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IMPORTANT RISK WARNINGS / FUND INFORMATION FOR HONG KONG INVESTORS

« Hang Seng Index ETF (the “HSI ETF”) is an index-tracking fund which aims to match, before expenses, as closely as practicable the performance of the Hang Seng Index (the “Index”). The HSI ETF
invests primarily in the constituent stocks of the Index.

e The HSI ETF is different from a typical unit trust as it is listed on The Stock Exchange of Hong Kong Limited, and like other listed stocks, carry similar risks such as liquidity risk and risk of trading
suspension. The market price per Unit could be significantly higher or lower than its Net Asset Value per Unit due to market demand and supply, liquidity and scale of trading spread in the secondary
market and will fluctuate during the trading day.

e The HSI ETF is subject to tracking error risks, risks associated with passive investments, risks of concentration of investments in a single market/several constituent stocks of the Index and risks
associated with investments in mainland China (an emerging market).

e The HSI ETF is also subject to dual counter risks, RMB trading and settlement risks, RMB currency and foreign exchange risks and reliance on market maker risks.

« The Manager may, at its discretion, pay dividend out of capital. The Manager may also, at its discretion, pay dividend out of gross income while all or part of the fees and expenses of the HSI ETF are
charged to/paid out of the capital of the HSI ETF, resulting in an increase in distributable income for the payment of dividends by the HSI ETF and therefore, the HSI ETF may effectively pay dividend
out of capital. Payment of dividends out of capital or effectively out of capital amounts to a return or withdrawal of part of an investor’s original investment or from any capital gains attributable to
that original investment. Any distributions involving payment of dividends out of the capital of the HSI ETF or effectively out of the capital of the HSI ETF may result in an immediate reduction of the
Net Asset Value per Unit of the HSI ETF.

e Investment involves risks and investors may lose substantial part of their investment in the HSI ETF.

 Investors should not only base on this factsheet alone to make investment decisions, but should read the HSI ETF’s offering documents (including the full text of the risk factors stated therein) in

detail.
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(Source: HSBC Provident Fund Trustee (Hong Kong) Limited. All information as
at 30 November 2018.)

Please read the disclaimer in relation to the Index in the HSI ETF 's Hong Kong Offering Document. The HSI ETF has been authorized by the Securities and Futures Commission in Hong Kong ("SFC"). (SFC authorisation
is not a recommendation or endorsement of the HSI ETF nor does it guarantee the commercial merits of the HSI ETF or its performance. It does not mean the HSI ETF is suitable for all investors nor is it an endorsement of
its suitability for any particular investor or class of investors.) Certain information contained in this factsheet is obtained and prepared from sources which Hang Seng Investment Management Limited (“HSIM ") reasonably
believes to be reliable. For information sourced externally (as disclosed), HSIM has reasonable belief that such information is accurate and complete. This factsheet is for your information and reference only, and does not
constitute any offer, solicitation or recommendation to buy or sell Units in the HSI ETF. Investors should note that investment involves risks and not all investment risks are predictable. Prices of fund units may go up as well
as down and past performance information presented is not indicative of future performance. Before making any investment decisions, investors should read the Hong Kong Offering Document of the HSI ETF (including the
full text of the risk factors stated therein (such as the arrangement in the event that the HSI ETF is delisted)) in detail and obtain appropriate professional advice where necessary. This factsheet has not been reviewed by
the SFC.
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