| MPORTANT: | f you are in any doubt about t he

stockbroker, bank manager, solicitor, accountant or of

cont en

The

prospectus, make no representation as to its accuracy
howsoever arising from or in reliancehupopr pewhabke
not a recommendation or endor sement of a s¢c¢
does not mean the scheme is suitable ob6briaéb

GLOBAL X ETF SERIES

(A Hong Kong unit trust authorised under
Section 104 of the Securities and Futures Ordinance (Cap. 571) of Hong Kong)

GILLOBAIL A

Global X MSCI China ETF

(Stock Code: 3040)

Global X Hang Seng High Dividend Yield ETF

(Stock Code: 3110)

Global X CSI 300 ETF

(RMB Counter Stock Code: 83127 HKD Counter Stock Code: 03127)

Global X China Biotech ETF

(USD Counter Stock Code: 9820 HKD Counter Stock Code: 2820)

Global X China Cloud Computing ETF

(USD Counter Stock Code: 9826 HKD Counter Stock Code: 2826)

PROSPECTUS

29 April 2021

Stock Exchange of Hong Kong Limited, Hong Kong Exchanges and C
Limited and the Hong Kong Securities and FruasupceerssiGQoinimitsysifomr (tthhe

investors.

or lcompl et en
dheafymmassti of

bb
heme nor does itlitguaran
| suhvaebt brsyndborianytpa



CONTENTS

P A R T L S bbb n e 2
PRELT M N A R Y e 4
D e O I T O O B A PP PT 6
PART 117 GENERAL INFORMATION RELATING TO THE TRUST ... 13
I T = I O U0 PP 13
MANAGEMENT AND ADMI.NLSTRAT.L.ON. s 13
INVESTMENT OBJECTIVES AND POLICIES ... 19
RISK FACTORS ..ot e et e e e et e e e e e et e rnn s e e e e 22
INVESTMENT AND BORROWING RESTRICTIONS . ... ..o 34
CREATION AND REALISATION OF APPLICATION UNITS ... 45
TRADING OF UNITS ON THE SEHK ... e e 54
DETERMINATION OF NET ASSET VALUE ... 55
SUSPENSION OF DEALING OR DETERMINATION OF NET ASSET VALUE............ccccvvvinnenn. 57
SUSPENSION OF DEALING IN UNITS ON THE SEHK .......oiiiiiiiiiiii e 59
DISTRIBUTION POLICY ...ttt e et e e e e e e e n e e e e e 60
FEES AND CHARGES ... ..ot e e et e e e e e e e e rab e eee e 61
I I O PP 65
OTHER IMPORTANT INFORMATION ... .t e e 68
PART 27 INFORMATION RELATING TO THE INVESTMENT FUNDS .......ccccoiiiiiii e 81
APPENDIX 17 GLOBAL X MSCI CHINA ETF ... 82
APPENDIX 27 GLOBAL X HANG SENG HIGH DIVIDEND YIELD ETF.......ccoiiiiiiiiiiiieeee 102
APPENDIX 37T GLOBAL X CSI 300 ETF ...ttt 112
APPENDIX 47 GLOBAL X CHINA BIOTECH ETF ...coiiiii e 148
APPENDIX 51 GLOBAL X CHINA CLOUD COMPUTING ETF ....ouiiiiiiiiiiiiiii e 177



PARTI ES

Manager

Mirae Asset Global Investments (Hong Kong) Limited
Room 1101, 11/F, Lee Garden Three

1 Sunning Road, Causeway Bay

Hong Kong

Trustee

Cititrust Limited
50/ F., Champion Tower

3 Ga rRdoeand , Central
Hong Kong

PRC Custodian®

Industrial and Commercial Bank of China Limited
55 Fuxingmennei Street,

Xicheng District

Beijing

China P.C:100140

Custodian
Citibank, N. A.
50/ F., Champion Tower

3 Garden Road, Centr al
Hong Kong

Administrator

Citibank, N. A. , Hong Kong Branch
50/ F. , Champion Tower

3 Garden Road, Centr al

Hong Kong

Auditors

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

Directors of the Manager
Rhee, Jung Ho

Kim, Byung Ha

Kapala, Srinivasa Rao

@ In respect of Global X CSI 300 ETF only.



Service Agent

HK Conversion Agency Services Limited
8th Floor, Two Exchange Square

8 Connaught Place, Central

Hong Kong

Registrar

Computershare Hong Kong Investor Services Limited

46/F, Hopewell Centre

183Queends Road East, Wanchai
Hong Kong

Market Makers*
Please refer to the Appendix of the relevant Investment Fund

Participating Dealers*
Please refer to the Appendix of the relevant Investment Fund

Listing Agent
Please refer to the Appendix of the relevant Investment Fund

Tax Adviser to the Manager (PRC tax)

Ernst & Young (China) Advisory Limited Beijing Branch Office
Level 6, Ernst & Young Tower

Oriental Plaza

No. 1 East Chang An Avenue

Dong Cheng District

Beijing China 100738

Tax Adviser to the Manager (FATCA)
Deloitte Touche Tohmatsu

35/F, One Pacific Place

88 Queensway

Hong Kong

*Pl ease refer to the Manager 6s

Dealers.

website

f

or

t

he



PRELI MI NARY

This Prospectus has been prepared in connection with the offer in Hong Kong of Units in the
Investment Funds, each being sub-funds of Global X ETF Series (formerly known as Mirae Asset

Hori zons Exchange Tr adleudto Fundnea 6G6mbreb)a(uhet Atru

Hong Kong law by a trust deed dated on 23 December 2010 as amended by supplemental deeds
dated 16 December 2011, 23 December 2011, 5 November 2012, 14 May 2013, 3 September
2014, 16 November 2015, 11 August 2016, 29 September 2016, 5 October 2016, 24 November
2016, 11 July 2019 and 1 November 2019 respectively, and further amended and restated on 31

December 2019 between Mirae Asset GI|I obManagemdyest m

and CititrusTtusttebni t ed (t he 0

The Manager accepts full responsibility for the accuracy of the information contained in this
Prospectus and the Product Key Facts Statement of each Investment Fund and confirm, having
made all reasonable enquiries, that to the best of their knowledge and belief, there are no other
facts the omission of which would make any statement misleading and that this Prospectus
includes particulars given in compliance with the Rules Governing the Listing of Securities on The
Stock Exchange of Ho8EHKX)o,ngt hed mCd cced g rt hlénFifds
(t Cededd) and the AOverarching Principlesod of
Mutual Funds, Investment-Linked Assurance Schemes and Unlisted Structured Investment
Products for the purposes of giving information with regard to the units of the Investment Funds;
any inferences that might reasonably be drawn from any statement in the prospectus are true and
are not misleading; and all opinions and intents expressed in this Prospectus have been arrived
at after due and careful consideration and are founded on bases and assumptions that are fair
and reasonable. The Trustee is not responsible for the preparation of this Prospectus and is
therefore not responsible for its contents, apart from descriptions of or relating to Cititrust Limited
as the Trustee on page 16 of this Prospectus.

Applicants for Units should consult their financial advisers and take legal advice as appropriate as
to whether any governmental or other consents are required, or other formalities need to be
observed, to enable them to acquire Units and as to whether any taxation effects, foreign
exchange restrictions or exchange control requirements are applicable.

The Units of Investment Funds are listed on the SEHK. The Units of Investment Funds have been

acceptedaseligibl e securities by Hong Kong Se¢#lKSCCd)i efsorCl
deposit, clearing and settl ement i n t hCEASSE)n.t r al

Settlement of transactions between participants on the SEHK is required to take place in CCASS
on the second CCASS settlement day after the trading day.

All activities under CCASS are subject to the General Rules of CCASS and CCASS Operational
Procedures in effect from time to time.

No action has been taken to permit an offering of Units or the distribution of this Prospectus in
any jurisdiction other than Hong Kong where action would be required for such purposes.
Accordingly, this Prospectus may not be used for the purpose of an offer or solicitation in any
jurisdiction or in any circumstances in which such offer or solicitation is not authorized.
Distribution of this Prospectus shall not be permitted unless it is accompanied by a copy of the
latest annual financial report of the Trust (where existing) and, if later, its most recent interim
financial report, which form a part of this Prospectus.

The Trust is not registered as an investment company with the United States Securities and
Exchange Commission. Units have not been, and will not be, registered under the United States
Securities Act of 1933 or any other United States Federal or State law and accordingly Units are
not offered to, and may not be transferred to or acquired by, US persons (including without
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limitation US citizens and residents as well as business entities organized under Uni t ed St a
law), except under any relevant exemption.

The Manager shall have the power to i mpose suc
necessary for the purpose of ensuring that no Un
by an UnegdalPier son t(haes dedfiinreidt iionnso secti on) .

Potential applicants for Units in the Investment Funds should inform themselves as to (a) the
possible tax consequences, (b) the legal requirements and (c) any foreign exchange restrictions
or exchange control requirements which they might encounter under the laws of the countries of
their incorporation, citizenship, residence or domicile and which might be relevant to the
subscription, holding or disposal of Units in the Investment Funds.

Investors should note that any amendment or addendum to this Prospectus will only be posted on
t he Manag e rhitss:/wwe.blsbaltetés.com.hk/).

The contents of this website and any hatvltemowe beietnes evé feeaverde d yt @ hie


http://www.am.miraeasset.com.hk/globalx

DEFI NI TI ONS

In this Prospectus, unless the context requires otherwise, the following expressions have the
meanings set out below.

AMMhareso means shares iissued by companies incor
Shanghai Stock Exchange or the Shenzhen Stock Exchange, traded in RMB and available for
investment by domestic investors, QFlls, RQFlls and any other qualified foreign investors.

AAdmi ni stratoro means Citibank, N. A. , Hong Kong I
AApplicationd means, in respect of an | aisat@s t ment
Application.

AApplication Basket Valueo means, in respect of

Index Securities fixed by the Manager for the relevant Investment Fund at the start of business on
the relevant Dealing Day for the purpose of the creation and realisation of Units in an Application
Unit size, notified on the relevant date by the Manager to Participating Dealers for the relevant
Investment Fund.

AApplication Cancell ation Feed means ihtespectfoke pa:
cancellation of an Application as set out in the Trust Deed, the rate of which is set out in the
prospectus of the relevant Investment Fund.

AApplication Unito means, in relation to each | n:
whole multiples thereof as specified in the prospectus for the relevant Investment Fund or such

other multiple of Units of a class from time to time determined by the Manager and the Trustee

and notified to the Participating Dealers, either generally or for a particular class or classes of

Units.

AAudi torsd means the auditor or auditors of the I
appointed by the Manager with the prior approval of the Trustee pursuant to the provisions of the
Trust Deed.

ABaearrencyo means the currency of account of a
Manager with the approval of the Trustee from time to time.

fiBasketod means, in respect of an | nvestment Fund
benchmark the Underlying Index by replication strategy or otherwise provided that such portfolio

shall comprise only whole numbers of Index Securities and no fraction or, if the Manager
determines, shall comprise only round lots and not odd lots.

ABusi ness DalgsethearMaaages and tbhenTrustee otherwise agree, a day on which (a)
(i) the SEHK is open for normal trading; and (ii) the relevant securities market on which the Index
Securities are traded is open for normal trading; or (iii) if there are more than one (1) such
securities markets, the securities market designated by the Manager is open for normal trading,
and (b) the Underlying Index is compiled and published, or such other day or days as the
Manager and the Trustee may agree from time to time provided that if on any such day, the
period during which the relevant securities market is open for normal trading is reduced as a
result of a Number 8 Typhoon Signal or higher, Black Rainstorm warning or other similar event,
such day shall not be a Business Day unless the Manager and the Trustee otherwise agree.

fiCancell ation Compensationodo means an amount paya
cancellation of an Application pursuant to the Trust Deed.
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fiCash Componento means t he aalltha Unigsantcenneblientwithrams et V
Application less the Application Basket Value.

ACCASSO means the Centr al Clearing and Settl eme
HKSCC or any successor system operated by HKSCC or its successors.

ACCASS Opernratciea@dmales® means the CCASS Operational
time to time.

fCoded means the Code on Uni't Trusts and Mutual
amended from time to time.

=1}

Commi ssiono0 means t he SecurofHong&kseng a itsducdessdorair es Cor
AfConnected Persond in relation to a company, meart

(@) any person or company beneficially owning, directly or indirectly, twenty% (20%) or more of
the ordinary share capital of that company or able to exercise, directly or indirectly, twenty%
(20%) or more of the total votes in that company;

(b) any person or company controlled by a person who or which meets one or both of the
descriptions given in (a) above;

(c) any member of the group of which that company forms part; or

(d) any director or other officer of that company or of any of its Connected Persons as defined
in (a), (b) or (c) above;

ACreation Applicationd means an application by a
an Investment Fund in Application Unit size (or whole multiples thereof) in accordance with the
relevant procedures set out in the Trust Deed, and the relevant Participation Agreement.

i C S D n@ans the China Securities Depository and Clearing Co., Ltd.

fi C S Ri@eans the China Securities Regulatory Commission.

ot

Cu s t omkana Gitibank, N.A., appointed by the Trustee.

AfDealing Dayod means each Business Day or such ot
time to time, with the approval of the Trustee, determine either generally or in respect of a

particular class or classes of Units, provided that if any recognised commodities market or
recognised securities market on which, in the opinion of the Manager, all or part of the Index

Securities of any Investment Fund are quoted, listed or dealt in is on any day not open for trading,

the Manager may, without notice to the Unitholders of such Investment Fund determine that such

day shall not be a Dealing Day in relation to such Investment Fund.

ADeal ing Deadlineodo i n r éadlde suchrimetootimesry theCMamafjer n g Dé
may from time to time with the approval of the Trustee determine generally or in relation to a

particular class or classes of Units or any particular place for submission of Application(s) by a
Participating Dealer.

ADeposited Propertyo means, in respect of each |
received or receivable by the Trustee for the time being held or deemed to be held upon the trusts
of the Trust Deed for the account of the relevant Investment Fund excluding (i) the Income

7



Property and (ii) any amount for the time being standing to the credit of the Distribution Account
(as defined in the Trust Deed).

iDual Countero means the facility by which t
and traded in HKD are each assigned separate stock codes on the SEHK and are accepted for
deposit, clearing and settlement in CCASS in more than one eligible currency (RMB, USD or HKD)
as described in the relevant Appendix of this Prospectus.

Afentwiikbn the same groupd means entities w
purposes of consolidated financial statements prepared in accordance with internationally

recognised accounting standards.

AExtensi on Feed means a n ypatifigeDealepia wcadodanee witty thea
Operating Guidelines in connection with an extension of the settlement period to facilitate the

making of an Application by such Participating Dealer.

AFDI s0 means financial derivative instrument

fiGover nment Rodl bpch&ecuritiesd has the meani

AHKEXO means Hong Kong Exchanges and Clearin

ot

HKSCCO0O means the Hong Kong Securities Clear

he U

hich

Par

S .
ng as
g Lir

i ng

AHong Kongodo means tha&dhmongsKoagi B @eReglon of t he

China.

AHong Kong doll aro, AHKDO or AHK$O0 mean the
time of Hong Kong.

Al ncome Propertyo means, in respect o fdendsaandh
other sums deemed by the Manager, (after consulting the Auditors either on a general or case by
case basis), to be in the nature of income (including taxation repayments, if any) received or
receivable by the Trustee in respect of the Deposited Property of the relevant Investment Fund
(whether in cash or, without limitation, by warrant, cheque, money, credit or otherwise or the
proceeds of sale of any Income Property received in a form other than cash); (b) all Cash
Component payments received or receivable by the Trustee for the account of the relevant
Investment Fund; and (c) all Cancellation Compensation received by the Trustee for the account
of the relevant Investment Fund; (d) all interest and other sums received or receivable by the
Trustee in respect of (a), (b) or (c) of this definition, but excluding (i) the Deposited Property of the
relevant Investment Fund; (ii) any amount for the time being standing to the credit of the
Distribution Account (as defined in the Trust Deed) for the account of the relevant Investment
Fund or previously distributed to Unitholders; (iii) gains for the account of the relevant Investment
Fund arising from the realisation of Securities; and (iv) any sums applied towards payment of the
fees, costs and expenses payable by the Trust from the Income Property of the relevant
Investment Fund.

il ndex Providero means, in respect of each |
the Underlying Index against which the relevant Investment Fund benchmarks its investments
and who holds the right to licence the use of such Underlying Index to the relevant Investment
Fund.

Al ndex Securitieso means shares of t hose c
constituent companies of the relevant Underlying Index, any Securities used to track the

8

| awf

|l nv

nvest

omp a



performance of such shares of the companies constituting the relevant Underlying Index at the
relevant time or such other securities designated by the Manager.

Al nvest ment Fundo means a s egr egadlisheddunderche Trusbf as s e

Al ssue Priced means, in respect of each Il nvestm
pursuant to the Trust Deed at which Units are from time to time issued or to be issued.

AfiKorean wono or fAKRWO méoathestimda beirg ahdafranh time to dimerof e n ¢
South Korea.

AKRX0 means the Korea Exchange or its successors.

ALi sti ng Aguementity appeirded by the Manager as the listing agent for the relevant
Investment Fund.

AiManager 06 me an &lobMinveatmentd\ ($ieng Kong) Limited or any other person (or
persons) who for the time being is duly appointed as manager (or managers) of the Trust and
being approved by the Commission as qualified to act as such for the purposes of the Code.

fNet Asset Val ued0 means the net asset value of an | nv
require, of a Unit calculated pursuant to the Trust Deed.

AOperating Guidelinesbo means i n relation to an
governing the Participating Dealers, including without limitation, the procedures for creation and
realisation of Units.

AParticipating Dealerdo means a broker or deal er
delegate who is) a participant in CCASS and to whose account any Units are for the time being

credited by the HKSCC and who has entered into a Participation Agreement in form and
substance acceptable to the Manager and the Trustee, and any reference in this Prospectus to

the AParticipating Deal er 0agenha tlelegate socappointex byather e f e r
Participating Dealer.

AParticipation Agreemento means an agreement en
Trustee, the Manager and a Participating Dealer setting out, amongst other things, the
arrangements in respect of the Applications. References to the Participation Agreement shall,

where appropriate, mean the Participation Agreement, read together with the Operating
Guidelines.

APBOCO means the Peoplebébs Bank of China.

APRCO means t he Peopl exduslingRoetheupbrposes of mterpretation ofahis
Prospectus only, Hong Kong, Macau and Taiwan.

APRC Custodiano means I ndustrial and Commerci al
(or persons) who for the time being is duly appointed to be the PRC custodian for Investment
Funds which invest directly in A-Shares.

APRC Custody Agreement o means the custodian agre
and the PRC Custodian, as amended from time to time.

APRC Participati on Ag tiopationeagreementmentaredsintot betweenptlzer
Trustee, the Manager and the PRC Custodian, as amended from time to time.



APrimary Mar ket l nvestor o means an investor who
effect an Application on his behalf.

i QF neans a qualified foreign institutional investor approved pursuant to the relevant PRC
regulations (as amended from time to time).

AfRealisation Applicationbo means, i n respect of
Participating Dealer for the realisation of Units in Application Unit size (or whole multiples thereof)

in accordance with the relevant procedures set out in the Trust Deed and the relevant
Participation Agreement.

AfReal i sation Priced means, i n r es pRealisatioo fricegper Un i t
Unit of a particular class calculated in accordance with the Trust Deed at which Units are from

time to time realised.

ARegistero the register of Unitholders to be kept

ARegi strar o meanmay franuimento tpne besappointeal by the Manager to keep
the Register.

Aireverse repurchase transactionsodo means transact
Securities from a counterparty of sale and repurchase transactions and agrees to sell such
Securities back at an agreed price in the future.

ARMBO or fneans RenmirbiiYoan, the lawful currency of the PRC.

ARQFI I 0o means a Renmi nbi gualified foreign i nst
relevant PRC regulations (as amended from time to time).

ARQFI I Regul ationso is as defined in Appendi x 3 ¢
ASAFEO means the State Administration of Foreign
Afsale and repurchase transact i omgestmemd&uwd sellstity an s ac
Securities to a counterparty of reverse repurchase transactions and agrees to buy such Securities

back at an agreed price with a financing cost in the future.

ASecuritiesd has the meaning given to suwitthe term
Securities and Futures Ordinance.

iSecurities and Futures Ordinanced0 means the Sec
Hong Kong.

ASecurities L endsuchgersAmgas maydrommiena to dime be appointed by the
Trustee and/ortheManager to manage an I nvestment Fundos s

ifsecurities l ending transact i onnvedtmenteFand dends$ itsans ac
Securities to a security-borrowing counterparty for an agreed fee.

ASEHKO means T ange oBHomyKéng [Emitedtor its successors.

AService Agento means HK Conversion Agency Servi
from time to time be appointed to act as service agent in relation to an Investment Fund.

AServi ce Amearseath mgreement by which the Service Agent agrees with the
Manager and the Trustee to provide its services entered amongst the Trustee, the Manager, the
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Registrar, the Participating Dealer, the Service Agent and Hong Kong Securities Clearing
Company Limited.

ne8ttl ement Dayo means the Business Day which
Day (or such later Business Day as is permitted in relation to such Dealing Day pursuant to the
Operating Guidelines) or such other number of Business Days after the relevant Dealing Day as
the Manager and the Trustee may from time to time agree and notify to the relevant Participating
Dealers, either generally or for a particular class or classes of Units.

is

AShangdmag Kong Stock Connect dngrmarealeasng links@rogaenmel r i t i €

developed by the Hong Kong Exchanges and Clearing Limited, Shanghai Stock Exchange and
China Securities Depository and Clearing Corporation Limited, for mutual market access between
mainland China and Hong Kong.

AfnShenHboeamy Kong Stock Connecto means t he secur

programme developed by the Hong Kong Exchanges and Clearing Limited, Shenzhen Stock
Exchange and China Securities Depository and Clearing Corporation Limited, for mutual market
access between mainland China and Hong Kong.

iSTAO means the State Taxation Administration of

AStock Connect 0o meleng lsongtStoek Céheatragdhhe Shenzhen-Hong Kong
Stock Connect.

ATransaction Feeod means, Fund, the feeswhiehcnay ab the déscretidnn v e s t

of the Manager be charged to each Participating Dealer under the Trust Deed for the benefit of
the Trustee, the maximum level of which shall be determined by the Manager from time to time
and set out in the prospectus of the relevant Investment Fund.

ATrust o means the unit trust constituted by
ETF Series (formerly known as Mirae Asset Horizons Exchange Traded Funds Series) or such
other name as the Trustee and the Manager may from time to time determine.

ATrust Deedod means the trust deed dated 23
Trustee, as amended by supplemental deeds dated 16 December 2011, 23 December 2011, 5
November 2012, 14 May 2013, 3 September 2014, 16 November 2015, 11 August 2016, 29
September 2016, 5 October 2016, 24 November 2016, 11 July 2019 and 1 November 2019
respectively, further amended and restated on 31 December 2019, and as further amended
and/or restated from time to time.

ATr e®t eneans Cititrust Limited or such other
appointed to be trustee (or trustees) of the Trust.

AUnderlying I ndexodo means, in respect of an
against which an Investment Fund may be benchmarked or may otherwise be referenced as set
out in the relevant Appendix.

t he

Dece

per s

Il nv e

AfUNi to means such number of undi vided shar es or

Investment Fund to which a Unit relates as is represented by a Unit of the relevant class and,
except where used in relation to a particular class of Unit, a reference to Units means and
includes Units of all classes.

AUni thol dero means the person for the time being

or Units including, where the context so admits, persons jointly so registered.

AfUS doll aro or AUSDO or AUS$0 means the | awf
of the United States of America.
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AUnqualified Personodo means:

(a) a person who by virtue of any law or requirement of any country or governmental authority
is not qualified to hold a Unit or who would be in breach of any such law or regulation in
acquiring or holding a Unit or if, in the opinion of the Manager, the holding of a Unit by such
person might result in the Trust incurring any liability to taxation or suffering a pecuniary
disadvantage which the Trust might not otherwise have incurred or suffered, or might result
in the Trust, the Manager or the Trustee or any of their Connected Persons being exposed
to any liability, penalty or regulatory action; or

(b) any person if the holding of a Unit by such person might, due to any circumstances whether
directly affecting such person and whether relating to such person alone or to any other
person in conjunction therewith (whether such persons are connected or not), in the opinion
of the Manager, result in the Trust incurring any liability to taxation or suffering a pecuniary
disadvantage which the Trust might not otherwise have incurred or suffered, or in the Trust,
the Manager or the Trustee or any of their Connected Persons being exposed to any liability,
penalty or regulatory action.

AVal uati on Dayo means each Business Day on which
and the Net Asset Value of a Unit falls to be calculated and, subject as provided below, in relation

to each Dealing Day of any class or classes of Unit means either such Dealing Day or such

Business Day succeeding such Dealing Day, as the Manager may from time to time determine in

its absolute discretion (and until otherwise determined the Valuation Day in relation to each

Dealing Day shall be such Dealing Day) provided that not less than one calendar month's prior

notice shall have been given to the Unitholders of the relevant class or classes of Units before

any change in the Manager 6s determination shall

(@) if in the opinion of the Manager it would for whatsoever reason it may in its absolute
discretion thinks fit (including without prejudice to the generality of the foregoing any change
in local, national, international, economic, political, financial or market conditions) be
desirable in the interests of the Unitholders of any class or classes so to determine, the
Manager may determine that the Valuation Day shall fall on another day;

(b) a determination under the provision (a) above shall be evidenced in writing and shall be at
the absolute discretion of the Manager who will give notice of the determination to the
Trustee. Such determination shall take effect notwithstanding that the Manager may have
published or given notice of a valuation as calculated on the original Valuation Day in
relation to such Dealing Day; and

(c) where there is more than one class of Units in issue relating to an Investment Fund, the
Valuation Day in respect of each such class shall be the same.

AVal uation Pointo in respect of an I nvestment F
Appendix of an Investment Fund, the official closing of trading on the securities market on which

the Index Securities, or the Securities to which the Index Securities are linked, are listed on each

Valuation Day, and in case there are more than one (1) such securities markets, the official close

of trading on the last relevant securities market to close, or such other time or times as
determined by the Trustee and the Manager from time to time provided that there shall always be

a Valuation Point on each Valuation Day other than where there is a suspension of determination

of the Net Asset Value of the relevant Investment Fund pursuant to the provisions of the Trust

Deed.

12



PART 117 GENERAL INFORMATION RELATING TO THE TRUST

This Prospectus provides the informationnyesthneg:
i n an l nvest ment Fund. It contains i mportant

l nvest ment Fund. Part 1 of this Prospectus inclt
its I nvestment Funds. Part eti foif c tihmfsorPmatsipcerct me

l nvest ment Fund.

THE TRUST

This Prospectus relates to the Trust, under whi c
fund managed by the Manager and authorized as
Commi ssi en Chapter 8.6 of t he Code. The Commi
recommendati on or endorsement of a product nor d
product or its performance. It does not meaann t he
endor sement of its suitability for any particul :

umbrella unit trust const it 23tDecgmbbry20lvasyameadedby t r us
supplemental deeds dated 16 December 2011, 23 December 2011, 5 November 2012, 14 May

2013, 3 September 2014, 16 November 2015, 11 August 2016, 29 September 2016, 5 October

2016, 24 November 2016, 11 July 2019 and 1 November 2019 respectively, and further a
and restated on 31 December 1200hladl, Ibrevt enseterme nMisr a(e
Limited as Manager and Cititrust Limited as Trus
by the |l aws of Hong Kong.

The Trust may issue different classes of Units a
asssetwithin the Trust (each sluncvhe sstenmpeadr)a tfeo npdoeoa ¢ ho f
of Units. The assets of an Investment Fund wil!/ |
ot her assets of the Trust. Thes hMaontahgeerr |rnevseesrtvneesn tt
to issue further c¢classes of Units in the future.
an I nvestment Fund may be available for trading ¢
This Prospectus rehaéeesmeéonttRenfiesl !l owing I

1. Gl o b MSECI Ghina ETF;

2. G| o b &adng Seng High Dividend Yield ETF;

3. Gl ob &8I30Q ETF

4. Global X China Biotech ETF; and

5. Global X China Cloud Computing ETF.

MANAGEMENT AND ADMI NI STRATI ON

Manager

The Manager of the dlraubsal ilsnvMisrtamee nAss e(tHong Kong
incorporated in 2003 wunder the | aws of Hong Kong
Types 1 (dealing in securities), 4 (advising on
activiti ®&wngnuhdag the Securities and Futures Or
Mi rae Asset Gl obal Il nvest ments Group, whi ch was

Korea in 1998.
Currently, Mirae Asset Global Investments Group has a presence in Hong Kong (as its global

headquarters), Australia, Brazil, Canada, China, India, Taiwan, United Kingdom, USA and
Vietnam in addition to its home office in Korea. T h e Mirae Asset Gl obal | r
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includes one of t he | ar ge sdn athelalin dedifatedi to asset t me n t
management in Asia and other emerging markets.

The Manager may appmainnatg eardsdiotri oinnavie sstunbent del egat

l nvest ment Funds. The Manager shalll bheedr esponbkils
managers or investment delegates appointed by t he
The Manager has put in place a proper ri sk manai
monitor and measure at any time the riskest meme I
purposes. Each I nvestment Fund is subject to da
such as, but not l i mited to:

(A) daily calculation of tracking difference and

(B) calculation and monitoring of net derivative
© |l i quguiideyl i nes; and

(D) hi storical and hypothetical stress tests whic
Directors of the Manager

The directors of the Manager are as foll ows:

Rhee, Jung Ho

Mr. Jung Ho Rhee, CFA, is the President and Chief Executive Officer of the Manager, where he is
responsible for | eading the firmds investment ma
activities. He has over 25 years of investment and research experience. Mr. Rhee also serves as
the Head of Asia Pacific of the Mirae Asset Global Investments Group and is responsible for
overseeingthelongt er m growt h of the Groupbs businesses i1

Prior to being appointed as Chief Executive Officer, Mr. Rhee headed the Global Asset Allocation
Division of the Manager from 2011 to 2012 and was instrumental in formulating macro and
country/sector allocation strategies for the Mirae Asset Global Investments Group. Previously, he
worked for Mirae Asset Securities in Hong Kong, where he served as Chief Financial Officer and
headed up the firmés proprietary investment team,

Mr. Rhee has extensive experience as a research analyst. He served as a Managing Director of
Global Research at Mirae Asset Securities in Hong Kong from 2008 to 2009, and as the Head of
Asia Pacific Research and Head of Investment Strategy at Mirae Asset Securities in Korea from
2000 to 2008. Prior to joining Mirae Asset Securities in Korea in 2000, he worked as an
investment strategist at Daewoo Securities from 1994 to 2000 and as a Financial Management
Officer at the Republic of Korea Air Force from 1991 to 1994.

Mr . Rhee holds a Masterbd6s degree in Economics
Bachel or 6s degrfrere Yonsei Uliversitg.o mi ¢ s

Kim, Byung Ha
Mr.Byung Ha Kim is Chief Operating Officer of the

operational policies and initiatives. Prior to his current role, he was Co-Chief Investment Officer
from 2013 to 2017 and was responsible forco-managi ng t he firmés invest me
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Mr. Kim started his career at Mirae Asset Global Investments Co., Ltd. in 1999 as a research
analyst covering Korean equities. Later he was promoted to portfolio manager and managed
various retail funds and institutional mandates. From 2004 to 2005 he served as portfolio
manager and strategist at the Mirae Asset Economic Research Institute, where in addition to
managing segregated portfolios for institutional clients, he led and managed a team of research
analysts to produce market analysis and research reports for external distribution on behalf of the
Mirae Asset Global Investments Group. He transferred to the Manager in 2005 to take up the role
of Senior Portfolio Manager.

Mr. Kimholds a bachel ordés degree in Business Administ
Korea.

Kapala, Srinivasa Rao

Dr. Srinivasa Rao Kapala is the Chief Risk Officer of the Manager overseeing various business
segments, such as active management business, alternative investments, ETFs and other
strategic initiatives. He is responsible for the measurement, monitoring, and reporting of return
and risk parameters for the funds and investment solutions of the Manager and oversees the
firmds i nve s tanagement pocedses, policiks and controls.

Dr . Kapala began his financi al career in 2004 wi
Investors Service, working as a Senior Analyst. He also worked at Infosys Consulting as a
Consultant in Financial Securities for ABN AMRO Asset Management, Amsterdam, and later

joined the India office of ABN AMRO Asset Management in 2006 as Assistant Vice President,
responsible for product development and management, including marketing and promotion.

Dr . K a ger@ite avibhshe Mirae Asset Global Investment Group dates back to 2007, when he
joined Mirae Asset Global Investments (India) as Senior Vice President and Head of the Product
Structuring/Development Division and he oversaw the development and management, including
marketing and business development of retail and wealth management products across various
asset classes, including equity, fixed income, commodities and structured products.

Dr. Kapala holds a PhD in Management (Specialisation in derivatives) from the Indian Institute of
Management, Bangalore.

Trust ee

The Trustee of the Trust is Cititrust Limited, which is a registered trust company in Hong Kong.

Cititrust Limited is a wholly-o wne d subsi di ar y Citdgrougdi)t.i g rAosdimanciaynl co.b a(l
services group, Citigroup and its subsidiaries provide a broad range of financial products and

services, including consumer banking, corporate and investment banking, securities brokerage

and wealth management to consumers, corporations, governments and institutions.

Under the Trust Deed, the Trustee is responsible for the safekeeping of the assets of the Trust,
and such assets will be dealt with as the Trustee may think proper for this purpose. The Trustee
may, from time to time and as the Trustee thinks fit, appoint (or, in the case of the PRC Custodian,
agree with no objection in writing to the appointment by the Manager) such person or persons as
it thinks fit (including a Connected Person) to hold, as custodian, nominee, agent or delegate, the
whole or any part of the assets of an Investment Fund and may empower any such person to
appoint, with the no objection in writing by the Trustee, co-custodians, sub-custodians and/or
delegates (each such custodian, nominee, agent, co-custodian, sub-custodian and delegate a
fiCorrespondentd.) The Trustee may pre-clear the appointment of sub-custodians by its
custodian or provide no objection in advance to an agreed-upon process, provided that the
Trustee is satisfied that its custodian will exercise reasonable care and diligence in the selection,
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appointment and ongoing monitoring of such sub-custodians and has appropriate and adequate
process and procedures in place for doing so. The Trustee is required to (a) exercise reasonable
care, skill and diligence in the selection, appointment and ongoing monitoring of the
Correspondents which are appointed for the custody and/or safekeeping of the property of the
Investment Funds and (b) be satisfied that Correspondents retained remain suitably qualified and
competent on an ongoing basis to provide the relevant services to the Investment Fund, having
regard to the market or markets for which such Correspondent is appointed. The Trustee shall be
responsible for the acts and omissions of any Correspondent which is a Connected Person of the
Trustee as if the same were the acts or omissions of the Trustee. Provided that the Trustee has
discharged its obligations set out in (a) and (b) as set out in this paragraph, the Trustee shall not
be liable for any act, omission, insolvency, liquidation or bankruptcy of any Correspondent which
is not a Connected Person of the Trustee. For tt
include the PRC Custodian. The Trustee has appointed Citibank, N.A. and Citibank, N.A., Hong
Kong Branch as the Custodian and the Administrator of the Trust respectively.

The PRC Custodian is not a Connected Person of the Trustee. Where agreed by the Trustee and
the Manager, the fees and expenses of any Correspondent shall be paid out of the assets of the
relevant Investment Fund. The Manager and the Trustee will take reasonable care to ensure that
such fees are reasonable and aligned with prevailing market rates as and when such appointment
is necessary.

In respect of an Investment Fund which is authorized by the Commission, the Trustee will take
reasonable care to ensure that any reporting requirements (including the preparation of an annual
report) in relation to each Investment Fund or any conditions under which an Investment Fund is
authorized by the Commission, will be duly complied with.

The Trustee will also take reasonable care to ensure that in respect of each Investment Fund
(which is authorized by the Commission): (a) the issue, realisation and cancellation of units are
carried out in accordance with the provisions of the Trust Deed; (b) the methods adopted by the
Manager in calculating the value of Units are adequate to ensure that the Issue Price and
Realisation Price are calculated in accordance with the provisions of the Trust Deed; (c) the
instructions of the Manager in respect of investments are carried out unless they are in conflict
with the provisions of the Trust Deed or the Code; (d) the investment and borrowing limitations set
out in the Trust Deed are complied with; and (e) such other relevant and applicable obligations,
functions and duties imposed on the Trustee by all applicable law and regulations are complied
with.

I n respect of an l nvest ment Fund which invests
pursuant to the RQFII regime, the Trustee has put in place proper arrangements to ensure that:

(@ the Trustee takes into its custody or under its control the assets of an Investment Fund,
including onshore PRC assets which will be maintained by the PRC Custodian in
electronic form via securities account(s) with the CSDCC and any assets deposited in
cash account (s) wit @nshohedPRPASSetsGust addahol(ds t h.
trust for the relevant Unitholders;

(b) cash and registrable assets of an Investment Fund, including Onshore PRC Assets, are
registered in the name of or to the order of the Trustee; and

(© the PRC Custodian will look to the Trustee for instructions and solely act in accordance
with the Trusteebs instructions armempntovi ded u

The Trustee will remain as the trustee of the Trust until the Trustee retires or is removed. The
circumstances under which the Trustee may retire or be removed are set out in the Trust Deed.
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Any change in the Tr ust eesqgria appravhl jf #ang Ihvestnment Fuhdeis C o mmi
authorised pursuant to section 104 of the Securities and Future Ordinance, and the Trustee will

remain as the trustee of the Trust until a new trustee is appointed in accordance with the

provisions set out in the Trust Deed. Unitholders will be duly notified of any such changes in
accordance with the requirements prescribed by the Commission. For the avoidance of doubt, the

Trustee shall only retire upon the appointment of a new Trustee and subject to the prior approval

of the Commission.

The Trustee is not responsible for the preparation of this Prospectus and therefore accepts no
responsibility for the information contained in it, other than information relating specifically to the
Trustee and its affiliates.

Reigstrar

Computershare Hong Kong Investor Services Limited acts as the registrar of each Investment
Fund under the terms of the Trust Deed. The registrar provides services in respect of the
establishment and maintenance of the Register of the Unitholders of the Investment Funds.

Custodi an
The Trustee has appointed Citibank, N.A. as the Custodian of the Trust.

The Custodian has been a provider of custodial and settlement services to domestic and
international clients since its establishment in the United States of America in 1814. The
Custodi anos gl obal custodi al net wor k covers al |
Custodian began offering securities services in Hong Kong in the mid-1970s and developed a full-

blown capability by the mid 1980s.

The PRG86tGdi an

In respect of each Investment Fund which invests directly in A-Shares, the Industrial and
Commerci al Bank olCBCEhi maslLibmietmhedappidi nted by the
PRC Custodian under the PRC Custody Agreement with the agreement in writing of the Trustee.

The PRC Custodian will be responsible for the safe custody of the assets managed by the
Manager in connection with its RQFII status within the PRC under the RQFIl scheme in
accordance with the PRC Custody Agreement and the PRC Participation Agreement.

ICBC, formerly known as Industrial and Commercial Bank of China, was established on 1 January
1984. On 28 October 2005, ICBC was wholly restructured to a joint-stock limited company. On 27
October 2006, ICBC was listed on both Shanghai Stock Exchange and the SEHK. ICBC has its
presence in six continents, and its overseas network has expanded to 39 countries and regions.

Mar ket Maker s

A market maker is a broker or a dealer permitted by the SEHK to act as such by making a market

fort he Units in the secondary mar ket on the SEHK.
bid prices to potential sellers and offer prices to potential buyers when there is a wide spread
between the prevailing bid prices and offer prices for Units on the SEHK. Market makers
accordingly facilitate the efficient trading of Units by providing liquidity in the secondary market

when it is required in accordance with the market making requirements of the SEHK.

Subject to applicable regulatory requirements, the Manager intends to use its best endeavours to
put in place arrangements so that there is at least one market maker for each Investment Fund
and, for each Investment Fund with a Dual Counter, one market maker for Units traded in each
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counter, to facilitate efficient trading. If the SEHK withdraws its permit to the existing market
maker(s), the Manager will use its best endeavours to put in place arrangements so that there is
at least one other market maker to facilitate the efficient trading of Units of the Investment Fund,
or for an Investment Fund with a Dual Counter, the Manager will use its best endeavours to put in
place arrangements so that there is at least one other market maker to facilitate the efficient
trading of Units in each counter (which may be the same market maker) to facilitate the efficient
trading of Units of the relevant trading currency. The Manager will also seek to use its best
endeavours to put in place arrangements so that at least one market maker (or for an Investment
Fund withaDu a | Counter, at |l east one mar ket maker per
notice prior to terminating market making under the relevant market making agreement. The list of
market markers in respect of each Investment Fund from time to time will be displayed on
www.hkex.com.hk and https://www.globalxetfs.com.hk/ (the contents of which have not been
reviewed by the Commission).

Participating Deal ers

The role of the Participating Dealers is to apply to create and realise Units in the Investment Fund
from time to time. Under the terms of each Participation Agreement, the Participating Dealer may
only apply to create Units on the presentation of (a) a Basket by it comprising Index Securities
constituting the Underlying Index or (b) a cash payment equivalent to the relevant Application
Basket Value.

The Manager has the right to appoint the Participating Dealers for each Investment Fund. The
criteria for the eligibility and selection of Participating Dealers by the Manager is as follows: (i) the
Participating Dealer must be licensed for at least Type 1 regulated activity in Hong Kong under
the Securities and Futures Ordinance with a business presence in Hong Kong; (i) the
Participating Dealer must undertake to buy and sell Units as envisaged by this Prospectus on an
ongoing basis; and (iii) the Participating Dealer must be acceptable to the Trustee.

The Participating Dealers for each Investment Fund as of the date of this Prospectus are as set
out in Part 2 of this Prospectus relating to the relevant Investment Fund.

The Manager will use its reasonable endeavours to appoint additional Participating Dealers. In
the event that additional Participating Dealers are appointed, the Manager will notify Unitholders
by way of an announcement. The list of Participating Dealers is also available on
https://www.globalxetfs.com.hk/. The Participating Dealers are not responsible for the preparation
of this Prospectus and shall not be held liable to any person for any information disclosed in this
Prospectus.

Service Agent

HK Conversion Agency Services Limited will act as Service Agent under the terms of the Service
Agreement entered into among the Manager, the Trustee, HK Conversion Agency Services
Limited, HKSCC, the Registrar and the relevant Participating Dealer. The Service Agent will
perform, through HKSCC, certain of its services in connection with the creation and realisation of
Units in the Investment Funds by the Participating Dealers.

Audi tors

The Auditor of the Investment Funds is Ernst & Young.
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INVESTMENT OBJECTIVES AND POLICIES

The investment objective of each Investment Fund (more specifically described in Part 2 of this
Prospectus) is to provide investment results that, before deduction of fees and expenses, closely
correspond to the performance of the Underlying Index relevant to the Investment Fund by
investing all, or substantially all, of the assets of such Investment Fund in Index Securities in
substantially the same weightings as constituted in the Underlying Index.

For the avoidance of doubt, none of the Investment Funds will invest in FDIs (including structured
products or instruments) for tracking the performance of the Underlying Index.

However, certain Investment Funds may adopt other strategies and invest in non-constituent
shares or deviate from the weightings of the constituent shares. Investment Funds may deviate
from their investment strategies in limited circumstances, please refer to the section headed,
Al nvest ment and All ocation of Assetso for further

An Underlying Index is a group of Index Securities which an Index Provider selects as
representative of a market, market segment or specific industry sector. The Index Provider
determines the relative weightings of the Index Securities in the index and publishes information
regarding the market value of the Underlying Index.

There is no assurance that an Investment Fund will achieve its investment objective.
Investment Policies
Indexing Investment Approach

Investment Funds are passively managed and do not require the Manager to actively buy and sell

Secur i ties based on the Managero6s judgment derived
a more Atraditional 6 actively managed investment
outperform the market, the relevant Underlying Indices or some other benchmarks. Instead, the

passive indexing investment approach of the Manager aims to deliver an investment performance

which closely corresponds, before the deduction of fees and expenses, to the performance of the

relevant Underlying Index.

The passive indexing approach of the Manager will involve the use of either a replication strategy
and/or a representative sampling strategy as described below. The use of a passive indexing
investment approach may reduce some of the risks of active management, such as poor
investment decisions, but may potentially involve other risks. An indexing investment approach
may also help increase after-cost performance by keeping portfolio turnover low in comparison to
actively managed investment funds.

The Trust is designed for investors who want a relatively inexpensive passive approach to
investing in a (generally diversified) portfolio that is based on the relevant Underlying Index. In
some cases, the relevant Investment Fund may also invest in certain Index Securities that may be
difficult to purchase or hold, or may otherwise be unavailable to retail investors.

The Trust offers investors a convenient way to obtain index-based exposure to the relevant
Underlying Index. However, movements in the prices of Units may be volatile. Therefore, if you
purchase Units, you should be able to tolerate sudden, or even drastic, changes in the value of
your investment. The Manager cannot assure that any Investment Fund will achieve its
investment objective.
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The Manager generally seeks to achieve the objective of each Investment Fund primarily by
investing in Index Securities comprised in the relevant Underlying Index. Each Investment Fund
operates as an index fund and will not be actively managed; as such, adverse performance of an

IndexSecurity from an I nvestment Fundds portfolio

Il ndex Security from an I nvestment Fundds portfol

the Index Securities of its Underlying Index. Some Investment Funds may, i f i
opinion it is in the interest of such Investment Fund and will assist such Investment Fund to
achieve its investment objectives, even invest in Securities that are not in their Underlying Indices
(subject to the applicable investment restrictions). Investment Funds may deviate from their

W

n th

investment strategies in |Iimited circumstances,

and Al l ocation of Assetso for further detail
Replication Strategy

Where an index-tracking fund adopts the replication strategy as its indexing strategy, it will invest
all, or substantially all, of the assets of the Investment Fund directly in substantially all the Index
Securities constituting the Underlying Index in substantially the same weightings (i.e. proportions)
as these Index Securities have in the Underlying Index. When an Index Security ceases to be a
constituent of the Underlying Index, rebalancing occurs which involves, inter alia, selling the
outgoing Security and using the proceeds to invest in the incoming Security.

Representative Sampling Strategy

Where an index-tracking fund adopts the representative sampling strategy as its indexing strategy,
it will invest in a representative sample of the Index Securities of the Underlying Index selected by

t he Manager using quantitative analytical mo d e |

under which each Index Security is considered for inclusion in the index-tracking fund based on
its capitalisation, industry and/or fundamental investment characteristics. Under the
representative sampling strategy, an Investment Fund may not, at a given time, hold all of the
Index Securities constituting the relevant Underlying Index and may overweight the holding of
certain Index Securities relative to such |
Index on the condition that the maximum extra weighting in any Index Security will not exceed 3%
under normal circumstances or such other percentages as determined by the Manager after
consultation with the Commission. The Manager seeks to construct the portfolio of the index-
tracking fund so that, its overall capitalisation, industry and fundamental investment
characteristics are like those of the Underlying Index.

Over ti me, t he Manebganced mayvheal pert {olri ¢ etrackipgos i t i

fund to reflect changes in the characteristics of its Underlying Index or to bring the performance
and characteristics of an index-tracking fund more in line with that of its Underlying Index. The
Manager may review each index-tracking fund regularly and may adjust the relevant Investment

Funddéds portfolio to conform to changes in the co

These rebalancings will require an index-tracking fund to incur transaction costs and other
expenses.

Switching between the Strategies

Whilst the replication strategy is likely to track the performance of the relevant Underlying Index
more closely when compared to the representative sampling strategy, it may not be the most
efficient way to track the performance of the relevant Underlying Index. Also, it may not always be
possible or it may be difficult to buy or hold certain Index Securities comprising the Underlying
Index. The Manager may therefore, in the appropriate circumstances, choose to use a
representative sampling strategy, having regard to the number of Index Securities constituting the
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Underlying Index, the liquidity of such Index Securities, any restrictions on the ownership of such
Index Securities, the transaction expenses and other trading costs, and tax and other regulatory
restrictions.

Investors should note that the Manager may switch between the above investment strategies,
without prior notice to investors, in its absolute discretion as often as it believes appropriate in
order to achieve the investment objective of the relevant Investment Fund by tracking the relevant
Underlying Index as closely (or efficiently) as possible for the benefit of investors.

Investment and Allocation of Assets

Each Investment Fund has a policy to remain as fully invested as practicable. Each Investment
Fund will normally have at least 95% of its total assets invested in Index Securities comprised in
the Underlying Index, based on either the replication strategy or the representative sampling
strategy described above, except, in limited circumstances, to help meet Realisation Applications.

To manage corporate actions and index changes in smaller markets, some Investment Funds will
at all times have at least 80% of their total assets invested in Index Securities comprised in the
Underlying Index, based on either the representative sampling strategy or the replication strategy,
and at least half of the remaining 20% of their total assets invested in such Index Securities or in
Securities included in the relevant market, but not in the relevant Underlying Index.

The Manager may invest an I nvestment Fundds remali
funds that invest exclusively in money market instruments, in stocks that are in the relevant
mar ket but not the I nvest ment Fundds Underlying

Fund achieve its investment objective.
Future Developments

The Manager may, in the future, invest an Investment Fund in securities contracts and
investments other than those listed herein, provided they are consistent with the Investment

Fund's investment objective and do not violate any investment restrictions or policies. Any

material change in investment objective and policy of an Investment Fund is subject to prior
approval of the Commi ssion and not l ess than on
period as agreed with the Commission) will be given to Unitholders.
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RISK FACTORS

Investments involve risks. Each Investment Fund is subject to market fluctuations and to the risks
inherent in all investments. The price of Units of each Investment Fund and the income from
them may go down as well as up and an investor may not get back part or all of the entire amount
they invest.

The performance of each Investment Fund will be affected by a number of risk factors, including
those set out below. Some or all of the risk
Asset Value, yield, total return and/or its ability to achieve its investment objective. There is no
assurance that an Investment Fund will achieve its investment objective. Investors should
carefully consider the risks of investing in an Investment Fund in light of their financial
circumstances, knowledge, experience and other circumstances, and should seek independent
professional advice as appropriate. Additional risks associated with the relevant Investment Fund
are further discussed in Part 2 of this Prospectus relating to the relevant Investment Fund.
Principal Risk Factors Common to All Investment Funds

General risks involved in investing in an Investment Fund. An investment in Units of an
Investment Fund also involves risks similar to those of investing in a broad-based portfolio of
equity securities traded on exchanges in the relevant overseas securities market, including
market fluctuations caused by factors such as economic and political developments, changes in
interest rates and perceived trends in stock prices. The principal risk factors, which could
decrease the value of your investment, are listed and described below:

1 less liquid and less efficient securities markets;

9 greater price volatility;

i exchange rate fluctuations and exchange controls;

9 less publicly available information about issuers;

1 the imposition of restrictions on the expatriation of funds or other assets of an Investment
Fund;

9 higher transaction and custody costs and delays and risks of loss attendant in settlement
procedures;

9 difficulties in enforcing contractual obligations;

9 lesser levels of regulation of the securities markets;

i different accounting, disclosure and reporting requirements;

9 more substantial government involvement in the economy;

91 higher rates of inflation; and

91 greater social, economic, and political uncertainty and the risk of nationalization or

expropriation of assets and risk of war or terrorism.
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Investment risk. The Investment Funds are not principal guaranteed and the purchase of their
Units is not the same as investing directly in the Index Securities comprised in the Underlying
Index.

Operating risk. There is no assurance that the performance of each Investment Fund will be
identical to the performance of the respective Underlying Index. The level of fees and expenses
payable by the Investment Funds will fluctuate in relation to the Net Asset Value. Although the
amounts of certain ordinary expenses of the Investment Funds can be estimated, the growth rate
of the Investment Funds, and hence its Net Asset Value, cannot be anticipated. Accordingly, no
assurance can be given as to the performance of the Investment Funds or the actual level of their
expenses. Under the terms of the Trust Deed and as summarised under the section headed
ATermination of the Trust or an I nvestment
terminate any Investment Fund. On the termination of an Investment Fund, the Investment Fund
will be liquidated and investors will receive distributions of cash although the Manager has the
power to decide to make distributions in specie.

Market risk. Market risk includes such factors as changes in economic environment,
consumption pattern, lack of publicly available information of investments and their issuers and
investorsoOo expectations, etc. which may hav
Usually, emerging markets tend to be more volatile than developed markets and may experience
substantial price volatility. Any options, warrants and derivatives in an Investment Fund may also
expose the Investment Fund significantly to the fluctuations in the market. Market movements
may therefore result in substantial fluctuations in the Net Asset Value per unit of the Investment
Fund. The price of Units and the income from them may go down as well as up.

Asset class risk. Although the Manager is responsible for the continuous supervision of the
investment portfolio of each Investment Fund, the returns from the types of Securities in which an
Investment Fund invests may underperform returns from other securities markets or from
investment in other assets. Different types of Securities tend to go through cycles of out-
performance and underperformance when compared with other general securities markets.

Tracking errorrisk. An I nvest ment Fundébés returns may d
a number of factors. For example, the fees and expenses of an Investment Fund, liquidity of the
market, imper f ect correlation of returns bet ween

constituting its Underlying Index, rounding of share prices, foreign exchange costs, changes to

the Underlying I ndices and r egul at layrtoyachieeelclose i

correlation with the Underlying Index of each Investment Fund. Further, an Investment Fund may
receive income (such as interests and dividends) from its assets while the Underlying Index does
not have such sources of income. There is no guarantee or assurance of exact or identical
replication at any time of the performance of the relevant Underlying Index, nor is there any
guarantee or assurance that the use of representative sampling strategy would help avoid the
tracking errorand each | nvestment Fundds returns may
Index.

Although the Manager regularly monitors the tracking error of each Investment Fund, there can
be no assurance that any Investment Fund will achieve any particular level of tracking error
relative to the performance of its Underlying Index.

Concentration risk. If the Underlying Index of an Investment Fund is concentrated in a particular
stock or group of stocks of a particular industry or group of industries, that Investment Fund may
be adversely affected by or depend heavily on the performance of those stocks and be subject to
price volatility. In addition, the Manager may invest a significant percentage or all of the assets of
an Investment Fund in a single stock, group of stocks, industry or group of industries, and the
performance of the Investment Fund could be closely tied to that stock, group of stocks, industry
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or group of industries and could be more volatile than the performance of other more diversified
funds, and be more susceptible to any single economic, market, political or regulatory occurrence.

Single country risk. The investments of an Investment Fund which invest in a single country, are
not as diversified as regional funds or global funds. This means that such Investment Funds tend
to be more volatile than other mutual funds and its portfolio value can be exposed to country
specific risks.

Secur ifitnieenscti aigs ac tAinonsnvest ment Fund which enters

transactions may be subject to | egal risk, oper a

custody risk of the coll ateral and the following

T Securities |l end$Segtuitésanlsarcdiimgnstr ansacti ons may
borrower may f ail to return the securities | en
coll ateral may fall below the value of the secu

T Sale and repurchdse teentresafctti mensf ai |l ure of t he
coll ater al has been placed, an | nvestment Fund
recovering collateral pl aced out or the cash or
pl aced winthertphaer tcyoudue to i naccurate pricing of
T Reverspurchase iransaetieomrat of the failure of
cash has been placed, an l nvest ment Fund may
recering cash placed out or difficulty in reald@
coll ateral may be | ess than the cash placed wit
the coll ateral or market movements.

Futures options and Other FDIs. A FDI is a financial contract the value of which depends on, or

is derived from, the value of an underlying asset such as a security or an index. Each Investment

Fund may invest in stock index future contracts and other FDIs unless otherwise stated.
Compared to conventional securities, FDIs can be more sensitive to changes in interest rates or

to sudden fluctuations in market prices due to both the low margin deposits required, and the
extremely high degree of leverage involved in futures pricing. As a result, a relatively small price
movement in a futures contract may result in immediate and substantial loss (or gain) to the

I nvest ment Fund. Thus an I nvestment Fundds | osse
invests only in conventional securities.

Collateral risk. There are risks associated with management of collateral and re-investment of
collateral. The value of any collateral received in respect of FDI transactions (if any) may be
affected by market events. In the case of collateral assets which are listed securities, the listing of
such securities may be suspended or revoked or the trading of such securities on the stock
exchanges may be suspended, and during the period of suspension or upon revocation, it may
take longer to realise the relevant collateral assets. In the case of collateral assets which are debt
securities, the value of such securities will be dependent on the creditworthiness of the issuers or
obligors in respect of the relevant collateral assets. In the event any issuer or obligor of such
collateral assets is insolvent, the value of the collateral assets will be reduced substantially and
may cause the relevant Investment Fundd s exposur e t o such ceunter
collateralised. If the Investment Fund reinvests cash collateral, it is subject to investment risk
including the potential loss of principal.

Foreign exchangerisk.1 f an I nvestment Fundés as s-BdngKorgr e ge
Securities, and if a substantial portion of the revenue and income of an Investment Fund is
received in a currency other than Hong Kong dollars, any fluctuation in the exchange rate of the
Hong Kong dollar relative to the relevant foreign currency will affect the Net Asset Value of an
Investment Fund denominated in the Hong Kong dollar regardless of the performance of its
underl ying portfolio. I f the relevant I nvestment
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of the Hong Kong dollar, you may lose money if you invest in any Investment Fund if the local
currency of a foreign market depreciates against the Hong Kong dollar, even if the local currency
value of an I nvestment Fundés holdings goes up.

Emerging market risk. Some overseas markets in which Investment Funds may invest are
considered to be emerging market countries. Investment in these countries subjects an
Investment Fund to a greater risk of loss than investments in a developed country. This is due to,
among other things, greater market volatility, lower trading volume, political, social and economic
instability, the risk of nationalization or expropriation of assets, settlement risk including higher
transaction and custody costs and delays and risks of loss attendant in settlement procedures,
unsophisticated laws, regulations and legal system which may affect the enforceability of the
underlying investments, greater risk of market shut down and more governmental limitations on
foreign investment than those typically found in a developed market.

Foreign security risk. An Investment Fund may invest entirely within or may relate to the equity
markets of a single country or region. These markets may be subject to special risks associated
with foreign investment including market fluctuations caused by factors affected by political and
economic development. Investing in the Securities of non-Hong Kong companies involves special
risks and considerations not typically associated with investing in Hong Kong companies. These
include differences in accounting, disclosure, auditing and financial reporting standards, the
possibility of expropriation or confiscatory taxation, adverse changes in investment or exchange
control regulations, the imposition of restrictions on the expatriation of funds or other assets of an
Investment Fund, political instability which could affect local investments in foreign countries, and
potential restrictions on the flow of international capital. Non-Hong Kong companies may be
subject to less governmental regulation than Hong Kong companies. Moreover, individual foreign
economies may differ favourably or unfavourably from the Hong Kong economy in such respects
as growth of gross domestic product, rate of inflation, capital reinvestment, resource self-
sufficiency and balance of payment positions.

Trading risk. While the creation/realisation feature of the Trust is designed to make it more likely
that Units will trade close to their Net Asset Value, disruptions to creations and realisations (for
example, as a result of imposition of capital controls by a foreign government) may result in
trading prices that differ significantly from Net Asset Value. Also, there can be no assurance that
an active trading market will exist or maintain for Units of an Investment Fund on any securities
exchange on which Units may trade.

The Net Asset Value of Units of an Investment Fund will also fluctuate with changes in the market
value of an I nvestment Fundds holdings of Secur.i
the Hong Kong dollar and the subject foreign currency. The market prices of Units will fluctuate in
accordance with changes in Net Asset Value and supply and demand on any exchange on which
Units are listed. The Manager cannot predict whether Units will trade below, at or above their Net
Asset Value. Price differences may be due, in large part, to the fact that supply and demand
forces in the secondary trading market for Units will be closely related, but not identical, to the
same forces influencing the prices of the Index Securities trading individually or in the aggregate
at any point in time. Given, however, that Units must be created and realised in Application Unit
aggregations (unlike shares of many closed-end funds, which frequently trade at appreciable
discounts from, and sometimes at premiums to, their Net Asset Value), the Manager believes that
ordinarily large discounts or premiums to the Net Asset Value of Units should not be sustained. In
the event that the Manager suspends creations and/or realisations of Units of an Investment Fund,
the Manager expects larger discounts or premiums.

There is no certain basis for predicting the sizes in which the Units in the Investment Fund may
trade. There can be no assurance that the Units in the Investment Fund will experience trading or
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pricing patterns similar to those of other exchange traded funds which are issued by investment
companies in other jurisdictions or are traded on the SEHK.

Foreign exchange transaction risk. Foreign exchange transactions involve a significant degree
of risk and the markets in which foreign exchange transactions are effected are highly volatile,
highly specialised and highly technical. Significant changes, including changes in liquidity, may
occur in such markets within very short periods of time, often within minutes.

Foreign exchange transaction risks include, but are not limited to:
1 exchange rate risk;

1 maturity gaps (i.e., the potential changes in value to underlying investments that are affected
by exchange rate fluctuations over a relevant period of time);

9 interest rate risk; and

1 potential interference by government intervention through regulation of local exchange
markets, foreign investment or particular transactions in foreign currency.

If the Manager utilises foreign exchange transactions at an inappropriate time or judges market

conditions, trends or correlations incorrectly, foreign exchange transactions may not serve their
intended pur pose of i mproving t he correlation
perfor mance of t he Underl ying I ndex and Thmay | C
Investment Fund may experience losses if the values of its currency forwards and futures

positions were poorly correlated with its other investments or if it could not close out its positions

because of an illiquid market. In addition, each Investment Fund may incur transaction costs,

including trading commissions, in connection with certain of its foreign exchange transactions.

Liquidity risk. The price at which Securities may be purchased or sold by an Investment Fund

upon any rebalancing activities or otherwise and the value of the Units will be adversely affected if
trading markets for the I nvestment Fundés portf ol
bid-offer spreads are wide.

Passive investments. The Investment Funds are not actively managed. Each Investment Fund
invests in the Securities included in or reflecting its Underlying Index regardless of their
investment merit. The Manager does not attempt to select stocks individually or to take defensive
positions in declining markets. Accordingly, the lack of discretion to adapt to market changes due
to the inherent investment nature of each Investment Fund means that falls in the related
Underlying Index are expected to result in a corresponding fall in the value of the relevant
Investment Fund.

Management risk. Because an Investment Fund may not fully replicate its Underlying Index and

may hold non-index Securities, it is subject to management risk. This is the risk that the
Manager6s strategy, t he i jecptb @ menbert o comswamts, onby neth i ¢ h
produce the intended results. In addition, in the interest of the Investment Fund, the Manager has
absolute discretion to exercise shareholderso r
Investment Fund. There can be no guarantee that the exercise of such discretion will result in the

investment objective of the Investment Fund being achieved. Investors should also note that in

certain cases, none of the Manager, the Investment Fund or the Unitholders has any voting rights

with respect to Securities comprising the Investment Fund.

Restrictions on creation and realisation of Units. Investors should note that an Investment
Fund is not like a typical retail investment fund offered to the public in Hong Kong (for which units
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can generally be purchased and realised directly from the manager). Units of the Investment
Fund may only be created and realised in Application Unit sizes directly by Participating Dealers
from the Manager and may not be created or realised directly by other investors from the
Manager. Such other investors may only make a request (and if such investor is a retail investor,
through a stockbroker which has opened an account with a Participating Dealer) to create or
realise Units in Application Unit sizes through a Participating Dealer which reserves the right to
refuse to accept a request from an investor to create or realise Units under certain circumstances.
Alternatively, investors may realize the value of their Units by selling their Units through an
intermediary such as a stockbroker on the SEHK, although there is a risk that dealings on the
SEHK may be suspended. Please refer the sections Rejection of Creation of Units and
Realisation of Units for details in relation to the circumstances under which creation and
realisation applications can be rejected.

Units may trade at prices other than NAV. The Net As sNAVYO)Vaolfuean( Al nv e s

Fund represents the fair price for buying or selling Units. As with any listed fund, the market price
of Units may sometimes trade above or below this NAV. There is a risk, therefore, that
Unitholders may not be able to buy or sell at a price close to this NAV. The deviation from NAV is
dependent on a number of factors, but will be accentuated when there is a large imbalance
between market supply and demand for Index Securities or the index futures (as the case may
be) . The dAbid/asko spread (being the diff
purchasers and the prices being asked by potential sellers) is another source of deviation from
NAV. The bid/ask spread can widen during periods of market volatility or market uncertainty,
thereby increasing the deviation from NAV. Investors should also note that the fact that you
purchase the Units from the secondary market with premium does not mean that you are
guaranteed of the return of the premium you pay. In the event that you are unable to get back the
premium you pay, you will suffer loss when selling the Units.

Accounting standards and disclosure. The accounting, auditing and financial reporting
standards in the countries that the portfolios of the Investment Funds may be exposed to may be
different from international requirements, and investors should take this in account when making
investment decisions.

Risk of withdrawal of authorization. Each Investment Fund seeks to provide investment results
that closely correspond with the performance of the relevant Underlying Index. Each Investment
Fund has been authorized as a collective investment scheme under the Code by the Commission
pursuant to section 104 of the Securities and Futures Ordinance. However, the Commission
reserves the right to withdraw the authorization of the Investment Fund, for example, if the
Commission considers the relevant Underlying Index is no longer considered acceptable to the
Commission.

Risk of early termination. Under the terms of the Trust Deed and as summarised under the
section headed ATermination of the Trust or
may terminate the Trust or an Investment Fund under certain circumstances.

In the event of the early termination of an Investment Fund, the Investment Fund would have to
distribute to the Unitholders their pro rata interest in the assets of the Investment Fund in
accordance with the Trust Deed. It is possible that at the time of such sale or distribution, certain
investments held by the Investment Fund may be worth less than the initial cost of such
investments, resulting in a substantial loss to the Unitholders. Moreover, any organisational
expenses with regard to the Investment Fund that had not yet become fully amortised would be

er enc

debited against l nvest ment Fundods net assets

Unitholders may be more or less than the capital invested by the Unitholders.
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Distribution risk. Dividend distributions are not guaranteed, and therefore, investors may not
receive any dividends an Investment Fund.

Distributions out of capital or effectively out of capital risk. Subject to the distribution policy
as specified in the Appendix of the relevant Investment Fund, the Manager may at its discretion
pay dividends out of the capital of an Investment Fund. The Manager may also, at its discretion,
pay dividend out of gross income while all or part of the fees and expenses of the relevant
Investment Fund are charged to/paid out of the capital of such Investment Fund, resulting in an
increase in distributable income for the payment of dividends by the relevant Investment Fund
and therefore, the Investment Fund may effectively pay dividend out of capital. Payment of
dividends out of capital or effectively out of capital amounts to a return or withdrawal of part of an

investorb6s original i nvest ment oatoridinal mvestraentyAnyc a pi t @
di stributions involving payment of di vidends out

capital may result in an immediate reduction of the Net Asset Value per Unit

Risk relating to listing. The SEHK imposes certain requirements for the continued listing of
Securities, including the Units, on the SEHK. Investors cannot be assured that the Investment
Funds will continue to meet the requirements necessary to maintain the listing of Units on the
SEHK or that the SEHK will not change the listing requirements. If the Units are delisted from the
SEHK, t he Manager may, in consultation with
to operate the Investment Fund as an unlisted Investment Fund (subject to any necessary
amendments to the rules of the Investment Fund) or terminate the Investment Fund and will notify
investors accordingly.

Risk of suspension of trading on the SEHK. If trading of the Units of an Investment Fund on
the SEHK is suspended or trading generally on the SEHK is suspended, then there will be no
secondary market dealing for those Units.

Risks related to restrictions on foreign investors. Asian stock exchanges may require prior
governmental approvals or impose limits on the amount or types of securities or companies in
which foreigners may invest. These restrict
certain countries, increase its costs and impact its ability to accurately match the Underlying Index.

Market interventions by governments and regulators. Governments and regulators may
intervene in the financial markets, such as by the imposition of trading restrictions, a ban on
Ainakedd short selling or the sus pe hhe opemationoahd
market making activities in respect of an Investment Fund may be affected by such market
interventions. Furthermore, such market interventions may have a negative impact on the market
sentiment which may in turn affect the performance of the relevant Underlying Index and as a
result the performance of the Investment Fund.

Reliance on Participating Dealer(s). The issuance and realisation of Units may only be effected
through Participating Dealer(s). A Participating Dealer may charge a fee for providing this service.
Participating Dealer(s) will not be able to issue or realise Units during any period when, amongst
other things, settlement or clearing of Securities through the CCASS is disrupted or the
Underlying Index(ices) is/are not compiled or published. In addition, Participating Dealer(s) will
not be able to issue or realise Units if some other event occurs which impedes the calculation of
t he NAV of an I nvestment Fund or disposal of
effected. Since the number of Participating Dealers at any given time will be limited, and there
may even be only one Participating Dealer at any given time, there is a risk that investors may not
always be able to create or realise Units freely. Where a Participating Dealer appoints an agent or
delegate (who is a CCASS participant) to perform certain CCASS-related functions, if the
appointment is terminated and the Participating Dealer fails to appoint an alternative agent or
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delegate, or if the agent or delegate ceases to be a CCASS participant, the creation or realisation
of Units by such Participating Dealer may also be affected.

Reliance on market makers. Investors should note that liquidity in the market for the Units may

be adversely affected if there is no market maker for an Investment Fund, or, where there is a

Dual Counter, if there is no market maker for the relevant counter of the relevant Investment Fund.

It is the Managero6s intention that there will al
Units or for the Units traded in each counter (which may be the same market maker) and the
Manager will seek to use its best endeavours to put in place arrangements so that at least one
market maker for the Units of the relevant Investment Fund or for the Units traded in each counter
(which may be the same mar ket maker) gives not
market making arrangement under the relevant market making agreements. There may be less
interest by potential market makers in making a market in Units denominated or traded in RMB.
Furthermore, any disruption to the availability of RMB may adversely affect the capability of
market makers in providing liquidity for RMB traded Units. It is possible that there is only one
SEHK market maker to an Investment Fund or to a counter of an Investment Fund and therefore it

may not be practical for an Investment Fund to remove the only market maker to the Investment
Fund (or to a counter) even if the market maker fails to discharge its duties as the sole market
maker.

Licence to use the Underlying Index may be terminated. The Manager has been granted a
licence by each of the Index Providers to use the relevant Underlying Index in order to create an
Investment Fund based on the relevant Underlying Index and to use certain trade marks and any
copyright in the relevant Underlying Index. Each licence agreement contains provisions for the
indemnification of the Index Providers. An Investment Fund may not be able to fulfil its objective
and may be terminated if the index licence agreement between the Manager and the relevant
Index Provider is terminated. An Investment Fund may also be terminated if the relevant
Underlying Index ceases to be compiled or published and there is no replacement Underlying
Index using the same or substantially similar formula for the method of calculation as used in
calculating the relevant Underlying Index.

Compilation of Underlying Index. Each Investment Fund is not sponsored, endorsed, sold or
promoted by the relevant Index Provider. Each Index Provider makes no representation or
warranty, express or implied, to investors in the relevant Investment Fund or other persons
regarding the advisability of investing in Securities or futures generally or in the relevant
Investment Fund particularly. Each Index Provider has no obligation to take the needs of the
Manager or investors in the relevant Investment Fund into consideration in determining,
composing or calculating the relevant Underlying Index. There is no assurance that the Index
Provider will compile the relevant Underlying Index accurately, or that the relevant Underlying
Index will be determined, composed or calculated accurately, and consequently there can be no
guarantees that its actions will not prejudice the interests of the relevant Investment Fund, the
Manager or investors.

Composition of the Underlying Index may change. The composition of the Index Securities
constituting the relevant Underlying Index will change as the Index Securities may be delisted, or
as new Securities or futures are included in the relevant Underlying Index. When this happens
the weightings or composition of the Securities owned by an Investment Fund would be changed
as considered appropriate by the Manager in order to achieve the investment objective. Thus, an
investment in Units will generally reflect the relevant Underlying Index as its constituents change
and not necessarily the way it is comprised at the time of an investment in Units.

Computation basis of the Underlying Index may change. The process and the basis of
computing and compiling the Underlying Index and any of its related formulae, constituent
companies and factors may also be changed or altered by the Index Provider at any time without

29



notice. There is also no warranty, representation or guarantee given to the investors as to the
accuracy or completeness of the Underlying Indices, their computation or any information related
thereto.

Risk of war or terrorist attacks. There can be no assurance that there will not be any terrorist
attacks which could have direct or indirect effect on the markets in which investments of an
Investment Fund may be located and the corresponding political and/or economic effects arising
therefrom if any, may in turn adversely affect the operation and profitability of the Investment
Fund.

Contagion across Investment Funds risk. The Trust Deed allows the Trustee and the
Manager to issue Units in separate Investment Funds as separate trusts. The Trust Deed
provides for the manner in which the liabilities are to be attributed across the various Investment
Funds under the Trust (liabilities are to be attributed to the specific Investment Fund in respect of
which the liability was incurred). A person to whom such a liability is owed has no direct recourse
against the assets of the relevant Investment Fund (in the absence of the Trustee granting that
person a security interest). However, the Trustee will have a right of reimbursement and
indemnity out of the assets of the Trust as a whole or any part thereof, against any action, costs,
claims, damages, expenses or demands relating to the Trust as a whole, which may result in
Unitholders of one Investment Fund being compelled to bear the liabilities incurred in respect of
other Investment Fund in which such Unitholders do not themselves own units, if there are
insufficient assets in that other Investment Fund to satisfy the amount due to the Trustee.
Accordingly, there is a risk that liabilities of one Investment Fund may not be limited to that
particular Investment Fund and may be required to be paid out of one or more other Investment
Funds.

Non-recognition of Investment Fund segregation risk. The assets and liabilities of each of the
Investment Funds under the Trust will be tracked, for book keeping purposes, separately from the
assets and liabilities of any other Investment Funds, and the Trust Deed provides that the assets
of each of the Investment Funds should be segregated as separate trusts from each other. There
is o guarantee that the courts of any jurisdiction outside Hong Kong will respect the limitations
on liability and that the assets of any particular Investment Fund will not be used to satisfy the
liabilities of any other Investment Fund.

Risks relating to FATCA. The US Foreign AccountFATCAX) Ciompd s eaq
30% withholding tax on certain U.S. source withholdable payments to foreign financial institutions
(AFFIMFIsdY (such as the Trust and each I nvestment
The US I nternal RRSO ¢ n bheleas&lereguldtiange and dther guidance that

provide for the phased implementation of FATCA, whereby an FFI that is not otherwise exempt or

treated as deemed-compliant should register with the IRS, perform due diligence, withholding and

reporting obligations with respect to financial accounts maintained by the FFI. The United States
Department of the Treasury and Hong Kong have entered into an intergovernmental agreement

based on the AMwbdetdI|GAA) foor Bt Jufme 2014. FATCAor der
and to avoid the above-mentioned withholding tax, the Trust and each Investment Fund has

completed its FATCA registration with the IRS. Under the Model 2 IGA, the Trust and the
Investment Funds will, with the consent from the Unitholders, provide the IRS with information on

the identity, account balance and income received by Unitholders that are specified US persons
(within the meaning of t 8pecifiekdnUSePeraonsd ) Reow e n uien Coadse
Non-US entity that is classified as passive nonf i nanci al Passive NIgFEO )entart y
information of any controlling persons that are Specified US Persons. Please note that
Unitholders that are found reportable but do not provide consent to the Trust and the Investment

Funds would still be reported to the IRS. Although the Manager, the Trust and the Investment

Funds will endeavour to satisfy any obligations imposed on the Investment Funds to avoid the

imposition of FATCA withholding tax, no assurance can be given that the Trust and each
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Investment Fund will be able to fully satisfy these obligations. If the Trust and any Investment
Fund becomes subject to a withholding tax as a result of FATCA, the Net Asset Value of such
Investment Fund may be adversely affected and such Investment Fund and its Unitholders may
suffer material loss.

The Trust and the I nvestment Fundsdé ability to coc
providing the Manager with information that the Manager requests concerning the Unitholder or

its direct or indirect owners, if applicable. As at the date of this Prospectus, all Units in the
Investment Funds are registered in the name of HKSCC Nominees Limited. | t is the Man:a
understanding that HKSCC Nominees Limited is registered as a participating foreign financial

institution under the Model 2 IGA.

Please also refer to the sub-secti on entitled AFATCA and compl
requirementso under the section headed #fATaxatio
FATCA and related risks.

All prospective investors and Unitholders should consult with their own legal or tax advisors
regarding the potential implications of FATCA and the tax consequences on their investments in
the Investment Funds. Unitholders who hold their Units through intermediaries should also
confirm the FATCA compliance status of those intermediaries.

Risk Factors relating to the PRC

Worl d Trade Organisation (the AWTOO0) i ndaimaad es c
Chinad s accession to the WTO occur r eanbeoaf thetMITODe c e mt
Mainland China is required to significantly reduce the trade barriers for imports that have
historically existed and that currently exist in Mainland China, such as: reducing restrictions on

trading for certain kinds of products on foreign companies; lifting prohibitions, gquantitative
restrictions or other measures maintained against imports over time and significantly reducing

tariffs. Any present or future increase in foreign competition may have a material adverse effect

on PRC companies and their business operations.

PRC economic, political and social conditions as well as government policies. The
economy of Mainland China, which has been in a state of transition from a planned economy to a
more market oriented economy, differs from the economies of most developed countries in many
respects, including the level of government involvement, its state of development, its growth rate,
control of foreign exchange, and allocation of resources.

Although the majority of productive assets in Mainland China are still owned by the PRC
government at various levels, in recent years, the PRC government has implemented economic
reform measures emphasising utilisation of market forces in the development of the economy of
Mainland China and a high level of management autonomy. The economy of Mainland China has
experienced significant growth in the past 20 years, but growth has been uneven both
geographically and among various sectors of the economy. Economic growth has also been
accompanied by periods of high inflation. The PRC government has implemented various
measures from time to time to control inflation and restrain the rate of economic growth.

For more than 20 years, the PRC government has carried out economic reforms to achieve
decentralisation and utilisation of market forces to develop the economy of the PRC. These
reforms have resulted in significant economic growth and social progress. There can, however,
be no assurance that the PRC government will continue to pursue such economic policies or, if it
does, that those policies will continue to be successful. Any such adjustment and modification of
those economic policies may have an adverse impact on the securities market in the PRC as well
as the Index Securities of the Investment Fund. Further, the PRC government may from time to
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time adopt corrective measures to control the growth of the PRC economy which may also have
an adverse impact on the capital growth and performance of the Investment Fund.

Political changes, social instability and adverse diplomatic developments in the PRC could result
in the imposition of additional government restrictions including expropriation of assets,
confiscatory taxes or nationalisation of some or all of the property held by the underlying issuers
of the A Shares in the Underlying Index.

PRC government control of currency conversion and future movements in exchange rates.
Various PRC companies derive their revenues in RMB but have requirements for foreign currency,
including for the import of materials, debt service on foreign currency denominated debt;
purchases of imported equipment and payment of any cash dividends declared in respect of e.g.
H shares.

The existing PRC foreign exchange regulations have significantly reduced government foreign
exchange controls for transactions under the current account, including trade and service related
foreign exchange transactions and payment of dividends. However, the Manager cannot predict
whether the PRC government will continue its existing foreign exchange policy or when the PRC
government will allow free conversion of the RMB to foreign currency.

Foreign exchange transactions under the capital account, including principal payments in respect
of foreign currency-denominated obligations, currently continue to be subject to significant foreign
exchange controls and require the approval of the State Administration for Foreign Exchange.
Since 1994, the conversion of RMB into Hong Kong dollars and United States dollars has been
based on rates set by the People's Bank of China, which are set daily based on the previous
day's PRC interbank foreign exchange market rate. The Manager cannot predict nor give any
assurance of any future stability of the RMB to Hong Kong dollar exchange rate. Fluctuations in
exchange rates may adversely affect the Investment Fund's Net Asset Value and any declared
dividends.

PRC laws and regulations. The PRC legal system is based on written statutes and their
interpretation by the Supreme People's Court. Prior court decisions may be cited for reference but
have no precedent value. Since 1979, the PRC government has been developing a
comprehensive system of commercial laws, and considerable progress has been made in
introducing laws and regulations dealing with economic matters such as foreign investment,
corporate organisation and governance, commerce taxation and trade. Two examples are the
promulgation of the Contract Law of the PRC to unify the various economic contract laws into a
single code, which went into effect on 1 October 1999, and the Securities Law of the PRC, which
went into effect on 1 July 1999.

However, because these laws and regulations affecting securities markets are relatively new and
evolving, and because of the limited volume of published cases and judicial interpretation and
their non-binding nature, interpretation and enforcement of these regulations involve significant
uncertainties. In addition, as the PRC legal system develops, no assurance can be given that
changes in such laws and regulations, their interpretation or their enforcement will not have a
material adverse effect on their business operations.

Restricted market risk. An Investment Fund may invest in Securities in respect of which the
PRC imposes limitations or restrictions on foreign ownership or holdings. Such legal and
regulatory restrictions or limitations may have adverse effects on the liquidity and performance of
such Investment Fund holdings as compared to the performance of the relevant Underlying Index.
This may increase the risk of tracking error and, at the worst, an Investment Fund may not be
able to achieve its investment objective.
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Accounting and reporting standards. Accounting, auditing and financial reporting standards
and practices applicable to PRC companies may be different to those standards and practices
applicable to countries that have more developed financial markets. For example, there are
differences in the valuation methods of properties and assets and in the requirements for
disclosure of information to investors.

Taxation in the PRC. The PRC government has implemented a number of tax reform policies in
recent years. The current tax laws and regulations may be revised or amended in the future. Any
revision or amendment in tax laws and regulations may affect the after-taxation profit of PRC
companies and foreign investors in such companies.

10% withholding income tax has been enforced on payment of dividends to foreign investors from
offshore listed PRC companies. However, based on current administrative practice in the PRC,
the PRC tax authorities have not sought to collect such withholding income tax to date on capital
gains realised by foreign investors on buying and selling of offshore listed H shares of PRC
companies and onshore listed B shares of PRC companies but denominated in foreign currency.

There is a risk the PRC tax authorities would seek to collect this tax on capital gains realised by
foreign investors on sale of H shares and B shares without giving any prior warning (possibly on a
retrospective basis). If such tax is collected, the tax liability will be payable by the relevant
Investment Fund.

To ensure fairness to all Unitholders, the Investment Fund reserves the right to make any
provision for taxes or to deduct or to withhold an amount on account of taxes (which may be
payable by the Investment Fund to the PRC tax authorities in respect of its investments in the
relevant shares) from assets of the Investment Fund. As of the date of this prospectus, no
provision has been made in respect of such potential tax.

For Investment Fund(s) which invest in onshore PRC securities (such as A-Shares), please refer
to the relevant Appendix for further information with respect to their PRC tax provisioning policy
and PRC taxation risks.

Furthermore, there is a possibility that the current tax laws, rules, regulations and practice in the
PRC and/or the current interpretation or understanding thereof may change in the future and such
change(s) may have retrospective effect. The Investment Fund could become subject to
additional taxation that is not anticipated as of the date hereof or when the relevant investments
are made, valued or disposed of. Any of those changes may reduce the income from, and/or the
value of, the relevant investments in the Investment Fund.

Any provision for taxes made by the Investment Fund may be more than or less than the actual
PRC tax liabilities of the Investment Fund. In case of a shortfall in the provision for taxes of the
Investment Fund, the relevant amounts shall be debited from the assets of the Investment Fund
to meet its actual PRC tax liabilities. This would result in a reduction of the Net Asset Value of the
Investment Fund, and such reduction would be borne by all remaining Unitholders of the
Investment Fund at the relevant time. Conversely, in the case of a surplus in the provision for
taxes of the Investment Fund, the excess amounts above its actual PRC tax liabilities will credited
to the account of the Investment Fund and be reflected in the Net Asset Value of the Investment
Fund, and Unitholders who have already redeemed their Units at the relevant time shall have no
right to claim or demand distribution of any part of such excess provision for PRC taxes. The
impact (whether beneficial or adverse) or degree of impact on individual Unitholders of the
Investment Fund may vary, depending on factors such as the level of the provision for taxes of
the Investment Fund and the amount of the shortfall or surplus at the relevant time and when the
relevant Unitholders subscribed for (or purchased) and/or redeemed (or disposed of) their Units in
the Investment Fund.
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INVESTMENT AND BORROWING RESTRICTIONS

Investment Restrictions

The Trust Deed sets out restrictions and prohibitions on the acquisition of certain investments by
t he Manager. Unl ess otherwise disclosed in
Policiesd section for the r el evanhythé Gommisstomia
writing, each of the Investment Fund(s) is subject to the following principal investment
restrictions:-

@ the aggregate value of an I nvestment Fun
entity through the following may not exceed 10% of the Net Asset Value of such
Investment Fund, save as permitted by Chapter 8.6(h) and as varied by Chapter 8.6(h)(a)
of the Code:-

(1) investments in Securities issued by such entity;

(2) exposure to such entity through underlying assets of FDIs; and

(3) net counterparty exposure to such entity arising from transactions of over-the-
counter FDlIs;

(b) subject to (a) above and Chapter 7.28(c) of the Code and unless otherwise approved by
t he Commi ssi on, t he aggregate v al ueats i, for
exposure to, entities within the same group through the following may not exceed 20% of
the Net Asset Value of the Investment Fund:

(1) investments in Securities issued by such entities;

(2) exposure to such entities through underlying assets of FDIs; and

(3) net counterparty exposure to such entities arising from transactions of over-the-
counter FDls;

(¢ unl ess otherwise approved by the Commi ssi

deposits made with the same entity or entities within the same group may not exceed 20%
of the Net Asset Value of the Investment Fund, unless:

(1) the cash is held before the launch of the Investment Fund and for a reasonable
period thereafter prior to the initial subscription proceeds being fully invested, or

(2) the cash is proceeds from liquidation of investments prior to the merger or
termination of an Investment Fund, whereby the placing of cash deposits with
various financial institutions may not be in the best interest of investors; or

(3) the cash is proceeds received from subscriptions pending investments and held for
the settlement of redemption and other payment obligations, whereby the placing of
cash deposits with various financial institutions is unduly burdensome and the cash
deposits arrangement would not compromisei nvest or sé i nteres

For the purpose of this sub-paragraph (c), cash deposits generally refer to those that are
repayable on demand or have the right to be withdrawn by an Investment Fund and not
referable to provision of property or services.
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(d)

(e)

(f)

(¢)]

(h)

()

ordinary shares issued by any single entity held for the account of an Investment Fund,
when aggregated with other holdings of ordinary shares of the same entity held for the
account of all other Investment Funds under the Trust collectively may not exceed 10% of
the nominal amount of the ordinary shares issued by a single entity;

not more than 15% of the Net Asset Value of an Investment Fund may be invested in
Securities and other financial products or instruments that are neither listed, quoted nor
dealt in on a stock exchange, over-the-counter market or other organised securities
market which is open to the international public and on which such Securities are regularly
traded;

notwithstanding (a), (b), (d) and (e), where direct investment by an Investment Fund in a
market is not in the best interests of investors, an Investment Fund may invest through a
wholly-owned subsidiary company established solely for the purpose of making direct
investments in such market. In this case:-

(1) the underlying investments of the subsidiary, together with the direct investments
made by the Investment Fund, must in aggregate comply with the requirements of
Chapter 7 of the Code;

(2) any increase in the overall fees and charges directly or indirectly borne by the
Unitholders or the Investment Fund as a result must be clearly disclosed in the
Prospectus; and

(3) the Investment Fund must produce the reports required by the Code in a
consolidated form to include the assets (including investment portfolio) and liabilities
of the subsidiary company as part of those of the Investment Fund;

notwithstanding (a), (b) and (d), not more than 30% of the Net Asset Value of an
Investment Fund may be invested in Government and other Public Securities of the same
issue ;

subject to (g), an Investment Fund may fully invest in Government and other Public
Securities in at least six different issues. Subject to the approval of the Commission, an
Investment Fund which has been authorised by the Commission as an index fund may
invest all of its assets in Government and other Public Securities in any number of
different issues;

unless otherwise approved by the Commission, an Investment Fund may not invest in
physical commodities ;

for the avoidance of doubt, exchange traded funds that are:
(1) authorised by the Commission under Chapter 8.6 or 8.10 of the Code; or

(2) listed and regularly traded on internationally recognised stock exchanges open to the
public (nominal listing not accepted) and (i) the principal objective of which is to track,
replicate or correspond to a financial index or benchmark, which complies with the
applicable requirements under Chapter 8.6 of the Code; or (ii) the investment
objective, policy, underlying investments and product features of which are
substantially in line with or comparable with those set out under Chapter 8.10 of the
Code,

36



(k)

may either be considered and treated as (i) listed Securities for the purposes of and subject
to the requirements in paragraphs (a), (b) and (d) above; or (ii) collective investment
schemes for the purposes of and subject to the requirements in paragraph (k) below.
However, the investments in exchange traded funds shall be subject to paragraph (e) above
and the relevant investment limits in exchange traded funds by an Investment Fund should
be consistently applied and clearly disclosed in this Prospectus;

where an Investment Fund invests in shares or units of other collective investment
s ¢ h e mamlerlfifig schemeso ) ,

(1)

(2)

the value of such I nvestment Fundds i
schemes which are non-eligible schemes (as determined by the Commission) and
not authorised by the Commission, may not in aggregate exceed 10% of the Net
Asset Value of the Investment Fund; and

such Investment Fund may invest in one or more underlying schemes which are
either schemes authorised by the Commission or eligible schemes (as determined by

nvest

the Commission) , but the value of the Il nvestment

shares in each such underlying scheme may not exceed 30% of the Net Asset Value
of the Investment Fund, unless the underlying scheme is authorised by the
Commission and its name and key investment information are disclosed in the
Prospectus of the Investment Fund,

provided that in respect of (1) and (2) above:

(i)

(ii)

(iii)

3)

(4)

the objective of each underlying scheme may not be to invest primarily in any
investment prohibited by Chapter 7 of the Code, and where that underlying

schemeds objective is to invest primarily

the Code, such investments may not be in contravention of the relevant limitation
prescribed by Chapter 7 of the Code. For the avoidance of doubt, an Investment
Fund may invest in scheme(s) authorised by the Commission under Chapter 8 of
the Code (except for hedge funds under Chapter 8.7 of the Code), eligible scheme(s)
(as determined by the Commission) of which the net derivative exposure (as defined
in the Code) does not exceed 100% of its total Net Asset Value, and exchange
traded funds satisfying the requirements in paragraph (j) above in compliance with
paragraph (k)(1) and (k)(2);

where the underlying schemes are managed by the same management company as
that of an Investment Fund that invests in them, or by other companies within the
same group that the Manager belongs to, then paragraphs (a), (b), (d) and (e)
above are also applicable to the investments of the underlying scheme;

the objective of the underlying schemes may not be to invest primarily in other
collective investment scheme(s);

where an investment is made in any underlying scheme(s) managed by the Manager
or any of its Connected Persons, all initial charges and redemption charges on the
underlying scheme(s) must be waived; and

the Manager or any person acting on behalf of the Investment Fund or the Manager
may not obtain a rebate on any fees or charges levied by an underlying scheme or
the management company of an underlying scheme, or quantifiable monetary
benefits in connection with investments in any underlying scheme;
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() an Investment Fund may invest 90% or more of its total Net Assets Value in a single
collective investment scheme and may be authorised as a feeder fund by the Commission.
In this case:

(1) the under | yimasgerfsrmdde mmug¢tfi be aut horised by t
(2) the relevant Appendix must state that:
() the Investment Fund is a feeder fund into the master fund,;

(i)  for the purpose of complying with the investment restrictions, the Investment
Fund and its master fund will be deemed a single entity;

@) the I nvestment Fundos annuwestment pogfaio af mu st
the master fund as at the financial year end date; and

(iv) the aggregate amount of all the fees and charges of the Investment Fund and
its underlying master fund must be clearly disclosed;

(3) unless otherwise approved by the Commission, no increase in the overall total of
initial charges, redemption charges, management company's annual fee, or any
other costs and charges payable to the Manager or any of its Connected Persons
borne by the Unitholders or by the Investment Fund may result, if the master fund in
which the Investment Fund invests is managed by the Manager or by its Connected
Person; and

(4) notwithstanding paragraph (k)(iii) above, the master fund may invest in other
collective investment scheme(s) subject to the investment restrictions as set out in
paragraph (k);

(m) if the name of an Investment Fund indicates a particular objective, investment strategy,
geographic region or market, the Investment Fund should, under normal market
circumstances, invest at least 70% of its Net Asset Value in securities and other
investments to reflect the particular objective, investment strategy or geographic region or
market which the Investment Fund represents; and

(n) If and for so long as an Investment Fund is authorised pursuant to section 104 of the
Securities and Futures Ordinance any investment made for the account of that Investment
Fund in any Collective Investment Scheme shall comply with the applicable restrictions
under the Code.

Note: The investment restrictions set out above apply to each Investment Fund, subject to the

following: A collective investment scheme authorised by the Commission under the Code is

usually restricted under Chapter 7.1 of the Code from making investments which would result in

the wvalue of t hat c o | $ lokihgs of éhe Becwites df eng sirgle entth e me 6
exceeding 10% of the collective investment schem
authorised under Chapter 8.6 of the Code as an index tracking exchange traded fund, given the
investment objective of the Investment Fund and nature of the relevant Index, the Investment

Fund is allowed under Chapter 8.6(h) of the Code to, notwithstanding Chapter 7.1 of the Code,

hold investments in constituent Securities of any single entity exceeding 10% of the relevant

l nvest ment Fundds Net Asset Value if such consti
the weighting of the I ndex and the relevant I nv
Securities does not exceed their respective weightings in the Index, except where the weightings
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are exceeded as a result of changes in the composition of the Index and the excess is only
transitional and temporary in nature.

However, the restrictions in 8.6(h)(i) and (ii) (as described above) do not apply if:

QD an Investment Fund adopts a representative sampling strategy which does not involve full
replication of the constituent Securities of the underlying index in the exact weightings of
such index;

2 the strategy is clearly disclosed in the Prospectus;

3) the excess of the weightings of the constituent Securities held by the Investment Fund
over the weightings in the index is caused by the implementation of the representative
sampling strategy;

4) any excess weightings of the | nvegdimbenrtdexFund?®o
must be subject to a maximum limit reasonably determined by the Investment Fund after
consultation with the Commission. In determining this limit, the Investment Fund must
consider the characteristics of the underlying constituent Securities, their weightings and
the investment objectives of the index and any other suitable factors;

(5) limits laid down by the Investment Fund pursuant to the point above must be disclosed in
the Prospectus;

(6) di sclosure must be made i n andhnauallfimancelgeparteast Fun
to whether the limits imposed by the Investment Fund itself pursuant to the above point
have been complied with in full. If there is non-compliance with the said limits during the
relevant reporting period, this must be reported to the Commission on a timely basis and
an account for such non-compliance should be stated in the report relating to the period in
which the non-compliance occurs or otherwise notified to investors.

Investment Prohibitions
The Manager shall not on behalf of any Investment Fund(s):

() invest in a security of any class in any company or body if any director or officer of the
Manager individually own more than 0.5% of the total nominal amount of all the issued
Securities of that class or the directors and officers of the Manager collectively own more
than 5% of those Securities;

(i) invest in any type of real estate (including buildings) or interests in real estate (including
options or rights, but excluding shares in real estate companies or interests in real estate
i nvest me nREITsOrandsrttiee casdiof investments in such shares and REITSs, they
shall comply with the investment restrictions and limitations set out in sub-paragraphs (a),
(b), (d), (e) and (k) under t rhiec t 9 eontsidoo na beonvtei
applicable;

(i) make short sales if as a result an Investment Fund would be required to deliver Securities
would exceed 10% of the Net Asset Value of such Investment Fund or if the security which
is to be sold short is not actively traded on a market where short selling activity is permitted,
and for the avoidance of doubt, an Investment Fund is prohibited to carry out any naked or
uncovered short sale of securities and short selling should be carried out in accordance with
all applicable laws and regulations;
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(iv) subject to Chapter 7.3 of the Code, make a loan out of the assets of that Investment Fund,
except to the extent that the acquisition of an investment or the making of a deposit might
constitute a loan;

(v) subject to Chapter 7.3 of the Code, assume, guarantee, endorse or otherwise become
directly or contingently liable for or in connection with any obligation or indebtedness of any
person, save and except for reverse repurchase transactions in compliance with the Code;

(vi) enter into any obligation on behalf of an Investment Fund or acquire any asset or engage in
any transaction for the account of that Investment Fund which involves the assumption of
any liability which is unlimited. For the avoidance of doubt, the liability of the Unitholders is
limited to their investment in the relevant Investment Fund; or

(vii) apply any part of an Investment Fund in the acquisition of any investments which are for the
time being nil paid or partly paid in respect of which a call is due to be made for any sum
unpaid on such investments unless such call could be met in full out of cash or near cash
forming part of such Investment Fund whereby such amount of cash or near cash has not
been segregated to cover a future or contingent commitment arising from transactions in
FDls, and shall not be entitled without the consent of the Trustee to apply any part of the
relevant Investment Fund in the acquisition of any other investment which is in the opinion
of the Trustee likely to involve the Trustee in any liability (contingent or otherwise).

Any additional investment restrictions applicable to a particular Investment Fund will be specified
in Part 2 of this Prospectus relating to the relevant Investment Fund.

Borrowing Restrictions

Unl ess otherwise disclosed below orctiweshande oIl
for the relevant Investment Fund, the Manager may borrow up to 10% of the total Net Asset Value

of an Investment Fund to acquire investments, to realise Units or to pay expenses relating to the

relevant Investment Fund. For this purpose, back-to-back loans do not count as borrowing. The

assets of an Investment Fund may be charged, pledged or otherwise encumbered in any manner

as security for any such borrowings.

If the investment and borrowing restrictions set out above are breached, the Manager shall as a
priority objective take all steps necessary within a reasonable period of time to remedy the
situation, having due regard to the interests of Unitholders. The Manager is not immediately
required to sell applicable investments if any of the investment restrictions are exceeded as a
result of changes in the value of the Investment Fund's investments, reconstructions or
amalgamations, payments out of the assets of the Investment Fund or realisation of Units but for
so long as such limits are exceeded, the Manager shall not acquire any further investments which
would result in such limit being further breached.

Securities Financing Transactions

Where indicated in the relevant Appendix, an Investment Fund may enter into securities lending
transactions, sale and repurchase transaecuritiens an
financing transactionso ) , provided that t hey arUaitholders, theh e be
associated risks have been properly mitigated and addressed, and the counterparties to the

securities financing transactions are financial institutions which are subject to ongoing prudential

regulation and supervision.

An Investment Fund which engages in securities financing transactions is subject to the following
requirements:
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@) it shall have at least 100% collateralisation in respect of the securities financing
transactions into which it enters to ensure there is no uncollateralised counterparty risk
exposure arising from these transactions;

(b) all the revenues arising from securities financing transactions, net of direct and indirect
expenses as reasonable and normal compensation for the services rendered in the
context of the securities financing transactions to the extent permitted by applicable legal
and regulatory requirements, shall be returned to the Investment Fund,;

(© it shall ensure that it is able to at any time to recall the securities or the full amount of cash
/ collateral (as the case may be) subject to the securities financing transactions or
terminate the securities financing transactions into which it has entered.

Further, details of the arrangements are as follows:

@) each counterparty for such transactions will be independent counterparties approved by

the Manager with credit rating of BBB-or above (by Moody's or Stan

other equivalent ratings by recognised credit rating agencies) or which are corporations
licensed by the Commission or are registered institutions with the Hong Kong Monetary

Authority;
(b) the Trustee or the Custodian, upon the instruction of the Manager, will take collateral,
whichcanbecashornon-cash assets fulfilling the requir

(©) the maximum and expected level of an | nvest ment Funddés assets

transactions will be as set out in the relevant Appendix; and

(d) where any securities lending transaction has been arranged through the Trustee or a
Connected Person of the Trustee or the Manager, such transaction shall be conducted at
armbés | ength and executed on the best avali
entitled to retain for its own use and benefit any fee or commission it receives on a
commercial basis in connection with such arrangement.

Financial Derivative Instruments

Subject always to the provisions of the Trust Deed and the Code, the Manager may on behalf of
an Investment Fund enter into any transactions in relation to swaps or other FDIs, for hedging or
non-hedging (investment) purposes.

Where specified in the relevant Appendix, an Investment Fund may acquire FDIs for hedging
purposes. FDIs are considered as being acquired for edging purpose if they meet all of the
following criteria:

(a) they are not aimed at generating any investment return;

(b) they are solely intended for the purpose of limiting, offsetting or eliminating the probability
of loss of risks arising from the investments being hedged;

(© they should relate to the same asset class with high correlation in terms of risks and return,
and involve taking opposite positions, in respect of the investments being hedged; and

(d) they exhibit price movements with high negative correlation with the investments being
hedged under normal market conditions.

Hedging arrangement should be adjusted or re-positioned, where necessary and with due
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consideration on the fees, expenses and costs, to enable the Investment Fund to meet its hedging
objective in stressed or extreme market conditions.

Where specified in the relevant Appendix, an Investment Fund may acquire FDIs for non-hedging

pur po sneestménfipurposeso ) , subject to the | imit that

r el

(@)

(b)

(c)

ating t onetderdvatiwe exfdsuseo ( fdoes not exceed 50%
Value (unless otherwise approved by the Commission for an Investment Fund pursuant to
Chapter 8.8 or Chapter 8.9 of the Code). For the avoidance of doubt:

for the purpose of calculating net derivative exposure, the positions of FDIs acquired by an
Investment Fund for investment purposes are converted into the equivalent position in the
underlying assets of the FDIs, taking into account the prevailing market value of the
underlying assets, the counterparty risk, future market movements and the time available to
liquidate the position;

the net derivative exposure should be calculated in accordance with the requirements and
guidance issued by the Commission which may be updated from time to time; and

FDIs acquired for hedging purposes will not be counted towards the 50% limit referred to in
this paragraph so long as there is no residual derivative exposure arising from such
hedging arrangement.

Subject to 7.26 and 7.28 of the Code, an Investment Fund may also invest in FDIs provided that
the exposure to the underlying assets of the FDI, together with the other investments of the
Investment Fund, may not in aggregate exceed the correponding investment restrictions or
limitations applicable to such underlying assets and investments as set out in the relevant
provisions of Chapter 7 of the Code.

The FDIs invested by an Investment Fund should be either listed or quoted on a stock exchange,
or dealt in over-the-counter market and comply with the following provisions:

(@)

(b)

(c)

(d)

the underlying assets consist solely of shares in companies, debt Securities, money market
instruments, units/shares of collective investment schemes, deposits with substantial
financial institutions, Government and other Public Securities, highly-liquid physical
commodities (including gold, silver, platinum and crude oil), financial indices, interest rates,
foreign exchange rates or currencies, in which the Investment Fund may invest according
to its investment objectives and policies;

the counterparties to over-the-counter FDI transactions or their guarantors are substantial
financial institutions;

subject to paragraphs ( and (b) wunder t
the I nvest ment Fundds n
of the over-the-counter FDIs may not exceed 10% of the Net Asset Value of the Investment
Fund; and

the valuation of the FDIs is marked-to-market daily, subject to regular, reliable and
verifiable valuation. The FDIs can be sold, liquidated or closed by an offsetting transaction
at any time at their fair value at the initiative of the Investment Fund. Further, the
calculation agent/fund administrator should be adequately equipped with the necessary
resources to conduct independent marked-to-market valuation and to verify the valuation of
the FDIs on a regular basis.

An Investment Fund shall at all times be capable of meeting all its payment and delivery
obligations incurred under transactions in FDIs. The Manager shall, as part of its risk
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management process, monitor to ensure that the transactions in FDIs are adequately covered on
an ongoing basis. A transaction in FDIs which gives rise to a future commitment or contingent
commitment of an Investment Fund should also be covered as follows:

1 in the case of FDI transactions whi cretionwhel | | o]
cash settled, the Investment Fund should at all times hold sufficient assets that can be
liquidated within a short timeframe to meet the payment obligation; and

| in the case of FDI transactions whi c¢ hreguirel | | o]

physical delivery of the underlying assets, the Investment Fund should hold the underlying
assets in sufficient quantity at all times to meet the delivery obligation. If the Manager
considers the underlying assets to be liquid and tradable, the Investment Fund may hold
other alternative assets in sufficient quantity as cover, provided that such assets may be
readily converted into the underlying assets at any time to meet the delivery obligation.
Where it is holding alternative assets as cover, the Investment Fund should apply safeguard
measures such as to apply haircut where appropriate to ensure that such alternative assets
held are sufficient to meet its future obligations.

The above policies relating to FDIs apply to financial instruments which embed financial
derivatives as well.

Collateral
Collateral received from counterparties shall comply with the following requirements:

1 Liquidity 7 collateral must be sufficiently liquid and tradable that it can be sold quickly at a
robust price that is close to pre-sale valuation;

1 Valuation i collateral should be marked-to-market daily by using independent pricing source;

1 Issuer credit quality T asset used as collateral must be of high credit quality and should be
replaced immediately as soon as the credit quality of the collateral or the issuer of the asset
being used as collateral has deteriorated to such a degree that it would undermine the
effectiveness of the collateral;

1 Haircut i collateral should be subject to prudent haircut policy which should be based on
the market risks of the assets used as collateral in order to cover potential maximum
expected decline in collateral values during liquidation before a transaction can be closed
out with due consideration on stress period and volatile markets. For the avoidance of doubt
the price volatility of the asset used as collateral should be taken into account when
devising the haircut policy;

1 Diversification i collateral must be appropriately diversified to avoid concentrated exposure
to any single entity and/ or entities within the same groc
exposure to issuer(s) of the collateral should be taken into account in compliance with the
investment restrictions and limitations set out in Chapter 7 of the Code;

1 Correlation 7 the value of the collateral should not have any significant correlation with the
creditworthiness of the counterparty or the issuer of the FDIs in such a way that would
undermine the effectiveness of the collateral. As such, securities issued by the counterparty
or the issuer of the FDIs or any of their related entities should not be used as collateral;

1 Management of operational and legal risks i the Manager shall have appropriate systems,
operational capabilities and legal expertise for proper collateral management;
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Independent custody i collateral must be held by the Trustee;

Enforceability 7 collateral must be readily accessible/enforceable by the Trustee without
further recourse to the issuer of the FDIs;

Cash collateral 7 any re-investment of cash collateral received for the account of the
Investment Fund shall be subject to the following requirements:

(i) cash collateral received may only be reinvested in short-term deposits, high quality
money market instruments and money market funds authorised under Chapter 8.2 of
the Code or regulated in a manner generally comparable with the requirements of the
Commission and acceptable to the Commission, and subject to corresponding
investment restrictions or limitations applicable to such investments or exposure as
set out in Chapter 7 of the Code. For
to securities normally dealt in on the money markets, including government bills,

certificates of deposit, commercial papers, short-t er m not es and bankers

etc. In assessing whether a money market instrument is of high quality, at a minimum,
the credit quality and the liquidity profile of the money market instruments must be
taken into account.

(i)  the portfolio of assets from re-investment of cash collateral shall comply with the
requirements as set out in Chapter 8.6(f) and (n) of the Code;

(i) cash collateral received is not allowed to be further engaged in any securities
financing transactions; and

(iv) when the cash collateral received is reinvested into other investment(s), such
investment(s) is/are not allowed to be engaged in any securities financing transactions;

(v) Non-cash collateral received may not be sold, re-invested or pledged;

Encumbrances i collateral should be free of prior encumbrances; and

Collateral should generally not include (i) structured products whose payouts rely on
embedded FDIs or synthetic instruments; (ii) securities issued by special purpose vehicles,
special investment vehicles or similar entities; (iii) securitised products; or (iv) unlisted
collective investment schemes.

Subject to the requirements above, below is a summary of the collateral policy and criteria
adopted by the Manager:

|l

eligible collateral include cash, cash equivalents, government bonds, supranational bonds,
corporate bonds, stocks, funds and money market instruments;

No maturity constraints will apply to the collateral received;

collateral must be investment grade (i.e. BBB- or higher by Moody's or Standard & Poor's
or equivalent);

regular stress tests are carried out under normal and exceptional liquidity conditions to
enable adequate assessment of the liquidity risks of the collateral received,;

the issuer of collateral must be an independent counterparty approved by the Manager
and is expected to have a minimum credit rating of BBB- or above (by Moody's or
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Standard & Poor's, or any other equivalent ratings by recognised credit rating agencies) or
be a licensed corporation with the Commission or registered institution with the Hong Kong
Monetary Authority when entering into such transactions;

the Managerés haircut policy takes accou
class, including the credit standing of the issuer of the collateral, the price volatility of the
collateral and the results of any stress tests which may be performed in accordance with
the collateral policy. Subject to the framework of agreements in place with the relevant
counterparty, which may or may not includ
intention that any collateral received shall have a value (adjusted in light of the haircut
policy) which equals or exceeds the relevant counterparty exposure where appropriate;

the collateral should be sufficiently diversified in terms of country, markets and issuers
with a limit to the maximum exposure to each given issuer. Where an Investment Fund
has exposure to different counterparties, different baskets of collateral (provided by

nt 0]

e mi

di fferent counterparties) wild!@ be aggregated

to a single issuer;

the issuer of collateral will be independent from the counterparty of the relevant
transaction and is expected not to display a high correlation with the performance of the
relevant counterparty;

collateral must be readily enforceable by the Trustee and may be subject to netting or set-off;
and

cash collateral may be reinvested in short-term deposits, high quality money market
instruments and money market funds authorised under Chapter 8.2 of the
Code. Otherwise, cash collateral will generally not be used for reinvestment purposes
unless otherwise determined by the Manager and notified to investors.

A description of holdings of collateral (including but not limited to a description of the nature of
collateral, identity of the counterparty providing the collateral, value of the Investment Fund (by
percentage) secured/covered by collateral with breakdown by asset class/nature and credit rating

applicable)) wildl be disclosed in the |

the relevant period.
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CREATION AND REALISATION OF APPLICATION UNITS

Introduction

There are two types of investor in the Investment Funds, and two corresponding methods of
investment in the Units and the realisation of an investment in the Units. The first type of investor
is a Participating Dealer (or a Primary Market Investor who wishes to create or realise Units
through a Participating Dealer), and the second type of investor is any person (other than the
above) who buys and sells the Units on the SEHK.

This section of the Prospectus describes the first method of investment and should be read in
conjunction with the Operating Guidelines and t he
on the SEHKO relates to the second method of i nve

Creation of Units through Participating Dealer
It should be noted that only Participating Dealers may create or realise Units in the Trust.

The Manager expects that Participating Dealers will generally, in the primary market, accept and

submit creation requests received from a Primary Market Investor, subject to the exceptional
circumstances referred to in the ARejection of C
note that neither the Trustee nor the Manager is empowered to compel the Participating Dealer to

accept a creation request from a Primary Market Investor. Primary Market Investors who are retalil

investors may only submit a creation request through a stockbroker who has opened an account

with a Participating Dealer.

Creation of Units

Unless otherwise determined by the Manager with the approval of the Trustee, a Creation
Application shall only be made by a Participating Dealer in accordance with the terms of the Trust
Deed and the relevant Participation Agreement on a Dealing Day in respect of Units constituting
an Application Unit size or whole multiples thereof.

Unless otherwise specified in the relevant Appendix in respect of an Investment Fund, the dealing
period on each Dealing Day for a Creation Application commences at 8:00 a.m. (Hong Kong time)
and ends at the Dealing Deadline at 11:00 a.m. (Hong Kong time), as may be revised by the
Manager from time to time. Any Creation Application received after the Dealing Deadline will be
considered as received on the next Dealing Day unless otherwise determined by the Manager.
Please note that the Participating Dealers may impose different cut-off times for the dealing
period for the Primary Market Investor. A Creation Application once given cannot be revoked or
withdrawn without the consent of the Manager.

Participating Dealers may impose fees and charges in handling any creation requests which
would increase the cost of investment. Investors are advised to check with the Participating
Dealers as to the relevant fees and charges.

Unless otherwise specified in the relevant Appendix in respect of an Investment Fund, cash

creation and in-kind creation are available to Participating Dealers in respect of all Investment
Funds.
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The following illustrates the process of the creation and issue of Units.

Primary Market
Investor (if any)

Units bought + Cash / In-kind

A 4

Participating Dealer

Units Issued t In-kind (and
v cash amount
(if any)) or in-
Investment Fund cash

Procedures for Creation of Units

To be effective, a Creation Application must comply with the requirements in respect of creation of
Units set out in the Trust Deed and the relevant Participation Agreement and be accompanied by
such certifications and legal opinions as the Trustee and the Manager may require. Pursuant to a
valid Creation Application being accepted by the Manager, the Manager and/or any person duly
appointed by the Manager for such purpose shall have the exclusive right to instruct the Trustee
to create for the account of the Trust Units in a class in Application Unit size or whole multiples
thereof in exchange for the delivery by the relevant Participating Dealer, to or for the account of
the Trustee, of:

(@) in the Manager 6s discretion,

(i) Index Securities constituting a Basket for the relevant Units and a cash amount
equivalent to any duties and charges payable; or

(i) a cash payment equivalent to the relevant Application Basket Value (which shall be
accounted for as Deposited Property), which the Manager shall use to purchase the
Index Securities to benchmark, by way of replication strategy or representative
sampling strategy or otherwise, the Underlying Index applicable to that Investment
Fund, provided that the Manager shall be entitled in its absolute discretion to charge
(for the account of the relevant Investment Fund) to each Participating Dealer in
relation to any Units for which cash is paid in lieu of delivering any Index Securities
an additional sum which represents the appropriate provision for duties and charges
(which may include, but is not limited to, a provision for stamp duties and other
transaction charges or taxes applicable to the purchase (or estimated to be
applicable to the future purchase) of the relevant Index Securities); or

(i) a combination of (i) and (ii) above;
plus,

(b) if the Cash Component is a positive value, a cash payment equivalent to the amount of the
Cash Component; if the Cash Component is a negative value, the Trustee shall be
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required to make a cash payment equivalent to the amount of the Cash Component
(expressed as a positive figure) to the relevant Participating Dealer. If the relevant
Investment Fund has insufficient cash required to pay any Cash Component payable by
the relevant Investment Fund, the Manager may instruct the Trustee to sell the Deposited
Property of the relevant Investment Fund, or to borrow moneys to provide the cash
required.

In relation to cash creation of Units as described in (a)(ii) above, the Manager reserves the right to

require the Participating Dealer to pay an additional sum f or t he purpose of

rei mbursing ther&€necet beowetethme di ff

(x)the prices used when wvaluing the Securit.i
Units; and

(y)t herices which woul d
by the Trust with the amount of cash recei

The Participating Dealer may pass on to the relevant investor such additional sum.

Units are denominated in the Base Currency of the relevant Investment Fund (unless otherwise
determined by the Manager) and no fractions of a Unit shall be created or issued by the Trustee.
Once Units are created, the Manager shall instruct the Trustee to issue, for the account of the
relevant Investment Fund, the Units to the relevant Participating Dealer in accordance with the
Operating Guidelines.

Participating Dealers may impose fees and charges in handling any creation request which would
increase the cost of investment and investors are advised to check with the Participating Dealers
as to the relevant fees and charges. Subject to agreement as to fees and completion of client
acceptance procedures, the Participating Dealers will generally accept requests received from
Primary Market Investors under normal market conditions to create Units on behalf of such
Primary Market Investors. Primary Market Investors should contact the relevant Participating
Dealer for further details before submitting an application to the relevant Participating Dealer to
create Units on their behalf. Primary Market Investors should note that although the Manager has
a duty to closely monitor the operations of the Trust, neither the Manager nor the Trustee is
empowered to compel any Participating Dealer to disclose its fees agreed with specific clients or
other proprietary or confidential information to the Manager or the Trustee. Under exceptional
circumstances, the Participating Dealer may not be able to accept application requests received
from Primary Market Investors. In addition, neither the Trustee nor the Manager can ensure
effective arbitrage by Participating Dealer.

The Issue Price of a Unit of any class in the relevant Investment Fund shall be the Net Asset
Value per Unit of the relevant class calculated as at the Valuation Point in respect of the relevant
Valuation Day rounded up to the nearest fourth (4th) decimal place.

Any commission, remuneration or other sums payable by the Manager to any agent or other
person in respect of the issue or sale of any Unit shall not be added to the Issue Price of such
Unit and shall not be paid by the Trust.

Where a Creation Application is received or deemed to be received and accepted before the
Dealing Deadline on a Dealing Day, the creation and issue of Units pursuant to that Creation
Application shall be effected on that Dealing Day, but:

(@) for valuation purposes only, Units shall be deemed to be created and issued after the
Valuation Point on the relevant Valuation Day relating to that Dealing Day; and
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(b)  the Register shall be updated on the Settlement Day or (if the settlement period is
extended) the Dealing Day immediately following the Settlement Day provided that the
Trustee shall be entitled to refuse to enter (or allow to be entered) Units in the Register if at
any time the Trustee is of the opinion that the issue of Units does not comply with the
provisions of the Trust Deed.

Where a Creation Application is received on a day which is not a Dealing Day or is received after
the Dealing Deadline on a Dealing Day, that Creation Application shall be carried forward and
deemed to be received at the opening of business on the next following Dealing Day, which shall
be the Dealing Day for the purposes of that Creation Application.

In respect of each Creation Application, the Manager shall be entitled to charge a Transaction
Fee, which shall be paid by or on behalf of the relevant Participating Dealer and may be set off
and deducted against any Cash Component due to the relevant Participating Dealer in respect of
such Creation Application. The Manager shall have the right to revise the amount of the
Transaction Fee it charges provided that the level of Transaction Fee charged by the Manager to
all Participating Dealers is the same in respect of the same Investment Fund. Other fees and
charges which are applicable to a Creation Application in relation to an Investment Fund are set
out in Part 2 of this Prospectus relating to the relevant Investment Fund.

Rejection of Creation of Units

Provided that the Manager acts reasonably and in good faith, the Manager has an absolute
discretion to reject a Creation Application under exceptional circumstances, including but not
limited to the following situations:

(@) dealing or determination of the Net Asset Value of the relevant Investment Fund has been
suspended pursuant to the provisions in the Trust Deed;

(b) in the opinion of the Manager, acceptance of the Creation Application will have an adverse
effect or adverse tax consequences on the Trust or the relevant Investment Fund or is
unlawful or will have an adverse effect on the interests of the Unitholders;

(© processing of the Creation Application is not possible due to exceptional circumstances
outside the control of the Manager (such as market disruptions or circumstances under
which acceptance of the Creation Application will have a material adverse impact on the
relevant Investment Fund); or

(d)  the Creation Application is not submitted in the form and manner set out in the provisions
of the Trust Deed.

Certificates

No certificates will be issued in respect of the Units of the Trust. All Units of the Trust will be
registered in the name of the HKSCC Nominees Limited by the Registrar on the Register of
Unitholders of the relevant Investment Fund, which is the evidence of ownership of Units. Neither
HKSCC Nominees Limited nor HKSCC has any proprietary interest in the Units. Beneficial
interest of retail investors in the Units of the Trust will be established through an account with a
participant in CCASS.

49



Cancellation of Creation Applications and Extension of Settlement Period for Creation
Applications

The Trustee shall cancel Units created and issued in respect of a Creation Application under the
following circumstances:

@) if the title to any of the Index Securities constituting the Basket (and/or cash payment, as
the case may be) deposited for exchange of Units has not been fully vested upon trust
hereof in the Trustee or to the dndiossumergsdfs s at i
transfer satisfactory to the Trustee have not been produced to or to the order of the
Trustee by or on the relevant Settlement Day; or

(b)  the full amount of the Cash Component (if applicable) and any duties, fees and charges
payable in respect of the Creation Application have not been received in cleared funds by
or on behalf of the Trustee by such time on the Settlement Day as prescribed in the
Operating Guidelines, provided that the Manager may in its discretion, with the approval of
the Trustee, extend the settlement period on such terms and conditions as the Manager
may determine (including as to, but not limited to, the payment of an Extension Fee) or
partially settle the Creation Application on such terms and conditions as the Manager may
determine (including as to, but not limited to, the terms of any extension of the settlement
period for the outstanding Index Securities or cash).

Upon cancellation of any Units created pursuant to a Creation Application as mentioned above or
if a Participating Dealer withdraws a Creation Application other than in the circumstances
contemplated in the Trust Deed, such Units shall be deemed for all purposes never to have been
created and the relevant Participating Dealer shall have no right or claim against the Manager or
the Trustee in respect of such cancellation provided that:

(@) any Index Securities constituting the Basket deposited for exchange (or equivalent Index
Securities) fully vested in the Trustee and any cash received by or on behalf of the Trustee
in respect of such cancelled Units shall be redelivered to the Participating Dealer;

(b)  the Manager shall be entitled to charge the Participating Dealer for the account and benefit
of the Trustee an Application Cancellation Fee;

(©) the Manager may at its absolute discretion require the Participating Dealer to pay to the
Trustee for the account of the relevant Investment Fund in respect of each cancelled Unit
Cancellation Compensation, being the amount (if any) by which the Issue Price of each
such Unit exceeds the Realisation Price which would have applied in relation to each such
Unit if a Participating Dealer had, on the date on which such Units are cancelled, made a
Realisation Application;

(d)  the Trustee shall for its own benefit be entitled to the Transaction Fee payable in respect of
the Creation Application; and

(e) no previous valuations of the assets in respect of an Investment Fund shall be re-opened
or invalidated as a result of the cancellation of such Units.

Realisation of Units

Unless otherwise determined by the Manager and the Trustee, a Realisation Application shall
only be made by a Participating Dealer in accordance with the terms of the Trust Deed and the
relevant Participation Agreement on a Dealing Day in respect of Units constituting an Application
Unit size or whole multiples thereof. Unless otherwise specified in the relevant Appendix in
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respect of an Investment Fund, the dealing period for a Realisation Application on each Dealing
Day for a Realisation Application commences at 8:00 a.m. (Hong Kong time) and ends at the
Dealing Deadline at 11:00 a.m. (Hong Kong time), as may be revised by the Manager from time to
time. Please note that the Participating Dealers may impose different cut-off times for the dealing
period for the Primary Market Investor. Any Realisation Application received after the Dealing
Deadline will be considered as received on the next Dealing Day unless otherwise determined by
the Manager. Subject to the discretion of the Manager, Participating Dealers may request to
receive the realization proceeds in cash or in kind. A Realisation Application once given cannot
be revoked or withdrawn without the consent of the Manager, except in circumstances where
there is a suspension in dealing.

Unless otherwise specified in the relevant Appendix in respect of an Investment Fund, cash
realisation and in-kind realisation are available to Participating Dealers in respect of all
Investment Funds.

To be effective, a Realisation Application must comply with the requirements in respect of
realisation of Units set out in the Trust Deed and the relevant Participation Agreement and be
accompanied by such certifications and legal opinions as the Trustee and the Manager may
require. Pursuant to a valid Realisation Application accepted by the Manager, the Manager shall
instruct the Trustee to realise and cancel the relevant Units on the Settlement Day in accordance
with the Operating Guidelines and:

@ () to transfer the Participating Dealer the realisation proceeds in cash (if the Participating
Deal er selects to receive the realisation
provided that the Manager shall be entitled in its absolute discretion to charge (for the
account of the Investment Fund) to each Participating Dealer an additional sum which
represents the appropriate provision for duties and charges (which may include, but is not
limited to, a provision for stamp duties and other transaction charges or taxes applicable to
the sale (or estimated to be applicable to the future sale) of the relevant Index Securities); or

(i)  (if the Participating Dealer selects to receive the realisation proceeds in kind) to transfer to the
Participating Dealer the relevant Index Securities constituting the Basket (as the Manager considers
appropriate) in respect of such Units,

plus,

(b) where the Cash Component is a positive value, a cash payment equivalent to the amount of
the Cash Component.

In relation to cash redemption of Units as described in (a)(i) above, the Manager reserves the
right to require the Participating Dealer to pay an additionalsumf or t he pur pose
or reimbursing the Trust for the difference
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The Participating Dealer may pass on to the relevant investor such additional sum.

If the relevant Investment Fund has insufficient cash to pay any Cash Component payable by the
Investment Fund, the Manager may instruct the Trustee to sell the Deposited Property of the
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relevant Investment Fund, or to borrow moneys, to provide the cash required. If the Cash
Component is a negative value, the Participating Dealer shall be required to make a cash
payment equivalent to the amount of the Cash Component (expressed as a positive figure) to or
to the order of the Trustee.

The Realisation Price of Units realised shall be the Net Asset Value per Unit of the relevant class
calculated as at the Valuation Point of the relevant Valuation Day rounded up to the nearest
fourth (4th) decimal place. Should the Manager be in any doubt as to the Realisation Price in
connection with any realisation of Units, the Manager shall request an independent third party to
check the Realisation Price.

The maximum interval between (i) the receipt of a properly documented Realisation Application
and (ii) payment of realisation proceeds (either in cash or in kind) to the relevant investor may not
exceed one (1) calendar month from the relevant Dealing Day.

The Manager reserves the right to reject a Realisation Application under exceptional
circumstances, including but not limited to the following situations:

(@) dealing or the determination of Net Asset Value of the relevant Investment Fund has been
suspended pursuant to the provisions of the Trust Deed;

(b) in the reasonable opinion of the Manager, acceptance of the Realisation Application will
have an adverse effect on the Trust or the relevant Investment Fund or is unlawful or will
have an adverse effect on the interests of the Unitholders;

(© processing of the Realisation Application is not possible due to exceptional circumstances
outside the control of the Manager (such as market disruptions or circumstances under
which acceptance of the Realisation Application will have a material adverse impact on the
relevant Investment Fund); or

(d) the Realisation Application is not submitted in the form and manner set out in the
provisions of the Trust Deed,

provided that the Manager must act reasonably and in good faith and will take into account the
interests of all Unitholders of the Trust and/or the relevant Investment Fund to ensure that the
interests of all Unitholders will not be materially adversely affected. Participating Dealers may
impose fees and charges in handling any redemption request which would increase the cost of
investment and/or reduce the realisation proceeds and Primary Market Investors are advised to
check with the Participating Dealers as to the relevant fees and costs. Under exceptional
circumstances, the Participating Dealer may not be able to accept requests for realisation
received from Primary Market Investors.

Where a Realisation Application is received on a day which is not a Dealing Day or is received
after the Dealing Deadline on a Dealing Day, that Realisation Application shall unless otherwise
determined by the Manager be carried forward and deemed to be received at the opening of
business on the next following Dealing Day, which shall be the relevant Dealing Day for the
purposes of that Realisation Application. For valuation purposes, the relevant Valuation Point
shall be the Valuation Point for the relevant Valuation Day relating to the Dealing Day on which
the Realisation Application is deemed to be received.

In respect of each Realisation Application, the Manager shall be entitled to charge a Transaction
Fee which shall be paid by the relevant Participating Dealer and may be set off and deducted
against any Cash Component due to the relevant Participating Dealer in respect of such
Realisation Application. The Manager shall have the right to revise the amount of the Transaction
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Fee it charges provided that the level of Transaction Fee charged by the Manager to all
Participating Dealers is the same in respect of the same Investment Fund. Other fees and
charges which are applicable to a Realisation Application in relation to an Investment Fund are
set out in Part 2 of this Prospectus relating to the relevant Investment Fund.

The Manager shall be entitled to deduct from and set off against any Cash Component payable to
a Participating Dealer on the realisation of Units a sum (if any) which represents the appropriate
provision for duties and charges, the Transaction Fee and any other fees payable by the
Participating Dealer. If the Cash Component is insufficient to pay such duties and charges, the
Transaction Fee and any other fees payable on such realisation, the Participating Dealer shall
promptly pay the shortfall to or to the order of the Trustee, and until such shortfall and any Cash
Component, Transaction Fee and any fees and charges payable by the Participating Dealer are
paid in full in cleared funds to or to the order of the Trustee, the Trustee shall not be obliged to
deliver (and shall have a general lien over) the relevant Index Securities to be transferred or to
transfer the realisation proceeds in respect of the relevant Realisation Application. Upon
realisation of Units pursuant to a valid Realisation Application,

(a) the funds of the relevant Investment Fund shall be deemed to be reduced by the cancellation
of such Units and, for valuation purposes, such Units shall be deemed to have been realised
and cancelled after the Valuation Point for the Valuation Day relating to the Dealing Day on
which the Realisation Application is or is deemed to be received; and

(b) the name of the Unitholder of such Units shall be removed from the Register on the relevant
Settlement Day.

In respect of a Realisation Application, unless the requisite documents in respect of the relevant
Units have been delivered to the Manager by such time on the Settlement Day as prescribed in
the Operating Guidelines, the Realisation Application shall be deemed never to have been made
except that the Transaction Fee in respect of such Realisation Application shall remain due and
payable and once paid, shall be retained by and for the benefit of the Trustee, and in such
circumstances:

(a) the Manager shall be entitled to charge the relevant Participating Dealer for the account and
benefit of the Trustee an Application Cancellation Fee;

(b) the Manager may at its absolute discretion require the relevant Participating Dealer to pay to
the Trustee, for the account of the relevant Investment Fund, Cancellation Compensation in
respect of each Unit, being the amount (if any) by which the Realisation Price of each Unit is
less than the Issue Price which would have applied in relation to each Unit if a Participating
Dealer had, on the final day permitted for delivery of the requisite documents in respect of the
Units which are the subject of the Realisation Application, made a Creation Application; and

(c) no previous valuations of the relevant Investment Fund shall be re-opened or invalidated as a
result of an unsuccessful Realisation Application,

provided that the Manager, with the approval of the Trustee, may at its discretion extend the

settlement period on such terms and conditions as the Manager may determine (including as to,
but not limited to, the payment of an Extension Fee).
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The following illustrates the process of realisation of Units.

Primary Market
Investor (if any)

. A
Units sold

y

Participating Dealer

Units realised

y

Investment Fund
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TRADING OF UNITS ON THE SEHK

An investor can buy or sell the Units through his stockbroker on the SEHK. The diagram below
illustrates the trading of Units on the SEHK:

Units (in board lot size)

<
<

Buyers SEHK

Sellers

»
>

Cash (purchase price)

No money should be paid to any intermediary in Hong Kong which is not licensed or registered to
carry on Type 1 regulated activity under Part V of the Securities and Futures Ordinance.

Retail investors may place an order with a broker to sell their Units on the SEHK at any time
during the trading day. To sell Units i or to buy new ones i a retail investor will need to use an
intermediary such as a stockbroker or any of the share dealing services offered by banks or other
financial advisers.

The trading price of Units of an Investment Fund on the SEHK may differ from the Net Asset
Value per Unit and there can be no assurance that a liquid secondary market will exist for the
Units.

Brokerage, stamp duty and other fees may be payable when selling (and purchasing) Units.
Please seethe secti on headed fiFees Payable by Retail
below.

Subject to applicable regulatory requirements, the Manager intends to use its best endeavours to
put in place arrangements so that there is at least one market maker for each Investment Fund to
facilitate efficient trading. Where a Dual Counter has been adopted in respect of an Investment
Fund, the Manager intends to use its best endeavours to put in place arrangements so that there
is at least one market maker for each counter although these market makers may be the same
entity.
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DETERMINATION OF NET ASSET VALUE

The Net Asset Value of the relevant Investment Fund shall be determined at the Valuation Point
on the relevant Valuation Day in respect of each Dealing Day for Units of the relevant class (or at
such other time as the Manager and the Trustee may determine) by valuing the assets of the
relevant Investment Fund and deducting the liabilities attributable to the Fund in accordance with
the terms of the Trust Deed.

A summary of the applicable Trust Deed provisions relating to the determination of the value of
investments in the Trust is set out as follows:

(@)

(b)

the value of any investment quoted, listed or normally dealt in on a securities market (other
than an interest in a collective investment scheme) shall be calculated by reference to the
price appearing to the Manager to be the last traded price or last bid price or midway
between the latest available market dealing offered price and the latest available market
dealing bid price on the securities market on which the investment is quoted, listed or
normally dealt in for such amount of such investment as the Manager may consider in the
circumstances to provide a fair criterion, provided that:

(1) if an investment is quoted, listed or normally dealt in on more than one securities
market, the Manager shall adopt the price or, as the case may be, last traded price
on the securities market which, in their opinion, provides the principal market for
such investment;

(ii) in the case of any investment which is quoted, listed or normally dealt in on a
securities market but in respect of which, for any reason, prices on that securities
market may not be available at any relevant time, the value thereof shall be certified
by such firm or institution making a market in such investment as may be appointed
for such purpose by the Manager, or, if the Trustee so requires, by the Manager
after consultation with the Trustee;

(i) there shall be taken into account interest accrued on interest-bearing investments
up to (and including) the date as at which the valuation is made, unless such
interest is included in the quoted or listed price;

and for the purpose of the foregoing provisions the Manager and the Trustee shall be
entitled to use and to rely upon electronic transmitted information from such source or
sources as they may from time to time think fit with regard to the pricing of the investments
on any securities market and the prices derived therefrom shall be deemed to be the last
traded prices;

the value of any investment which is not quoted, listed or normally dealt in on a securities
market (other than an interest in a collective investment scheme) shall be the initial value
thereof ascertained as hereinafter provided or the value thereof as assessed on the latest
revaluation thereof made in accordance with the provisions hereinafter provided. For this
purpose:

(1) the initial value of an unquoted investment shall be the amount expended out of the
relevant Investment Fund in the acquisition thereof (including in each case the
amount of the stamp duties, commissions and other expenses incurred in the
acquisition thereof and the vesting thereof in the Trustee for the purposes of the
Trust Deed);
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(c)

(d)

(e)

(f)

(ii) the Manager may at any time in consultation with the Trustee and shall at such
times or at such intervals as the Trustee may request, cause a revaluation to be
made of any unquoted investment by a professional person approved by the
Trustee as qualified to value such unquoted investment;

notwithstanding the above, the Manager may determine to value on a straight line basis
investments in debt instruments acquired as a discount to their face value.

cash, deposits and similar investments shall be valued at their face value (together with
accrued interest) unless, in the opinion of the Manager, any adjustment should be made to
reflect the value thereof;

the value of each unit, share or other interest in any collective investment scheme shall be
the last available net asset value per unit, share or other interest in such collective
investment scheme or, shall be determined from time to time in such manner as the
Manager shall determine;

notwithstanding the foregoing, the Manager may, in consultation with the Trustee adjust
the value of any investment or permit some other method of valuation to be used if, having
regard to currency, applicable rate of interest, maturity, marketability and other
considerations the Manager deems relevant, the Manager considers that such adjustment
or use of such other method is required to reflect the fair value thereof. The Manager shall,
at such times as the Trustee may require, cause an independent valuation to be made by a
person approved by the Trustee. The Trustee may rely upon financial data furnished to it
by third parties including the relevant calculation agent, automatic processing services,
brokers, market makers or intermediaries, the Manager, and any administrator or
valuations agent of other collective investments into which an Investment Fund may invest.
If and to the extent that the Manager is responsible for or otherwise involved in the pricing
of an Investment Fund's assets, the Trustee may accept, use and rely on such prices in
determining the Net Asset Value of an Investment Fund; and

the value of any investment (whether of a Security or cash) otherwise than in the Base
Currency shall be converted into the Base Currency at the rate (whether official or
otherwise) which the Manager shall deem appropriate in the circumstances having regard
to any premium or discount which may be relevant and to costs of exchange.
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SUSPENSION OF DEALING OR DETERMINATION OF NET ASSET
VALUE

The Manager may, in consultation with the Trustee, having regard to the best interests of the
Unitholders, declare a suspension of the determination of the Net Asset Value of an Investment
Fund for the whole or any part of any period during which:

(@)

(b)

(c)

(d)

(e)
(f)

(¢)]

(h)

(i)

there is a closure of or the restriction or disruption or suspension of trading on any
securities market on which a substantial part of the investments of the Investment Fund is
normally traded or a breakdown in any of the means normally employed by the Manager or
the Trustee (as the case may be) in ascertaining the prices of investments or determining
the Net Asset Value of the Investment Fund or the Net Asset Value per Unit of the relevant
class;

for any other reason, the prices of investments held or contracted for by the Manager for
the account of the Investment Fund cannot, in the reasonable opinion of the Manager,
reasonably, promptly or fairly be ascertained,;

circumstances exist as a result of which, in the reasonable opinion of the Manager, it is not
reasonably practicable to realize any investments held or contracted for the account of the
Investment Fund or it is not possible to do so without seriously prejudicing the interests of
Unitholders of the relevant class;

the remittance or repatriation of funds which will or may be involved in the realisation of, or
in the payment for, the investments of that Investment Fund or the subscription or
realisation of Units of the relevant class is prohibited, restricted, delayed or cannot, in the
reasonable opinion of the Manager, be carried out promptly at normal exchange rates;

the relevant Underlying Index is not compiled or published;

a breakdown occurs in any of the systems and/or means of communication normally
employed in ascertaining the Net Asset Value of the relevant Investment Fund or the Net
Asset Value per Unit, Issue Price or Realisation Price of the relevant class, or when for any
other reason the Net Asset Value of the relevant class cannot be ascertained in a prompt
or accurate manner;

the existence of any state of affairs as a result of which delivery of Index Securities
comprised in a Basket or disposal of investments for the time being comprised in the
Investment Fund's assets cannot, in the opinion of the Manager, be effected normally or
without prejudicing the interests of Unitholders;

any period when the dealing of Units is suspended pursuant to any order or direction
issued by the Commission; or

any period when the business operations of the Manager or the Trustee in relation to the
operation of the Trust are substantially interrupted or closed as a result of arising from
pestilence, acts of war, terrorism, insurrection, revolution civil unrest, riots, strikes or acts of
God.

Upon declaration of the suspension by the Manager, the suspension shall take effect. During the
suspension:
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(@) there shall be no determination of the Net Asset Value of the relevant Investment Fund or
the Issue Price or the realisation price of Units in the relevant class;

(b) no Application shall be made by any of the Participating Dealers and in the event any
Application is received in respect of any Dealing Day falling within such period of
suspension (that has not been otherwise withdrawn), such Application shall be deemed as
having been received immediately following the termination of the suspension;

(© the Manager shall be under no obligation to rebalance the Deposited Property of the
Investment Fund; and

(d) no Units shall be created and issued or realised for the account of the Investment Fund.

The suspension shall terminate (a) when the Manager, after consultation with the Trustee, having
regard to the best interests of the Unitholders, declares the suspension at an end, or (b) in any
event on the day following the first Business Day on which the condition giving rise to the
suspension ceases to exist; and no other condition under which suspension shall be declared
exists.

The Manager shall notify the Commission if dealing in Units is suspended and publish a notice of
suspension immediately following such suspension and, at least once a month during the period
of suspension, on its website at https://www.globalxetfs.com.hk/ or in such publications as the
Manager decides. As soon as reasonably practicable after the termination of suspension, the
Manager shall publish a notice of such termination on the website maintained by the Manager for
the Investment Fund or through such other means as the Manager considers appropriate.

A Participating Dealer may at any time after a suspension has been declared and before
termination of such suspension withdraw an Application submitted prior to such suspension by
notice in writing to the Manager and the Manager shall promptly notify the Trustee accordingly. If
the Manager has not received any such notification of withdrawal of such Application before
termination of such suspension, the Trustee shall, subject to and in accordance with the
provisions of the Trust Deed, create and issue Units or realise Units in respect of such Application
and such Application shall be deemed to be received immediately following the termination of
such suspension.
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SUSPENSION OF DEALING IN UNITS ON THE SEHK

Dealing in Units on the SEHK, or trading on the SEHK generally, may at any time be suspended
by the SEHK subject to any conditions imposed by the SEHK if the SEHK considers it necessary
for the protection of investors or for the maintenance of an orderly market or in such other
circumstances as the SEHK may consider appropriate.

60



DISTRIBUTION POLICY

Unless otherwise specified in the relevant Appendix, (a) the Manager may at its absolute
discretion declare distributions for the relevant Investment Fund to Unitholders at such times as it

may determine in each financial year in May, and (b) the amount to be distributed to Unitholders

will be derived from the net income of such Investment Fund, and will not be paid out of capital or
effectively out of capital of an Investment Fund, meaning that distribution will not be paid out of

gross income of an Investment Fund whi |l e al | or part of such |
expenses is charged to or paid out of capital of such Investment Fund. The Manager may amend

the policy with respect to distribution out of capital or effectively out of capital in respect of an
Investment Fund subject to the Commissiond6 s pri or approval and by gi
mont héds prior notice to investors.

Where distributions are paid out of capital or effectively out of capital of an Investment Fund, the
compositions of dividends (i.e. the relative amounts paid out of (i) net distributable income and (ii)
capital) for the last 12 months of that Investment Fund will be available from the Manager on
request and on t h édttpsvamvegiobalxétfs.comw.ekb(this website has not been
reviewed by the Commission).

On a distribution from the Investment Fund, the Trustee, in accordance with the instructions of the
Manager, will allocate the amounts available for distribution between Unitholders and will pay
such amounts to Unitholders.
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FEES AND CHARGES

For details of the amount of fees and charges currently applicable to an Investment Fund, please
refer to Part 2 of this Prospectus relating to the relevant Investment Fund.

Management Fees and Servicing Fee

Under the terms of the Trust Deed, the Manager m:
notice to the relevant Unitholders, increase each of the rate of the management fee or servicing

fee payable in respect of an Investment Fund up to or towards its maximum rate of 2% per annum

of the Net Asset Value of the Investment Fund accrued daily and calculated as at each Dealing

Day and payable monthly in arrears, or such higher percentage as may be approved by the

relevant Unitholders in accordance with the terms of the Trust Deed. Please refer to Part 2 of this
Prospectus for further details.

An Investment Fund may employ a single management fee structure, whereby a single flat fee will

be paid out of the assets of the relevant Investment Fund to cover all of the costs, fees and
expenses of an | nGiaegeMaragemenk lbeaod)Fof an meestniient Fund which

employs such single management fee structure, the Manager will retain the Single Management

Fee to pay for all of the costs, fees and expenses associated with the Investment Fund, including

the fees payable to the Manager for portfolio management services, Manager 6 s s @fr vi ci
any), Trusteeds fee, Registrards f ee, Sasrdefinedleloddgent o
of the Investment Fund. Any costs, fees and expenses associated with the relevant Investment

Fund exceeding the Single Management Fee shall be borne by the Manager and shall not be

charged to such Investment Fund. For the avoidance of doubt, the Single Management Fee does

not include (to the extent not included in the Operational Fees) any costs, fees and expenses

payable by investors on the creation and realisation of Units, such as the fees to Participating

Dealers, brokerage fees, transaction levy, trading fee and stamp duty, or any extraordinary or
exceptional costs and expenses (such as litigation expenses) as may arise from time to time and

any tax liabilities in respect of the Investment Fund which will be paid separately out of the assets

of the relevant Investment Fund. In addition, the Single Management Fee does not represent the
estimated tracking error of the relevant Investment Fund.

The current rate of Single Management Fee in respect of an Investment Fund which adopts a
single management fee structure is set out in the relevant Appendix. The maximum rate of the
Single Management Fee in respect of an Investment Fund shall be 2% per annum of the Net
Asset Value of the Investment Fund. Please refer to the Appendix in respect of the relevant
Investment Fund for further details.

For an Investment Fund which does not employ a single management fee structure, all of the

costs, fees and expenses relating to such Investment Fund (including but not limited to the fees
payable to the Manager for portfolio management services, Manager 6s servicing
Trustferad Regi 9 shalldbe lome bly theelnvestment Fund.

The Manager shall be responsible for paying the fees of any additional sub-managers or
investment delegates appointed by the Manager.

The Manager may pay a distribution fee to any distributor or sub-distributors of the Trust out of

the management fees it receives from the Trust. A distributor may re-allocate an amount of the
distribution fee to the sub-distributors.
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Trustee Fee

Under the terms of the Trust Deed, the Trustee may, after consulting the Manager, on giving not
|l ess than one monthdés written notice to the rel
fee payable in respect of an Investment Fund up to or towards the maximum rate of 1% per
annum of the Net Asset Value of the Investment Fund accrued daily and calculated as at each
Dealing Day and payable monthly in arrears, or such higher percentage as may be approved by
the relevant Unitholders in accordance with the terms of the Trust Deed. For an Investment Fund

whichempl oys a single management f eepaslbutaithaQinglee, t he

Management Fee. Ift he Tr u s ¢xecedsd the Single Management Fee, the excess amount
shall be borne by the Manager. Please refer to Part 2 of this Prospectus for further details.

In respect of each Investment Fund which invests directly in A-Shares, the Trustee Fee will be
inclusive of the fee payable to the PRC Custodian.

Regi strarodos Fee

The Registrar may charge an initial placing fee per Investment Fund and an ongoing registry
service fee in respect of each Investment Fund. The rate of the Registrar's fee in respect of an
Investment Fund is set out in Part 2 of this Prospectus relating to the relevant Investment Fund. In
addition, the Registrar will be reimbursed for all of its out-of-pocket expenses incurred in
connection with performing its services.

For an Investment Fund which employs a single management fee structur e,
including t h e R e g ou-df-poaketdegpenses incurred in connection with performing its
services, will be paid out of the Single Management Fee. | f t he Regi strards fee
Management Fee, the excess amount shall be borne by the Manager.

Service Agent bs Fee

The Service Agent will charge such fees and expenses as are set out in Part 2 of this Prospectus
relating to the relevant Investment Fund.

For an Investment Fund which employs a single manage ment fee structur e,

t

fee will be paid of the Single Management Fee. | f t he Service Agentos f ece

Management Fee, the excess amount shall be borne by the Manager. Please refer to the relevant
Appendix in respect of the Investment Fund for further details.

Other Charges and Expenses

The relevant Investment Fund will bear the costs set out in the Trust Deed, which are directly
attributable to it. Where such costs are not directly attributable to the Investment Fund, the
Manager with the approval of the Trustee shall determine how such costs are to be allocated.
Suchcosts( c ol | e ct Operatioyal Fedsd jpay finclude but are not limited to the cost of (a)
all stamp and other duties, taxes, governmental charges, brokerage fees, commissions,
exchange costs and commissions, bank charges, transfer fees and expenses, registration fees
and expenses, transaction fees of the Trustee as may be agreed by the Manager in relation to
transactions involving the whole or any part of the relevant Investment Fund, custodian or sub-
custodian and proxy fees and expenses, collection fees and expenses, insurance and security
costs, and any other costs, charges or expenses payable in respect of the acquisition, holding
and realisation of any investment or other property or any cash, deposit or loan (including the
claiming or collection of income or other rights in respect thereof and including any fees or
expenses charged or incurred by the Trustee or the Manager or any connected person in the
event of the Trustee or the Manager or such connected person rendering services or effecting
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transactions giving rise to such fees or expenses), (b) the fees and expenses of the Auditors, the
Registrar and Service Agent (if applicable), (c) fees charged by the Trustee in connection with
valuing the assets of the Trust or any part thereof, calculating the issue and realisation prices of
Units, (d) all legal charges incurred by the Manager and/or the Trustee in connection with the
Trust, (e) out-of-pocket expenses incurred by the Trustee and the Manager wholly and exclusively
in the performance of its duties (including obtaining collateral, credit support or implementing
other measures or arrangements in mitigating the counterparty risk or other exposure of the
relevant Investment Fund), (f) the expenses of or incidental to the preparation of deeds
supplemental to the Trust Deed, (g) the expenses of holding meetings of Unitholders and of
giving notices to Unitholders, (h) the costs and expenses of obtaining and maintaining a listing for
the Units on any stock exchange or exchanges selected by the Manager and approved by the
Trustee and/or in obtaining and maintaining any approval or authorisation of the Trust or an
Investment Fund or in complying with any undertaking given, or agreement entered into in
connection with, or any rules governing such listing approval or authorisation, (i) any licence fees
and expenses payable to the owner of an index for the use of such index, (j) without prejudice to
the generality of the foregoing, all costs incurred in publishing the issue and realisation prices of
Units, all costs of preparing, printing and distributing all statements, financial reports and reports
pursuant to the provisions of the Trust Deed (including the Audi t or sd f ees)
preparing and printing any Prospectus, and any other expenses, deemed by the Manager after
consulting the Trustee, to have been incurred in compliance with or in connection with any
change in or introduction of any law or regulation or directive (whether or not having the force of
law) of any governmental or other regulatory authority or with the provisions of any code relating
to unit trusts, (k) all other reasonable costs, charges and expenses which in the opinion of the
Trustee and the Manager are properly incurred in the administration of the Trust pursuant to the
performance of their respective duties, (I) all fees and expenses incurred in connection with the
retirement or removal of the Manager, the Trustee, the Auditors or any entity providing services to
the Trust, or the appointment of a new manager, a new trustee, new auditors or other new service
providers providing services to the Trust, and (m) all such charges, costs, expenses and
disbursements as under the general law the Trustee is entitled to charge to the Trust.

However, for an Investment Fund which employs a single management fee structure, the
Operational Fees will be paid out of the Single Management Fee. If the Operational Fees exceeds
the Single Management Fee, the excess amount shall be borne by the Manager.

The costs and expenses incurred by the Manager and the Trustee in establishing the Trust have
been fully amortized over the first 3 financial years of the Trust.

The establishment costs of all other Investment Funds were borne by the respective Investment
Fund and amortised over the first 3 financial years of the relevant Investment Fund (unless the
Manager decides a shorter period is appropriate).

Broker Commissions

It is expected that brokerage or other agency transactions for the account of the Trust may be
executed through affiliates of the Manager. In effecting transactions for the account of an
Investment Fund which is for the time being authorised pursuant to section 104 of the Securities
and Futures Ordinance with persons connected to the Manager, the Manager shall ensure that it
complies with the following requirements:

(@ such transactions should be on armbés | ength

terms;

(b) the Manager must use due care in the selection of brokers or dealers and ensure that they
are suitably qualified in the circumstances;
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(© transaction execution must be consistent with applicable best execution standards;

(d)  the fee or commission paid to any such broker or dealer in respect of a transaction must
not be greater than that which is payable at the prevailing market rate for a transaction of
that size and nature;

(e) the Manager must monitor such transactions to ensure compliance with its obligations; and

) the nature of such transactions and the total commissions and other quantifiable benefits
received by such broker or dealer shall be disclosed in the annual report of the Trust.

Soft Dollar Benefits

Any cash commissions received by the Manager or any appointed investment delegate or any of
their Connected Persons arising out of the sale and purchase of investments for the Trust will not
be retained for their own use but will be credited to the relevant Investment Fund. However, the
Manager, any appointed investment delegate and any of their Connected Persons may receive,
and are entitled to retain, goods and services and other soft dollar benefits which are of
demonstrable benefit to the Unitholders (as may be permitted under relevant regulations including,
but not limited to, the Code) from brokers and other persons through whom the investment
transactions are carried out. These goods and services include, but are not limited to, qualifying
research services, computer hardware and software obtained to enhance investment decision
making, and appropriate order execution services.

In all cases where such goods and services and other soft dollar benefits are retained by the
Manager, any appointed investment delegate or any of their Connected Persons, such person
shall ensure that:

@) the nature of such goods and services and other soft dollar benefits is such that their
provision are of demonstrable benefit to the Investment Funds;

(b) transaction execution is consistent with best execution standards;

(© any brokerage borne by the relevant Investment Fund does not exceed customary
institutional full service brokerage rates for such transactions, and that the availability
of soft dollar arrangements is not the sole or primary purpose to perform or arrange
transaction with such broker or dealer;

(d) adequate prior disclosure is made in the Prospectus the terms of which the
Unitholders has consented to;

(e) periodic disclosure i s ImaedmentFunddotsh e nhruwadt 3 ne

reports in the form of a statement describing the soft dollar policies and practices of
the Manager or its investment delegate, including a description of goods and services
received by them; and

() the availability of soft dollar arrangements is not the sole or primary purpose to
perform or arrange transaction with such broker or dealer.

For the avoidance of doubt, such goods and services do not include travel accommodation,
entertainment, general administrative goods or services, general office equipment or premises,
membership fees, employee salaries or direct money payments. Details of soft dollar benefit
arrangements will be disclosed in the relevant
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Neither the Manager, its delegates (including investment delegates, if any) or their Connected
Persons will receive cash or other rebates from brokers or dealers in respect of transactions for

the account of the Trust. However, the Manager, its delegates (including investment delegates, if

any) or their Connected Persons may enter into soft commission arrangements with brokers or
dealers for the provision to the Manager or its connected persons of goods and services which

are of demonstrable benefit to Unitholders. Execution of transactions for the Trust will be
consistent with best execution standard s on ar mdés | ength basis and
Unitholders.
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TAXATION

Hong Kong
The Investment Fund

The Investment Funds are not expected to be subject to Hong Kong tax in respect of any of their
authorized activities.

Pursuant to a remission order issued by the Secretary for Treasury on 20 October 1999, Hong
Kong stamp duty payable on the transfer of Hong Kong stocks by an investor to the relevant
Investment Fund in respect of allotment of Units, or by an Investment Fund to an investor upon
realisation of Units, will be remitted or refunded. Apart from the above, the sale and purchase of
Hong Kong stocks by an Investment Fund will be subject to stamp duty in Hong Kong at the
current rate of 0.2% of the price of Hong Kong stocks being sold and purchased. The relevant
Investment Fund will normally be liable to one half of such Hong Kong stamp duty.

No Hong Kong stamp duty is payable by the relevant Investment Fund on issue or realisation of
Units.

Unitholders

No tax will be payable by Unitholders in Hong Kong in respect of income distributions of an
Investment Fund or in respect of any capital gains arising on a sale, realisation or other disposal
of Units, except that Hong Kong profits tax may arise where such transactions form part of a trade,
profession or business carried on in Hong Kong.

Pursuant to the Stamp Duty (Amendment) Ordinance 2015, no stamp duty is payable on the
transfer (purchase or sale) of units of all exchange traded funds on the SEHK. No stamp duty is
therefore payable on the transfer of Units.

FATCA and compliance with US withholding requirements

The US Hiring I ncentives t d¢HIRRAcsOt)o rwea sk nspil gonyerte nit n tAa
March 2010 and includes provisions commonlagcer ef er
Act 0 or Breadyl ttefFATCA provisions are set out in sections 1471 to 1474 of the Internal

Revenue Code which impose a new reporting regime with respect to financial accounts held by

Specified U.S. Persons with FFIs, such as the Trust and each Investment Fund. US source
withholdable payments, including U.S. sourced interests and dividends paid from securities of U.S.

issuers and gross proceeds from the sale of such securities, made to a financial account may be

subject to withholding at a rate of 30%, unless the account holders provide sufficient information to

the financial institutions to enable the financial institutions to identify such account holder's FATCA
classification. To avoid such withholding on payments received, FFIs (including banks, brokers,
custodians and investment funds), such as the Trust and each Investment Fund, located in
jurisdictions that have not signed intergovernmental agree-ments for implementation of FATCA
(eachGrn ,Awill be requirneadot anr eqirFEtédgneemanod) aewi tfiehr
the IRS to be treated as a participating FFI (but see paragraph below regarding IGA status of Hong

Kong). Participating FFIs are required to identify all investors that are Specified US Persons and

report certain information concerning such Specified US Persons to the IRS. The FFI Agreement

will also generally require that a participating FFI deduct and withhold 30% from US source
withholdable payments made by the participating FFI to investors who fail to cooperate with certain
information requests maBAACAWithholiegoparti ci pating FF
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FATCA Withholding applies to (i) payments of US source FDAP (fixed, determinable, annual or
periodical) income, including US source dividends and interest, made after 30 June 2014; and (ii)
payments of gross proceeds of sale or other disposal of property that can produce US source
FDAP income after 31 December 2018. The 30% withholding could also apply to payments
otherwise attributable to US source income (also known a s for@ign passthru
paymentso ) Withholding agents (which includes participating FFIs) have generally been required
to begin withholding on US source withholdable payments made after 30 June 2014. The first
reporting deadline for information on relevant financial accounts (e.g. account held by Specified
U.S. Persons) for FFIs that have entered into the FFI Agreement will be 31 March 2015 with
respect to information relating to the 2014 calendar year.

The United States Department of the Treasury and Hong Kong have entered into a Model 2 IGA
( Model 2 IGA0) effective fr oTime Mo@el 2JIGA enodifed thd foregoing
requirements but generally requires similar information to be disclosed to the IRS. Further,
withholding may continue to apply to US source withholdable payments if the Trust and each
Investment Fund cannot satisfy the applicable requirements and is determined to be non-FATCA
compliant.

The Trust has been registered with the IRS as a Single Foreign Financial Institution with Global
Intermediary Identification Number of E3XTGZ.99999.SL.344. The Investment Funds, Global X
MSCI China ETF, Global X Hang Seng High Dividend Yield ETF, Global X CSI 300 ETF, Global X
China Biotech ETF and Global X China Cloud Computing ETF, have been registered with the IRS
as Single Foreign |Institutions with Global Intermediary Identification Number of
427FE4.99999.SL.344, AD79XD.99999.SL.344, KHS8MR.99999.SL.344, 612ZAZ.99999.SL.344

and T444FE. 99999. SL. 344 respectivel y. I n order
l nvest ment Fund and avoid being subject to FATCA
and the I nvestment Funds 6 ifynte gaguirénems imposedeundére a v 0 U |
FATCA.

Hence it is possible that this may require the Trust and each Investment Fund (through its agents
or service providers) as far as legally permitted, to report information on the holdings or
investment returns of Unitholders that are identified as Specified US Persons to the IRS or the
local authorities pursuant to the terms of an applicable IGA (as the case may be), including
certain Unitholders who fail to provide relevant information and documents required to identify
their FATCA status or fail to provide consent to the Trust and each Investment Fund to report, or
who are non-FATCA compliant financial institution or who fall within other categories specified in the
FATCA provisions. Reporting and FATCA Withholding may also be required on Unitholders that
are identified as non-FATCA compliant financial institutions (i.e., non-participating FFIs). As at the
date of this Prospectus, all Units in the Investment Funds are registered in the name of HKSCC
Nominees Limited. | t i s the Manager6s understanding that F
as a reporting foreign financial institution under the Model 2 IGA.

Although the Manager, the Trust and the Investment Funds will attempt to satisfy any obligations
imposed on them to avoid the imposition of FATCA withholding tax, no assurance can be given
that the Manager, the Trust and the Investment Funds will be able to fully satisfy these
obligations. If any Investment Fund becomes subject to a withholding tax as a result of FATCA,
the Net Asset Value of such Investment Fund may be adversely affected and such Investment
Fund and its Unitholders may suffer material loss.

The FATCA provisions are complex and certain implications may be uncertain at this time. The
above description is provided based in part on regulations, official guidance and model IGAs
currently available, all of which are subject to change or may be implemented in a materially
different form. Nothing in this section constitutes or purports to constitute tax advice and
Unitholders should not rely on any information set out in this section for the purposes of making
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any investment decision, tax decision or otherwise. All Unitholders should therefore consult their
own tax and professional advisors regarding the FATCA requirements, possible implications and
related tax consequences with respect to their own situation. In particular, Unitholders who hold
their Units through intermediaries should confirm the FATCA compliance status of those
intermediaries to ensure that they do not suffer the above mentioned withholding tax on their
investment returns.

General

Investors should consult their professional financial advisers on the consequences to them of
acquiring, holding, realizing, transferring or selling Units under the relevant laws of the
jurisdictions to which they are subject, including the tax consequences, stamping and denoting
requirements and any exchange control requirements. These consequences, including the
availability of, and the value of, tax relief to investors will vary with the law and practice of the
investors' country of citizenship, residence, domicile or incorporation and their personal
circumstances.
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OTHER IMPORTANT INFORMATION

Financial Reports

The Trustodés year end is 31 March in each year.

Unitholders as soon as practicable through the website https://www.globalxetfs.com.hk/ and in
any event not more than four months after the conclusion of each financial year. Half-yearly
unaudited financial reports will also be prepared up to the last Dealing Day in September each
year and will be made available to Unitholders via the above website within two months after the
end of the relevant period. Such financial reports will contain a statement of the value of the net
assets of the relevant Investment Fund and the investments comprising its portfolio.

The annual audited financial reports and the half-yearly unaudited financial reports are published
in English only and hard copies are available free of charge upon request at the registered office
of the Manager which is located at Room 1101, 11/F, Lee Garden Three, 1 Sunning Road,

Causeway Bay, Hong Kong. Unithol ders wi l Iladdited fimandial f i

reports and half-yearly unaudited financial reports are available.

Unitholders wild.l be given at | east one mont hoés

of the Trust's annual audited financial reports and half-yearly unaudited financial reports.
Publication of Information Relating to the Investment Funds

The Manager shall publish the indicative Net Asset Value per Unit (in the relevant Base Currency,
or if there is a Dual Counter, in both trading currencies) on its website
(https://www.globalxetfs.com.hk/) (this website has not been reviewed by the Commission) on
each Dealing Day.

The Manager shall also publish the following information in both English and Chinese languages
in respect of the Investment Funds on its website, including:

9 this Prospectus and the product key facts statement in respect of each Investment Fund (as
amended and supplemented from time to time);

1 the latest annual and interim financial reports of the Investment Funds in English;

1 any notices for material alterations or additions to the Prospectus, the product key facts
statement in respect of the I nvestment Fun

1 any public announcements made by an Investment Fund, including information in relation to
an Investment Fund and its Underlying Index, notices of the suspension of the creation and
redemption of Units, suspension of the calculation of Net Asset Value, changes in fees and
charges and the suspension and resumption of trading of Units;

9 full portfolio information of the Investment Funds which will be updated on a daily basis;

1 the last Net Asset Value (in the relevant Base Currency, or if there is a Dual Counter, in RMB
only) and Net Asset Value per Unit (in the relevant Base Currency, or if there is a Dual
Counter, in both trading currencies), available at around 9:00 a.m. on the Valuation Day (on
which such value is calculated) immediately following the relevant Dealing Day under normal
circumstances;

1 the past performance information of the Investment Funds;
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1 the ongoing charges of the Investment Funds;
9 the actual tracking difference and tracking error of the Investment Funds;
9 list of Participating Dealers and market makers; and

1 near real time indicative Net Asset Value per Unit (in the relevant Base Currency, or if there is
a Dual Counter, in both trading currencies) updated at least every 15 seconds during trading
hours.

For an Investment Fund with a Dual Counter, the near real time indicative Net Asset Value per
Unit in HKD or USD is indicative and is for reference only. This is updated every 15 seconds
during SEHK trading hours. The near real time indicative Net Asset Value per Unit in HKD or
USD is calculated by ICE Data Services using the near real time indicative net asset value per
Unit in RMB multiplied by a real time HKD:RMB and USD:RMB foreign exchange rate provided by
ICE Data Services Real-Time FX Rate. Since the indicative Net Asset Value per Unit in RMB will
not be updated when the underlying A-Shares market is closed, the change to the indicative Net
Asset Value per Unit in HKD or USD (if any) during such period is solely due to the change in the
foreign exchange rate.

For an Investment Fund with a Dual Counter, the last Net Asset Value per Unit in HKD or USD is
indicative, is for reference only and is calculated using the last Net Asset Value per Unit in RMB
multiplied by the HKD:RMB and USD:RMB exchange rate quoted by Thomson Reuters at 4:00pm
(London Time) as of the same Dealing Day provided by the Trustee. When the underlying A-
Shares market is closed, the official last net asset value per Unit in RMB and the indicative last
Net Asset Value per Unit in HKD or USD will not be updated.

Material Changes to the Underlying Index

The Commission should be consulted on any events that may affect the acceptability of any
Underlying Index. Significant events relating to an Underlying Index will be notified to the
Unitholders as soon as practicable. These may include a change in the methodology/rules for
compiling or calculating any Underlying Index, or a change in the objective or characteristics of an
Underlying Index.

The Manager reserves the right with the prior approval of the Commission and provided that in its

opinion the interests of the Unitholders would not be adversely affected, to replace the Underlying

Index with another Underlying Index. The circumstances under which any such replacement

might occur include but are not limited to the following events:

(@) the Underlying Index ceasing to exist;

(b)  the licence to use the Underlying Index being terminated,;

(© a new index becoming available that supersedes the existing Underlying Index;

(d) a new index becoming available that is regarded as the market standard for investors in
the particular market and/or would be regarded as more beneficial to the Unitholders than
the existing Underlying Index;

(e) investing in the Securities comprised within the Underlying Index becomes difficult;

() the Index Provider increasing its licence fees to a level considered too high by the
Manager;
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(g)  the guality (including accuracy and availability of the data) of the Underlying Index having
in the opinion of the Manager, deteriorated,

(h)  a significant modification of the formula or calculation method of the Underlying Index
rendering that index unacceptable in the opinion of the Manager; and

@ the instruments and techniques used for efficient portfolio management not being available.
Removal and Retirement of the Manager

The Manager shall be subject to removalby notmore t han one mont hés notice
the Trustee in any of the following events:

(@) if the Manager goes into liquidation (except a voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously approved in writing by the Trustee)
or if a receiver is appointed over any of its assets;

(b) if for good and sufficient reason the Trustee is of the opinion and so states in writing to the
Manager that a change of Manager is desirable in the interests of the Unitholders;

(c) if the Unitholders of not less than 50% in value of the Units for the time being outstanding
deliver to the Trustee in writing a request that the Manager should retire;

(d)  following a material breach of the Manager's obligations under the Trust Deed which, if the
breach is capable of remedy, the Manager fails to remedy within 60 days of being
specifically required in writing to do so by the Trustee, and the Trustee is of the opinion
and so states in writing to the Manager that a change of Manager is desirable and in the
best interests of Unitholders as a whole; or

(e) if the Commission withdraws its approval of the Manager. The Manager shall have power
to retire in favour of some other qualified manager in accordance with the provisions of the
Trust Deed. In particular, the Manager shall give all Unitholders in the relevant Investment
Fund written notice in accordance with the provisions of the Trust Deed.

Removal and Retirement of the Trustee

The Trustee shall be subject to removal by not less than 3 months' notice in writing given by the
Manager (or such shorter period of notice as the parties may agree). Notwithstanding the
foregoing, the Manager may by notice remove the Trustee in any of the following events:

(@ if the Trustee goes into liquidation (except a voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously approved in writing by the Manager)
or if a receiver is appointed over any of its assets or if a judicial manager is appointed in
respect of the Trustee (or any such analogous process occurs or any analogous person is
appointed in respect of the Trustee);

(b) if the Trustee ceases to carry on business;

(© if the Manager acting in good faith and in the best interests of Unitholders, wishes to
remove the Trustee;

(d) if the Unitholders of not less than 50% in value of the Units for the time being outstanding
(for which purpose Units held or deemed to be held by the Trustee shall not be regarded
as being outstanding) shall deliver in writing a request that the Trustee should retire;
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(e) if the Commission withdraws its approval of the Trustee as trustee of the Trust; or

) following a material breach of the Trustee's obligations under the Trust Deed which, if the
breach is capable of remedy, the Trustee fails to remedy within 60 days of being
specifically required in writing so to do by the Manager, and the Manager is of the opinion
and so states in writing to the Trustee that a change of Trustee is desirable and in the best
interests of Unitholders as a whole.

Notwithstanding such notice, the Trustee shall not be removed or cease to act as such unless
and until the Manager shall, subject to the prior approval of the Commission if the Investment
Fund is authorised pursuant to section 104 of the Securities and Futures Ordinance, have
appointed a qualified corporation under any applicable law to be the trustee in place of the
removed Trustee.

The Trustee shall be entitled to retire voluntarily. In the event of the Trustee desiring to retire the
Manager shall find within 60 days from the date the Trustee notifies the Manager of such desire a
new trustee who is a qualified corporation under any applicable law to act as trustee and the
Manager shall appoint such new trustee to be the Trustee in the place of the retiring Trustee in
accordance with the provisions of the Trust Deed and subject to the prior approval of the
Commission if the Investment Fund is authorised pursuant to section 104 of the Securities and
Futures Ordinance. For the avoidance of doubt, the Trustee shall only retire upon the
appointment of a new Trustee and subject to the prior approval of the Commission.

Termination of the Trust or an Investment Fund

An Investment Fund shall terminate upon the termination of the Trust. The Trust shall continue
until it is terminated in one of the following ways set out below.

A summary of the circumstances under which the Trust may be terminated by the Trustee by
notice in writing is set out as follows:

@) if the Manager shall go into liquidation (except a voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously approved in writing by the Trustee)
or if a receiver is appointed over any of their assets and not discharged within 90 days;

(b) if in the reasonable opinion of the Trustee, the Manager shall be incapable of performing or
shall in fact fail to perform its duties satisfactorily or shall do any other thing which in the
opinion of the Trustee is calculated to bring the Trust into disrepute or to be harmful to the
interests of the Unitholders;

(© if the Trust shall cease to be authorized pursuant to the Securities and Futures Ordinance
or if any law shall be passed which renders it illegal or in the opinion of the Trustee
impracticable or inadvisable to continue the Trust;

(d) if the Manager shall have ceased to be the Manager and, within a period of 90 days
thereafter, no other qualified corporation shall have been appointed by the Trustee as a
successor Manager or if the Trustee wishes to retire and no replacement is made within 90
days; and

(e) if the Trustee shall have notified the Manager of its desire to retire as Trustee and the

Manager shall fail to find a qualified corporation to act as a trustee in place of the Trustee
within 60 days therefrom.
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A summary of the circumstances under which the Trust and/or an Investment Fund and/or any
classes of Units relating to an Investment Fund (as the case may be) may be terminated by the
Manager in its absolute discretion by notice in writing is set out as follows:

@ if on any date, in relation to the Trust, the aggregate Net Asset Value of all Units shall be
less than HK$50,000,000 or in relation to an Investment Fund, the aggregate Net Asset
Value of the Units of the relevant classes outstanding hereunder shall be less than
HK$50,000,000 or such other amount as specified in the Trust Deed;

(b) if any law shall be passed which renders it illegal or in the opinion of the Manager
impracticable or inadvisable to continue the Trust and/or the relevant Investment Fund;

(© if the Trust and/or the relevant Investment Fund shall cease to be authorized pursuant to
the Securities and Futures Ordinance or listed on the SEHK or other recognized securities
markets;

(d) if the Underlying Index of the relevant Investment Fund is no longer available for
benchmarking, unless the Manager and the Trustee agree that it is possible, feasible,
practicable and in the best interests of the Unitholders to substitute another index for the
Underlying Index; or

(e) if the Trust and/or the relevant Investment Fund ceases to have any Participating Dealer.

In cases of termination of the Trust or an Investment Fund under the above circumstances, no
|l ess than one monthdés notice wild/l be given
monies held by the Trustee in the event of a termination may at the expiration of 12 calendar
months from the date upon which the same became payable be paid into court, subject to the
right of the Trustee to deduct therefrom any expenses it may incur in making such payment.

Trust Deed

The Trust was established under Hong Kong law by a trust deed dated 23 December 2010 as
amended by supplemental deeds dated 16 December 2011, 23 December 2011, 5 November
2012, 14 May 2013, 3 September 2014, 16 November 2015, 11 August 2016, 29 September
2016, 5 October 2016, 24 November 2016, 11 July 2019, 1 November 2019 and 31 December
2019 respectively (as may be amended, modified or supplemented from time to time). All
Unitholders are entitled to the benefit of, are bound by and are deemed to have notice of the
provisions of the Trust Deed.

Indemnification and Limitation of Liability

The Trust Deed contains provisions for the indemnification of the Trustee and the Manager and
their relief from liability in certain circumstances. Nothing in any of the provisions of the Trust
Deed shall exempt the Trustee or the Manager (as the case may be) from or indemnify them
against any liability for breach of trust or any liability which by virtue of any rule of law would
otherwise attach to them in respect of any fraud, wilful default or negligence of which they may be
liable in relation to their duties and neither the Trustee nor the Manager may be indemnified
against such liability by Unitholders or at Unitholders' expense.

Unitholders and intending applicants are advised to consult the terms of the Trust Deed for the
details.
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Modification of Trust Deed

Subiject to the prior approval of the Commission if any Investment Fund is authorised pursuant to
section 104 of the Securities and Futures Ordinance, the Trustee and the Manager may agree to
modify the Trust Deed by supplemental deed provided that in the opinion of the Trustee such
modification (i) is not materially prejudicial to the interests of Unitholders, does not operate to
release to any material extent the Trustee, the Manager or any other person from any
responsibility to the Unitholders and will not result in any increase in the amount of costs and
charges payable out of the assets of the Trust or (ii) is necessary in order to comply with any
fiscal, statutory, regulatory or official requirement or (iii) is hecessary to correct a manifest error.

In all other cases involving material changes, modifications require the sanction of an
extraordinary resolution of the Unitholders affected.

Meetings of Unitholders

The Trust Deed contains detailed provisions for meetings of Unitholders. Meetings at which an
ordinary resolution is to be proposed may be convened by the Trustee, the Manager or the
Unitholders of at least 10% in value of the Unitsinissue, on not | ess than
of meetings will be posted to Unitholders. Unitholders may appoint proxies, who need not
themselves be Unitholders. The quorum for a meeting to pass an ordinary resolution will be
Unitholders present in person or by proxy registered as holding not less than 10% of the Units for
the time being in issue.

Meetings at which an extraordinary resolution is to be proposed may be convened by the Trustee,
the Manager or the Unitholders of at least 10% in value of the Units in issue, on not less than 21
daysd6 notice. The quorum for a meeting to
present in person or by proxy registered as holding not less than 25% of the Units for the time
being in issue or, for an adjourned meeting, Unitholders present in person or by proxy whatever
their number or the number of Units held by them. If within half an hour from the time appointed
for the meeting a quorum is not present, the meeting should be adjourned for not less than 15
days. In the case of an adjourned meeting of which separate notice will be given, such
Unitholders as are present in person or by proxy will form a quorum.

An ordinary resolution is a resolution proposed as such and passed by a majority of 50% of the
total number of votes cast. An extraordinary resolution is a resolution proposed as such and
passed by a majority of 75% of the total number of votes cast.

The Trust Deed contains provisions for the holding of separate meetings of Unitholders in
different Investment Funds and different classes where only the interests of Unitholders in a
particular Investment Fund or class are affected.

Voting Rights

The Trust Deed provides that at any meeting of Unitholders, every Unitholder who is present as
aforesaid or by proxy shall have one vote for every Unit of which he is the holder.

Where a Unitholder is a recognised clearing house (within the meaning of the Securities and
Futures Ordinance) (or is its nominee(s)), it may authorise such person or persons as it thinks fit
to act as its representative(s) or proxy(ies) at any meetings of Unitholders or any meetings of any
class of Unitholders provided that, if more than one person is so authorised, the authorisation or
proxy form must specify the number and class of Units in respect of which each such person is so
authorised. The person so authorised will be deemed to have been duly authorised without the
need of producing any documents of title, notarized authorisation and/or further evidence for
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substantiating the facts that it is duly authorised (save that the Trustee shall be entitled to request
for evidence from such person to prove his/her identity) and will be entitled to exercise the same
power on behalf of the recognized clearing house as that clearing house or its nominee(s) could
exercise if it were an individual Unitholder of the Trust. For the avoidance of doubt, a Unitholder
who is a recognised clearing house (or its nominee(s)) shall exercise its voting rights in
compliance with the applicable CCASS rules and/or operational procedures.

Documents Available for Inspection

Copies of the Trust Deed, Service Agreement, Participation Agreements and the latest annual
and interim financial reports (if any) are available for inspection free of charge at any time during
normal business hours on any day (excluding Saturdays, Sundays and public holidays) at the
offices of the Manager at Room 1101, 11/F, Lee Garden Three, 1 Sunning Road, Causeway Bay,
Hong Kong. Copies of the Trust Deed can be purchased from the Manager on payment of a
reasonable fee.

Anti-Money Laundering Regulations

As part of the Trustee's and the Manager's responsibility for the prevention of money laundering,
they may require a detailed verification of an investor's identity and the source of the payment of
application moneys. Depending on the circumstances of each application, a detailed verification
might not be required where:

0] the applicant makes the payment from an account held in the applicant's name at a
recognized financial institution; or

(i) the application is made through a recognized intermediary.

These exceptions will only apply if the financial institution or intermediary referred to above is
within a country recognized as having sufficient anti-money laundering regulations.

Each of the Trustee and the Manager reserve the right to request such information as is
necessary to verify the identity of an applicant and the source of the payment. In the event of
delay or failure by the applicant to produce any information required for verification purposes, the
Trustee and/or the Manager may refuse to accept the application and the application moneys
relating thereto.

Automatic Exchange of Financial Account Information

The I nland Revenue ( AmendmeQrdinancdoN o .c3a)mi@eianiBdoa n c e

June 2016. This is the legislative framework for the implementation in Hong Kong of the Standard

for Automatic Exchange of FAE@I@)n.ci aTh@&cABOhtr eégtbop

institRIsb)omsn HDNng Ko n greduiced ioforrhation celating te mom-tdong Kong
tax residents holding financial accounts with the Fls, and report such information to the Hong
Kong I nland Revenue Department (Al RDo) for
information will be reported and automatically exchanged in respect of account holders that are
tax residents in an AEOI partner jurisdiction(s) with which Hong Kong has a Competent Authority
Agreem€@AAD) (iiln force,; however, an | nvest meolett
information relating to residents of other jurisdictions.

An Investment Fund is required to comply with the requirements of the Ordinance, which means
that an Investment Fund and/or its agents shall collect and provide to the IRD the required
information relating to Unitholders and prospective investors.

The Ordinance as implemented by Hong Kong requires an Investment Fund to, amongst other
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things: (1) register the I nvestment Fund as a
conduct due diligence on its accounts (i.e. Unitholders) to identify whether any such accounts are
considered "Reportable Accounts" under the Ordinance; and (iii) report to the IRD the required
information on such Reportable Accounts. The IRD is expected on an annual basis to transmit
the required information reported to it to the government authorities of the jurisdictions with which
Hong Kong has a CAA in force. Broadly, AEOI contemplates that Hong Kong FlIs should report
on: (i) individuals or entities that are tax residents in a jurisdiction with which Hong Kong has a
CAA in force; and (ii) certain entities controlled by individuals who are tax residents in such
jurisdictions. Under the Ordinance, details of Unitholders, including but not limited to their name,
place of birth, address, tax residence, tax identification number (if any), account number, account
balance/value, and income or sale or realisation proceeds, may be reported to the IRD and
subsequently exchanged with government authorities in the relevant jurisdictions.

By investing in an Investment Fund and/or continuing to invest in an Investment Fund,
Unitholders acknowledge that they may be required to provide additional information to the

l nvest ment Fund, t he Manager aasid order fortha vedtment e st m
Fund to comply with the Ordinance. The Unithold
persons including beneficial owners, beneficiaries, direct or indirect shareholders or other persons
associated with such Unitholders that are passive non-financial entities), may be transmitted by

the IRD to authorities in other jurisdictions.

e
e

Each Unitholder and prospective investor should consult its own professional advisor(s) on the
administrative and substantive implications of AEOI on its current or proposed investment in the
Investment Fund.

Certification for Compliance with FATCA or Other Applicable Laws

Each investor (i) shall be required to, upon demand by the Trustee or the Manager, provide any
form, certification or other information reasonably requested by and acceptable to the Trustee or
the Manager that is necessary for an Investment Fund (a) to prevent withholding (including,
without limitation, any withholding taxes required under FATCA) or qualify for a reduced rate of
withholding or backup withholding in any jurisdiction from or through which the Investment Fund
receives payments and/or (b) to satisfy reporting or other obligations under the IRS Code and the
United States Treasury Regulations promulgated under the IRS Code, or to satisfy any
obligations relating to any applicable law, regulation or any agreement with any tax or fiscal
authority in any jurisdiction, (ii) will update or replace such form, certification or other information
in accordance with its terms or subsequent amendments or when such form, certificate or other
information is no longer accurate, and (iii) will otherwise comply with any reporting obligations
imposed by the United States, Hong Kong or any other jurisdiction (including any law, rule and
requirement relating to AEOI) and reporting obligations that may be imposed by future legislation.

Power to Disclose Information to Authorities

Subject to applicable laws and regulations in Hong Kong, the Manager, the Trustee or any of their
authorised person (as permissible under applicable law or regulation) may be required to report or
disclose to any government agency, regulatory authority or tax or fiscal authority in any
jurisdictions (including but not limited to the IRS and the IRD), certain information in relation to a

Uni thol der , i ncluding but not l imited to the Uni
residence, tax identification number (if any), social security number (if any) and certain
information relating to the Unithold er 6 s hol di ngs, account bal ance/ v

realisation proceeds, to enable an Investment Fund to comply with any applicable law or
regulation or any agreement with a tax authority (including, but not limited to, any applicable law
(including any law, rule and requirement relating to AEOI), regulation or agreement under
FATCA).

Liquidity Risk Management
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The Manager has established a liquidity management policy which enables it to identify, monitor

and manage the liquidity risks of the Investment Funds and to ensure that the liquidity profile of

the investments of the relevant Investment Fund will facilitate compliance with such Investment
Fundos obligation t o me et real i sation requests.
management tools of the Manager, also seeks to achieve fair treatment of Unitholders and

safeguard the interests of remaining Unitholders in case of sizeable realisations.

The Managerds I|liquidity policy takes into,tleccoun
realisation policy, the dealing frequency, the ability to enforce realisation limitations and the fair

valuation policies of the Investment Funds. These measures seek to ensure fair treatment and
transparency for all investors.

The liquidity management policy involves monitoring the profile of investments held by Investment

Fund on an on-going basis to ensure that such investments are appropriate to the realisation
policy as stated under the section heondliandewithRe al i
each I nvestment Fundés obligation to meet realis
policy includes details on periodic stress testing carried out by the Manager to manage the

liquidity risk of the Investment Funds under normal and exceptional market conditions.

As a liquidity risk management tool, the Manager may suspend the right of Participating Dealers
to realise Units and/or delay the payment of any monies and transfer of any Securities in respect
of any Realisation Application for Units of the Trust as further detailed in the sub-section headed
i Sus pensi onorbefermDatianlofiNetdsset Valueo .

Material Changes to an Index

The Commission should be consulted on any events that may affect the acceptability of an Index.
Significant events relating to an Index will be notified to the Unitholders of the relevant Investment
Fund as soon as practicable. These may include a change in the methodology/rules for compiling
or calculating the Index, or a change in the objective or characteristics of the Index.

Replacement of an Index

Following the authorisation of an Investment Fund, a replacement of the Index may only be made
in accordance with this Prospectus and the Trust Deed and with the prior approval of the
Commission.

Conflicts of Interest

The Manager or other investment delegates as may be appointed by the Manager from time to
time may, in the course of their business, have potential conflicts of interests in relation to the
Trust and may promote, manage, advise or otherwise be involved in any other funds or
investment companies while they act as the Manager or investment delegate of the Trust. For
instance, associated companies or directors of the Manager or such other investment delegates
appointed from time to time (if any) may act as underwriter(s) for Securities sold to the Trust or
provide investment management and/or advisory services to other clients (including other funds).

The Manager, any appointed investment delegates or their respective associated companies or
any director will be free to render services similar to those which the Manager or any appointed
investment delegates is providing to the Trust to other clients (including other funds). Further, the
Manager, any appointed investment delegates or their respective associated companies may
receive commission, brokerage and other charges in relation to the sale or purchase of any
investment by the Trust.

It is, therefore, possible that any of the Manager or any appointed investment delegates or their
Connected Persons may, in the course of business, have potential conflicts of interest with the
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Trust or any Investment Fund. Each will, at all times, have regard in such event to its obligations
to the Trust pursuant to the Trust Deed and to Unitholders and will endeavour to ensure that such
conflicts are resolved fairly and act in the best interest of the Trust and the Unitholders.

The Trustee and any of its respective Connected Persons may:

(@) contract or enter into any financial, banking, brokerage, insurance or other financial
services transaction with the Trust; and

(b) invest in and deal with Securities or any property of the kind included in the property of the
Trust for its individual account or for the account of a third party.

Neither the Trustee nor the Manager may act as principal to buy or sell investments from or to the
Trustee for the account of the Trust or otherwise deal as principal with the Trust. However, with
the prior written consent of the Trustee, any connected person of the Manager may deal as agent
or principal in the sale or purchase of Securities and other investments to or from the Trust. There
will be no obligation on the part of such connected person to account to the Trust or to
Unitholders for any benefits so arising and any such benefits may be retained by the relevant
party, provided that such transactions are entered into on an arm's length basis and at the best
price available to the Trust having regard to the kind, size and time of the transaction.

Any cash of the Trust may be deposited with any connected person of the Trustee, the
investment delegate or the Manager (being a banker or other financial institution) or invested in
certificates of deposit or banking investments issued by any such connected person provided that
interest received on any such deposits or banking instruments shall be kept at a rate not lower

than the prevailing commercial rate for a deposit of a similar type, sizer and term, in the same

currency and with institutions of similar standing, negotiated a t armbés |l ength
ordinary and normal course of business. Any such deposits shall be maintained in a manner that
is in the best interests of the Unitholders. Banking or similar transactions may also be undertaken
with or through a connected person.

With the prior written consent of the Trustee, the Manager may effect transactions by or through
the agency of another person for the account of the Trust with whom the Manager or any of its
Connected Persons have an arrangement for the supply of goods, services or other benefits.

In respect of voting rights where the Manager would face a conflict between its own interest and
that of the Unitholders, the Manager shall cause such voting rights to be exercised according to
the discretion of the Trustee.

Website Information

The offer of the Units is made solely on the basis of information contained in this Prospectus. All
references in this Prospectus to other websites and sources where further information may be
obtained are merely intended to assist you to access further information relating to the subject
matter indicated and such information does not form part of this Prospectus. None of the Listing
Agent, the Manager or the Trustee accepts any responsibility for ensuring that the information
contained in such other websites and sources, if available, is accurate, complete and/or up-to-
date, and no liability is accepted by the Listing Agent, the Manager and the Trustee in relation to

any personf6s wuse of or r el i an eseothermvebsitessand saufcesr ma t i

save, in respect of the Manager and the respective website https://www.globalxetfs.com.hk/?. You
should exercise an appropriate degree of caution when assessing the value of such information.

2 The website has not been reviewed by the Commission.
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Complaints and Enquiries

Investors may contact the complaint officer of the Manager if they have any complaints or
enquiries in respect of the Trust or an Investment Fund and its compartments. Depending on the
subject matter of the complaints or enquiries, these will be dealt with either by the Manager
directly, or referred to the relevant parties for further handling. The Manager will revert and
address the investorés complaints and enquiries
month upon receipt of the complaints or enquiries by phone at its number: +852 2295 1500 or in

writing. Complaints should be addressed to the Manager at Room 1101, 11/F, Lee Garden Three,

1 Sunning Road, Causeway Bay, Hong Kong.
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PART 21 INFORMATION RELATING TO THE INVESTMENT FUNDS

This part of the Prospectus sets out specific information applicable to each Investment Fund.
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APPENDIX 117 GLOBAL X MSCI CHINA ETF

This part of the Prospectus sets out specific information applicable to the Global X MSCI China
ETF (formerly known as Mirae Asset Horizons MS C | China ETF). Prospecti ve
is drawn to ARisk Factors relating to the Gl obal

KEY INFORMATION

The following table is a summary of key information in respect of the Global X MSCI China ETF,
and should be read in conjunction with the full text of this Prospectus.

Investment Type

Exchange Tr &d®dgd Fund (A

Tracked Index

MSCI China Index (net total return)

Inception Date: 31 December 1992

Number of constituents: 704 (as at 31 March 2020)
Base Currency of Index: Hong Kong dollars (HK$)

Listing Date

17 June 2013

Exchange Listing

SEHK - Main Board

Stock Code

3040

Trade Lot Size

100 Units

Base Currency / Trading Currency

Hong Kong dollars (HK$)

Dividend Policy

Annually (if any) (May in each year). Distribution will
not be paid out of or effectively out of capital.

Application Unit Size for
Creation/Realisation by Participating
Dealers

Minimum 200,000 Units (or multiples thereof)

Method(s) of  Creation/Realisation
Available (through Participating Dealer)

In-Kind or in Cash

Investment Delegate

No investment delegate has been appointed
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Market Makers*

BNP Paribas Securities (Asia) Limited
Flow Traders Hong Kong Limited
SG Securities (HK) Limited

Participating Dealers*

ABN AMRO Clearing Hong Kong Limited
BNP Paribas Securities Services

CIMB Securities Limited

Goldman Sachs (Asia) Securities Limited
Guotai Junan Securities (Hong Kong) Limited
Macquarie Bank Limited

Merrill Lynch Far East Limited

Mirae Asset Securities (HK) Limited

Morgan Stanley Hong Kong Securities Limited
Nomura International (Hong Kong) Limited
SG Securities (HK) Limited

Shenwan Hongyuan Securities (H.K.) Limited
UBS Securities Hong Kong Limited

Listing Agent

KGI Capital Asia Limited

Financial Year

Ending 31 March each year

Management Fee

The Global X MSCI China ETF adopts a single
management fee structure. The current rate of
Single Management Fee is 0.18% per annum of the
NAV accrued daily and calculated as at each
Dealing Day.

Website

https://www.globalxetfs.com.hk/

*Pl ease refer to the
the Investment Fund.

EXCHANGE LISTING AND TRADING

Manager 6s website for the

| atest

Currently, Units are listed and dealt only on the SEHK and no application for listing or permission
to deal on any other stock exchanges is being sought as at the date of this Prospectus.
Application may be made in the future for a listing of Units on other stock exchanges.

If trading of the Units of the Global X MSCI China ETF on the SEHK is suspended or trading
generally on the SEHK is suspended, then there will be no secondary market dealing for those

Units.

INVESTMENT OBJECTIVE AND STRATEGY

The Global X MSCI China ETF seeks to provide investment results that, before deduction of fees
and expenses, closely correspond to the performance of the MSCI China Index.
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http://www.am.miraeasset.com.hk/globalx

The Manager intends to adopt a replication or representative sampling strategy to achieve the
investment objective of the Global X MSCI China ETF. Pl ease refer to the sec
Policieso in Part 1 of this Prospectus for an exfg

Investors should note that the Manager may switch between the replication strategy and the
representative sampling strategy without prior notice to investors, in its absolute discretion as
often as it believes appropriate in order to achieve the investment objective of the Global X MSCI
China ETF by tracking the MSCI China Index as closely (or efficiently) as possible for the benefit
of investors.

I n relation to the | nv e s {Shaes the Wamager dvid inviesh vieeteet me n t ¢
Stock Connect (as explained in the section fAWhat

NON-COMPLIANCE WITH CHAPTER 7.1A OF THE CODE

A collective investment scheme authorised by the Commission under the Code is usually subject

to the investment restriction under Chapter 7.1A of the Code, which provides that subject to

Chapters 7.1 and 7.28(c) of the Code, the aggregate value of that sche me 6 s i nvest ment
exposure to, entities within the same group through the following may not exceed 20% of the Net

Asset Value of that scheme:

(a) investments in Securities issued by such entities;
(b) exposure to such entities through underlying assets of FDIs; and

(c) net counterparty exposure to such entities arising from transactions of over-the-counter
FDls.

Given the index tracking nature of the Investment Fund and the nature of the MSCI China Index,

upon consultation with the Commission and as permitted under Chapter 8.6(h)(b) of the Code, the
aggregate value of the I nvestment Fundds invest m
group through investments in Securities issued by such entities is subject to a cap of 25% (not

20%) of the Net Asset Value of the Investment Fund, subject to the condition that the Investment

Fund will not use derivatives for any purpose.

SECURITIES LENDING TRANSACTIONS

The Manager may, on behalf of the Global X MSCI China ETF, enter into securities lending
transactions with a maximum level of up to 25% and expected level of approximately 20% of the
Global X MSCI China ETF6 blet Asset Value.

The Manager will be able to recall the Securities lent out at any time. All securities lending
transactions will only be carried out in the best interest of the Global X MSCI China ETF and as

set out in the relevant securities lending agreement. Such transactions may be terminated at any

time by the Manager at its absolute discretion. Please refer to the sub-section titted fiSecur i t i
Financing Transactionso of the section headed #dl
of this Prospectus in regard to the details of the arrangements.

As part of the securities lending transactions, the Global X MSCI China ETF must receive cash

and/or non-cash collateral (fulfilling the requirements under sub-s ect i on titl ed @ACol
section headed filnvest ment and Borrowing Restric
the value of the Securities lent (interests, dividends and other eventual rights included). The

collateral will be marked-to-market on a daily basis and be subject to safekeeping by the Trustee

or an agent appointed by the Trustee. Please refer to the sub-sect i on titled ATr
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section headed A Management and Administrationo in Part
extent of the Trusteeds responsibility for t he
appointment of agents. The valuation of the collateral generally takes place on trading day T. If

the value of the collateral falls below 100% of the value of the securities lent on any trading day T,

the Manager will call for additional collateral on trading day T, and the borrower will have to

deliver additional collateral to make up for the difference in securities value by 4:00 p.m. on

trading day T+2.

Non-cash collateral received may not be sold, re-invested or pledged. Any re-investment of cash
collateral received shall be subject to the requirements as set out in the sub-section titled
ACol |l ateral o of the section headed Al nvestment
Prospectus.

To the extent the Global X MSCI China ETF undertakes securities lending transactions, all
revenues (net of direct and indirect expenses as reasonable and normal compensation for the
services rendered by the Manager, a Securities Lending Agent and/or other service providers in
the context of such transactions to the extent permitted by applicable legal and regulatory
requirements) shall be returned to the Global X MSCI China ETF. The cost relating to securities
lending transactions will be borne by the borrower.

Securities lending transactions nonetheless give rise to certain risks including counterparty risk,

collateral risk and operational risk. Pl ease refer to the risk facto
Transactions Ri skosebcetlioown atnidt | telde AsSelc ur i ti es Fin
section headed ARisk Factorso in Part 1 of this F

Currently, the Global X MSCI China ETF has no intention to enter into sale and repurchase
transactions, reverse repurchase transactions or other similar over-the-counter transactions.

Should there be any change in such intention, the Manager will seek prior approval of the

Commi ssion if required and not | ess than one mon!i
agreed with the Commission) will be given to Unitholders.

USE OF DERIVATIVES
The Global X MSCI China ETF will not use FDIs for any purpose.
WHAT IS STOCK CONNECT?

The Shanghai-Hong Kong Stock Connect is a securities trading and clearing links programme
developed by the HKEX, Shan3pk)i &SndbckheEXCBEREGEe
Shenzhen-Hong Kong Stock Connect is a securities trading and clearing links programme
developed by HKEX, the ShersziEen &Snadckh&ExC8EBBGe T
the Stock Connect is to achieve mutual stock market access between mainland China and Hong

Kong.

The Shanghai-Hong Kong Stock Connect comprises a Northbound Shanghai Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shanghai Trading Link, Hong Kong
and overseas investors (including the Global X MSCI China ETF), through their Hong Kong
brokers and a securities trading service company established by the SEHK, are able to trade
eligible A-Shares listed on the SSE by routing orders to the SSE.

The Shenzhen-Hong Kong Stock Connect comprises a Northbound Shenzhen Trading Link and a

Southbound Hong Kong Trading Link. Under the Northbound Shenzhen Trading Link, Hong Kong
and overseas investors (including the Global X MSCI China ETF), through their Hong Kong
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brokers and a securities trading service company established by SEHK, are able to trade eligible
A-Shares listed on the SZSE by routing orders to SZSE.

Eligible securities

Under the Shanghai-Hong Kong Stock Connect, Hong Kong and overseas investors (including
the Global X MSCI China ETF)areabl e t o trade certain st o&SS&s
Securitieso ) .

SSE Securities include all the constituent stocks from time to time of the SSE 180 Index and SSE
380 Index, and all the SSE-listed A-Shares that are not included as constituent stocks of the
relevant indices but which have corresponding H-Shares listed on the SEHK, except the following:

(a) SSE-listed shares which are not traded in RMB; and

(b)SSE-l i st ed shares which are under Arisk aler
It is expected that the list of eligible securities will be subject to review.

Under the Shenzhen-Hong Kong Stock Connect, Hong Kong and overseas investors (including
the Global X MSCI China ETF) are able to trade certain eligible shares listed on the SZSE market
( S¥SE Securitiesd ) . T h eds all thé comstituent stocks of the SZSE Component Index and
the SZSE Small/Mid Cap Innovation Index which have a market capitalisation of not less than
RMB 6 billion, and all the SZSE-listed A-Shares which have corresponding H-shares listed on
SEHK, except the following:

(a) SZSE-listed shares which are not traded in RMB; and

(b)SZSE-l i st ed shares which are under frisk alertbo

At the initial stage of Shenzhen-Hong Kong Stock Connect, investors eligible to trade shares that

are |isted on the ChiQhiNext BoBrdda)r du node rt hNo rStZhSbeEo u( nfid

limited to institutional professional investors as defined in the relevant Hong Kong rules and
regulations. It is expected that the list of eligible securities will be subject to review.

Trading days
Investors (including the Global X MSCI China ETF) will only be allowed to trade on the SSE
market and the SZSE market on days where the PRC and Hong Kong stock markets are open for

trading, and banking services are available in both markets on the corresponding settlement days.

Trading quota

i s

t

Trading under the Stock ConnecDbDailyiQuotayhj evxhti ctho wa

separate for Northbound and Southbound trading. Northbound Shanghai Trading Link under the
Shanghai-Hong Kong Stock Connect, Northbound Shenzhen Trading Link under the Shenzhen-
Hong Kong Stock Connect, Southbound Hong Kong Trading Link under the Shanghai-Hong Kong
Stock Connect and Southbound Hong Kong Trading Link under the Shenzhen-Hong Kong Stock
Connect will be respectively subject to a separate set of Daily Quota. The Daily Quota limits the
maximum net buy value of cross-boundary trades under each of the Stock Connect each day.
The quotas do not belong to the Global X MSCI China ETF and are utilised on a first-come-first-
serve basis. The SEHK will monitor the quota and publish the remaining balance of the
Northbound Daily Quota at schedul ed ti mes
change in future. The Manager will not notify Unitholders in case of a change of quota.
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Settlement and Custody

The HKSCC, a wholly-owned subsidiary of HKEX, is responsible for the clearing, settlement and

the provision of depository, nominee and other related services of the trades executed by Hong

Kong market participants and investors. A-Shares traded through the Stock Connect are issued in

scripless form, so investors will not hold any physical A-Shares. Hong Kong and overseas
investors who have acquired SSE Securities or SZSE Securities through Northbound trading

should maintain the SSE Securities or SZSE Securit i es wi t h t heir brokerso
accounts with CCASS (the Central Clearing and Settlement System operated by HKSCC for the

clearing securities listed or traded on SEHK).

Corporate actions and shareholdersdé meetings

Notwithstanding the fact that HKSCC does not claim proprietary interests in the SSE Securities
and SZSE Securities held in its omnibus stock account in the CSDCC, the CSDCC as the share
registrar for SSE and SZSE listed companies still treats the HKSCC as one of the shareholders
when it handles corporate actions in respect of such SSE Securities and SZSE Securities. The
HKSCC will monitor the corporate actions affecting SSE Securities and SZSE Securities and keep
the relevant brokers or cusQCASSBiparticppangsa)y ti of pame d gc
such corporate actions that require CCASS participants to take steps in order to participate in
them. SSE-/SZSE-listed companies usually announce information regarding their annual general
meetings/extraordinary general meetings about two to three weeks before the meeting date. A
poll is called on all resolutions for all votes. HKSCC will advise CCASS participants of all general
meeting details such as meeting date, time, venue and the number of resolutions.

Currency

Hong Kong and overseas investors (including the Global X MSCI China ETF) will trade and settle
SSE Securities and SZSE Securities in RMB only.

Foreign shareholding restrictions

CSRC stipulates that, when holding A-Shares through the Stock Connect, Hong Kong and
overseas investors are subject to the following shareholding restrictions: (a) shares held by a
single foreign investor (such as the Global X MSCI China ETF) investing in a listed company must
not exceed 10% of the total issued shares of such listed company; and (b) total shares held by all
foreign investors (i.e. Hong Kong and overseas investors) who make investment in a listed
company must not exceed 30% of the total issued shares of such listed company. When the
aggregate foreign shareholding of an individual A-Share reaches 26%, SSE or SZSE, as the case
may be, will publish a notice on its website (https://www.sse.com.cn/disclosure/diclosure/dfii/ for
SSE and https://www.szse.cn/disclosure/deal/dfii/index.html for SZSE). If the aggregate foreign
shareholding exceeds the 30% threshold, the foreign investors concerned will be requested to sell
the shares on a last-in-first-out basis within five trading days.

Trading fees

In addition to paying trading fees and stamp duties in connection with A-Share trading, Hong
Kong and overseas investors (including the Global X MSCI China ETF) may be subject to the
fees and levies imposed by SSE, SZSE, CSDCC, HKSCC or the relevant PRC authority when
they trade and settle SSE Securities and SZSE Securities. Further information about the trading
fees and levies is available online at the website:

https://www.hkex.com.hk/eng/market/sec tradinfra/chinaconnect/chinaconnect.htm
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Coverage of Investor Compensation Fund

The Global X MSCI China ETF6 s i nvest ment s t hradog gnder tNeo Stackh b o u n ¢
Connect i's not covered by Hong Kongdés I nvestor
Compensation Fund is established to pay compensation to investors of any nationality who suffer

pecuniary losses as a result of default of a licensed intermediary or authorised financial institution

in relation to exchange-traded products in Hong Kong. Since default matters in Northbound

trading via Stock Connect do not involve products listed or traded in the SEHK or the Hong Kong

Futures Exchange s Li mi t ed, such trading is not covered I
Fund. On the other hand, since the Global X MSCI China ETF is carrying out Northbound trading

through securities brokers in Hong Kong but not PRC brokers, such trading is not protected by

the China Securities Investor Protection Fund (T F G ) in the PRC.

Further information about the Stock Connect is available at the website:
https://www.hkex.com.hk/eng/market/sec tradinfra/chinaconnect/chinaconnect.htm.

DISTRIBUTION POLICY

Net income earned by the Global X MSCI China ETF will, at the discretion of the Manager, be
distributed by way of annual cash distribution (if any) and details of the distribution declaration

dates, distribution amounts and ex-dividend payment dates willbe publ i shed on the
website https://www.globalxetfs.com.hk/ (this website has not been reviewed by the Commission).

There can be no assurance that a distribution will be paid. Distribution will not be paid out of or
effectively out of capital.

PRC TAX PROVISIONS

The ANotice on the temporary exemption of Corpor
the transfer of PRC equity investment assets such as PRC domestic stocks by QFlland RQF I | o
(Cai shui [ 2 0Motide NOLA@90 ) 7 P)r o(mufi gat ed by t hMOFOMIi,nitsh e vy
STA and the CSRC stipulates that trading of A-Shares through QFlls, RQFIlIs (without an
establishment or place of business in the PRC or having an establishment in the PRC but the

income so derived in China is not effectively connected with such establishment) will be
temporarily exempted fromCIHRC acrorgairmg ede micwenee ft |
of PRC equity investment assets (including A-Shares) effective from 17 November 2014.

Pursuant to the ANotice about t-HengaKopol Etoek €
(Cai shui [ 2 ONotlce NANNB8160) 8 and(fi he #fANotice about the
Shenzhen-Hong Kong Stock Connect 6 ( Cai s hu iNotic 9ol 70 ) Nop.r olmduqd )g aft
by MOF, STA and CSRC on 14 November 2014 and on 5 November 2016 respectively, CIT will

be temporarily exempted on capital gains derived by Hong Kong and overseas investors

(including the Global X MSCI China ETF) on the trading of A-Shares through the Stock Connect.

In light of the regulations as stipulated in Notice No. 79, Notice No. 81 and Notice No. 127 and
based on professional and independent tax advice, the Manager does not intend to make any
withholding income tax provision on the gross unrealised and realised capital gains derived from
trading of A-Shares.

THE INDEX

The MSCI China Index comprises 704 constituents and its equity universe comprise H-shares,
Red chips and P chips listed on The Stock Exchange of Hong Kong Limited, A-Shares and B-
shares listed on the Shanghai Stock Exchange and Shenzhen Stock Exchange and foreign listed
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companies (such as companies listed in NASDAQ, New York Stock Exchange and Singapore
Stock Exchange).The MSCI China Index provides liquid exposure to publicly-listed companies
that are in the sectors of financials, energy, telecommunication services, information technology,
industrials, consumer staples, consumer discretionary, materials, utilities and health care
throughout China.

The MSCI China Index is constructed based on the MSCI Global Investable Market Indices

Met hodol ogy. Pl ease refer ot of otrh ed esteacitlieodn M&E®I f nodrenxa

China Index.
RISK FACTORS RELATING TO THE GLOBAL X MSCI CHINA ETF

In addition to the principal risk factors common to all Investment Funds set out in Part 1 of this
Prospectus, investors should also consider the potential risks associated with investing in the
Global X MSCI China ETF including those set out below. Investors should carefully consider the
risk factors described below together with all of the other information included in this Prospectus
before deciding whether to invest in Units of the Global X MSCI China ETF.

Risk Relating to the PRC. Investment in the Global X MSCI China ETF is subject to the risks
associated with investment in the PRC markets. Prospective investors should therefore refer to

such specific risks that are specifically identified inthe sub-s ect i on of thi s pr ospe

Fact bfi Riosks Factors relating to the PRCO.

Concentration Risk. The weighting of the MSCI China Index is concentrated on a small number
of constituents of the MSCI China Index, in which case, the MSCI China Index would be more
easily affected by the price movements of a small number of index constituents than an index
which is more broadly based.

Tradiinfgf er e n c eAs theRShenkhen Stock Exchange and Shanghai Stock Exchange
may be open when Units in the Global X MSCI China ETF are not priced, the value of the

securities in the Global X MSCI ChinaETF6s portf ol i o may changenobn

day

be able to purchase or sell the Global X MSCI China ETF6s Uni t s. Di fferences

between relevant stock exchanges established outside Hong Kong and the SEHK may also
increase the level of premium or discount of the Unit price to its Net Asset Value.

Trading Risk. Generally, retail investors can only buy or sell Units on the SEHK. The trading
price of the Units on the SEHK is driven by market factors such as demand and supply of the
Units. Therefore, the Units may trade at a substantial premium/discount to its Net Asset Value.
As investors will pay certain charges (e.g. trading fees and brokerage fees) to buy or sell Units on
the SEHK, retail investors may pay more than the Net Asset Value per Unit when buying Units on
the SEHK, and may receive less than the Net Asset Value per Unit when selling Units on the
SEHK.

Securities Lending Transactions Risk. The Global X MSCI China ETF may be exposed to the
following risks as a result of entering into securities lending transactions:

Counterparty risk: The borrower may fail to return the securities in a timely manner or at all. The
Global X MSCI China ETF may as a result suffer from a loss or delay when recovering the
securities lent out. This may restrict the Global X MSCI China ETF6 ability in meeting delivery or
payment obligations from redemption requests.

Collateral risk: As part of the securities lending transactions, the Global X MSCI China ETF must
receive at least 100% of the valuation of the securities lent as collateral marked-to-market on a
daily basis. However, there is a risk of shortfall of collateral value due to inaccurate pricing of the
collateral, adverse market movements in the collateral value, change of value of securities lent.
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This may cause significant losses to the Global X MSCI China ETF if the borrower fails to return
the securities lent out. The Global X MSCI China ETF may also be subject to liquidity and custody
risk of the collateral, as well as legal risk of enforcement.

Operational risk: By undertaking securities lending transactions, the Global X MSCI China ETF is
exposed to operational risks such as delay or failure of settlement. Such delays and failure may
restrict the Global X MSCI China ETF6s abi | i ty veryor pagneentiobligatiomsdrbom
redemption requests.

Risks associated with the Stock Connect. The Global X MSCIChinaETF6s i nvest ment s

the Stock Connect may be subject to the following risks. In the event that the Global X MSCI China
ETF6 s ¢ iinveasttin A-Shares through the Stock Connect on a timely basis is adversely
affected, GI obal X MSCI Cht acheeveEditvéstnend dbjectivie tngy be affected.

Quota limitations: The Stock Connect is subject to quota limitations. In particular, once the
remaining balance of the Northbound Daily Quota drops to zero or the Northbound Daily Quota is
exceeded during the opening call session, new buy orders will be rejected (though investors will be
allowed to sell their cross-boundary securities regardless of the quota balance). Therefore, quota

limitations may restrict the Global X MSCI China ETF6s abi | i t y-Shaes throaughdhe t

Stock Connect on a timely basis, and the Global X MSCI China ETF may not be able to effectively
pursue its investment strategies.

Suspension risk: It is contemplated that each of the SEHK, the SSE and the SZSE would reserve
the right to suspend Northbound and/or Southbound trading if necessary for ensuring an orderly
and fair market and that risks are managed prudently. Consent from the relevant regulator would be
sought before a suspension is triggered. Where a suspension in the Northbound trading through

Stock Connect is effected, the Global X MSCI ChinaETF6s abi l ity to access
adversely affected. In such event, the Gl obal

objective could be negatively affected.

Differences in trading day: The Stock Connect only operates on days when both the PRC and
Hong Kong markets are open for trading and when banks in both markets are open on the
corresponding settlement days. Therefore, it is possible that there are occasions when it is a normal
trading day for the PRC market but Hong Kong stock markets or banks are closed and overseas
investors (such as the Global X MSCI China ETF) cannot carry out any A-Shares trading. Due to
the differences in trading days, the Global X MSCI China ETF may be subject to a risk of price
fluctuations in A-Shares on a day that the PRC stock markets are open for trading but the Hong
Kong stock market is closed.

Operational risk: The Stock Connect provides a new channel for investors from Hong Kong and
overseas to access the China stock market directly. The Stock Connect is premised on the
functioning of the operational systems of the relevant market participants. Market participants are
able to participate in this programme subject to meeting certain information technology capability,
risk management and other requirements as may be specified by the relevant exchange and/or
clearing house.

Market participants generally have configured and adapted their operational and technical systems
for the purpose of trading A-Shares through the Stock Connect. However, it should be appreciated
that the securities regimes and legal systems of the two markets differ significantly and in order for
the programme to operate, market participants may need to address issues arising from the
differences on an on-going basis.
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Further, the Aconnectivityd in the Stock Connect

has set up an order routing system to capture, consolidate and route the cross-boundary orders
input by exchange participants. There is no assurance that the systems of the SEHK and market
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participants will function properly or will continue to be adapted to changes and developments in
both markets. In the event that the relevant systems failed to function properly, trading in both
markets throught he programme could be disrupted. The
access the A-Shares market (and hence to pursue its investment strategy) will be adversely
affected.

Restrictions on selling imposed by front-end monitoring: PRC regulations require that before an
investor sells any share, there should be sufficient shares in the account; otherwise SSE or SZSE
will reject the sell order concerned. SEHK will carry out pre-trade checking on A-Shares sell orders
of its participants (i.e. the stock brokers) to ensure there is no over-selling.

Generally, if the Global X MSCI China ETF desires to sell certain A-Shares it holds, it must transfer
those A-Shares to the respective accounts of its brokers before the market opens on the day of

s el | Tradigg Dayo ) . I'f it fails to meet this deadl in
Trading Day. Because of this requirement, the Global X MSCI China ETF may not be able to
dispose of holdings of A-Shares in a timely manner.

However, the Global X MSCI China ETF will request a custodian to open a special segregated
accousP$A0)iin CCASS (the Central Clearing and
the clearing securities listed or traded on SEHK) to maintain its holdings in A-Shares under the
enhanced pret r ade checking model . Each SPSA wildl
CCASS for the purpose of facilitating China Stock Connect System to verify the holdings of an
investor such as the Global X MSCI China ETF. Provided that there is sufficient holding in the
SPSA when a broker inputs the GIlobal X MSCI C
ETF will be able to dispose of its holdings of A-Shares (as opposed to the practice of transferring A-
Shares to the br ok eurénspredrade anecking madel drenon-SPIA&ccounts).
Opening of the SPSA accounts for the Global X MSCI China ETF will enable it to dispose of its
holdings of A-Shares in a timely manner.

Recalling of eligible stocks: If a stock is recalled from the scope of eligible stocks for trading via the
Stock Connect, the stock can only be sold and cannot be bought. This may affect the Global X
MSCI ChinaETF6 s abi | i t yShares thiough thesStockiConnedt.

Clearing and settlement risk: The HKSCC and CSDCC establish clearing links and each has
become a participant of each other to facilitate clearing and settlement of cross-boundary trades.
For cross-boundary trades initiated in a market, the clearing house of that market will on one hand
clear and settle with its own clearing participants, and on the other hand undertake to fulfil the
clearing and settlement obligations of its clearing participants with the counterparty clearing house.
Should the remote event of CSDCC default occur and the CSDCC be declared as a defaulter,
HKSCCb6s Iliabilities in Northbound trades under
limited to assisting clearing participants in pursuing their claims against the CSDCC. HKSCC will in
good faith seek recovery of the outstanding stocks and monies from the CSDCC through available
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| egal channels or through the CGd&®&adISCI Ching BTFdat i o |

may suffer delay in the recovery process or may not be able to fully recover its losses from the
CSDCC.

Regulatory risk: The Stock Connect is novel in nature, and will be subject to regulations
promulgated by regulatory authorities and implementation rules made by the stock exchanges in
the PRC and Hong Kong. Further, new regulations may be promulgated from time to time by the
regulators in connection with operations and cross-border legal enforcement in connection with
cross-border trades under the Stock Connect. It should be noted that the current regulations and
rules on Stock Connect are subject to change which may have potential retrospective effect.
There can be no assurance that the Stock Connect will not be abolished. T h &lobal X MSCI
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China ETF, whi ch may i nhvest in the PRC stock mar ket

adversely aéselt edf asuahrchanges.

No protection by Investor Compensation Fund: | nvest ment s t hrough t
conducted through brokers, and are subject

he S

to t

obl i galthieonGl.obal X MSCI C hs thraugh BIdrtRbéund tiading ansldr e n t
Stock Connect are not covered by Hong Kongds In

Global X MSCI China ETF is exposed to the risks of default of the broker(s) it engages in its

trading in A-Shares through the programme. Fur t her , CdobahX BISCL GChima ETF i s

carrying out Northbound trading through securiti.
i's not protected by the China Securities )l nivrest c

the PRC.

Participatonin cor porate actions and sharehol der sé
actions affecting SSE Securities and SZSE Securities and keep the CCASS participants informed
of corporate actions of SSE Securities and SZSE Securities. Where the articles of association of a
listed company do not prohibit the appointment of proxy/multiple proxies by its shareholder, HKSCC
will make arrangements to appoint one or more investors as its proxies or representatives to attend
sharehol der sé& me et iFatpes, inwestoesr{with holdirigs reaching tthe thresholds
required under the PRC regulations and the articles of associations of listed companies) may,
through their CCASS patrticipants, pass on proposed resolutions to listed companies via HKSCC
under the CCASS rules. HKSCC will pass on such resolutions to the companies as shareholder on
record if so permitted under the relevant regulations and requirements. Hong Kong and overseas
investors (including the Global X MSCI China ETF) are holding SSE Securities and SZSE
Securities traded via the Stock Connect through their brokers or custodians, and they will need to
comply with the arrangement and deadline specified by their respective brokers or custodians (i.e.
CCASS participants). The time for them to take actions for some types of corporate actions of SSE
Securities and SZSE Securities may be very short. Therefore, it is possible that the Global X MSCI
China ETF may not be able to participate in some corporate actions in a timely manner.

PRC taxation risk. By investing in A-Shares listed on the PRC stock exchanges, the Global X
MSCI China ETF may be subject to PRC CIT. Pursuant to Notice No. 81 and Notice No. 127, CIT
will be temporarily exempted on capital gains derived by Hong Kong and overseas investors
(including the Global X MSCI China ETF) on the trading of A-Shares through the Stock Connect.
Based on Notice No. 81, Notice No. 127 and professional and independent tax advice, no provision
for gross realised or unrealised capital gains derived from trading of A-Shares via the Stock
Connect is made by the Manager on behalf of the Global X MSCI China ETF.

It should be noted that the tax exemptions granted under Notice No. 81 and Notice No. 127 are
temporary. As such, as and when the PRC tax authorities announce the expiry date of the tax
exemption or change the current interpretation, the Global X MSCI China ETF may in future need
to make provision to reflect taxes payable, which may have a substantial negative impact on the
Net Asset Value of the Global X MSCI China ETF.

There is a possibility of the PRC tax rules, regulations and practice being changed and taxes being
applied retrospectively. There are also risks and uncertainties associated with the current PRC tax
laws, regulations and practice, and the potential application of tax treaties in respect of capital gains
realized by the Global X MSCI China ETF on its investments in the A-Shares. The Manager
reserves the right to provide for PRC CIT or other taxes on capital gains or income and withhold the
tax for the account of the Global X MSCI China ETF if there is any future change in the PRC tax
rules. The Manager will closely monitor any further guidance by the relevant PRC tax authorities
and change its tax provision policy and the tax provision amount in respect of the Global X MSCI
China ETF accordingly. Any change to the tax provision policy or the amount of tax provision in
respect of the Global X MSCI China ETF will be notified to the Unitholders.
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In view of the uncertainties of changes and developments in the PRC tax rules, investors should
note that if actual tax is collected by the STA and the Global X MSCI China ETF is required to
make payments reflecting tax liabilities for which no provision has been made, the Net Asset Value
of the Global X MSCI China ETF may be adversely affected, as the Global X MSCI China ETF will
ultimately have to bear the full amount of tax liabilities. In this case, the tax liabilities will only impact
Units in issue at the relevant time, and the then existing Unitholders and subsequent Unitholders
will be disadvantaged as such Unitholders will bear, through the Global X MSCI China ETF, a
disproportionately higher amount of tax liabilities as compared to that borne at the time of
investment in the Global X MSCI China ETF. Upon any future resolution of the above-mentioned
tax exemption or further changes to the PRC tax law or policies, the Manager will, as soon as
practicable, make relevant adjustments to the amount of tax provision as it considers necessary.

Pl ease refer to the section on APRC Taxationo for

RMB currency risk. RMB is not freely convertible and subject to exchange controls and
restrictions. From 2005, the RMB is no longer pegged to the USD but has moved to a managed

floating exchange rate system under which the RMB is permitted to fluctuate within a regulated

band based on market supply and demand and by reference to a basket of currencies.
Nevertheless, the RMB is not a freely convertible currency as it is subject to foreign exchange

control policies and repatriation restrictions imposed by the PRC government. Such government

policies and restrictions are subject to change, and there can be no assurance that the RMB

exchange rate will not fluctuate widely against the US dollar or any other foreign currency in the

future. Non-RMB based investors are exposed to foreign exchange risk and there is no guarantee

that the value of RMB against the investorsd base
not depreciate. Any depreciation of RMB could adyv
the Global X MSCI China ETF. Although offshore RMB (CNH) and onshore RMB (CNY) are the

same currency, they trade at different rates. Any divergence between CNH and CNY may

adversely impact investors.

Risk relating to the PRC. Investment in the Global X MSCI China ETF is subject to the risks

associated with investment in the PRC markets. Prospective investors should therefore refer to

such specific risks that are specifically identified in the sub-s ect i on of this Prospe
Fact of Ribsks Fact ores PrRddat i ng to t

A-Share market suspension and volatility risk. A-Shares may only be bought from, or sold to,
the Global X MSCI China ETF from time to time where the relevant A-Shares may be sold or
purchased on the Shanghai Stock Exchange or the Shenzhen Stock Exchange, as appropriate.
The A-Share market is considered volatile and unstable (with the risk of suspension of a particular
stock or government intervention). High market volatility and potential settlement difficulties in the
A-Share market may also result in significant fluctuations in the prices of the securities traded on
the A-Share market and thereby may adversely affect the value of the Global X MSCI China ETF.

PRC TAXATION

By investing in Securities (including A-Shares) issued by PRC tax resident enterprises, irrespective

of whet her such Securities aronshdresBRCesdcuribigso )di et r i
of f s h offshore PRC securitieso , and together with on®R®Ore P
Securitieso ) , the Gl obal Kay Mess0bject @ PPRG taxesE It B possible that the

current tax laws, regulations and practice in the PRC will change, including the possibility of taxes

being applied retrospectively, and that such changes may result in higher taxation on PRC
Securities than currently contemplated. Unitholders should seek their own tax advice on their tax

positions with regard to their investments in the Global X MSCI China ETF.
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Corporate Income Tax. If the Global X MSCI China ETF is considered as a PRC tax resident
enterprise, it will be subject to PRC CIT at 25% on its worldwide taxable income. If the Global X
MSCI China ETF is considered as a non-PRC tax resident enterprise with an establishment or

place of REOyi hess heiA PRC, t he toPE wduld bessubpdt to CIT btut a b |

25%. Non-resident enterprises without any PE in the PRC are subject to PRC CIT generally at a
rate of 10% on its PRC sourced income, including but not limited to passive income (e.g.
dividends and interest) and gains arising from transfer of assets etc., unless any specific
exemption or reduction is available under current PRC tax laws and regulations or relevant tax
treaties.

The Manager intends to manage and operate the Global X MSCI China ETF in such a manner that
the Global X MSCI China ETF should not be treated as a PRC tax resident enterprise or a non-PRC
tax resident with a PE in the PRC for CIT purposes, although this cannot be guaranteed.

Dividend income and interest income 7 Unless a specific exemption or reduction is available under
current PRC tax laws and regulations or relevant tax treaties, non-PRC tax resident enterprises
without a PE in the PRC are subject to CIT on a withholding basis, generally at a rate of 10%, to the
extent it directly derives the PRC sourced passive income. PRC sourced passive income (such as
dividend income or interest income) may arise from investments in the PRC Securities. The entity
distributing or paying such PRC sourced passive income is required to withhold such tax. If the
foreign corporate investor (including the Global X MSCI China ETF) is a tax resident of a
jurisdiction which has entered into tax treaty with China, it may apply for the reduced PRC CIT
rate under the tax treaty, subject to complying with the terms of the relevant tax treaty and any
treaty benefit record filing procedures in accordance with the relevant PRC tax regulations.
Accordingly, the Global X MSCI China ETF may be subject to CIT and/or other PRC taxes on any
cash dividends, distributions and interest it receives from its investment in PRC Secuirities.

Pursuant to Notice No. 81 and Notice No. 127, dividends received by Hong Kong market investors
(including the Global X MSCI China ETF) from A-Shares investment via Stock Connect will be
subject to 10% CIT and the company distributing the dividend has the withholding obligation.

Under the "Arrangement between the Mainland of China and the Hong Kong Special Administrative
Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to
Taxes on Chna-ékArtangéniento ) |, di vidends received

holder of shares issued by a PRC tax resident enterprise will be subject to a reduced PRC CIT rate
of 5% on the gross amount of the dividends, if (i) the Hong Kong tax resident is the beneficial owner
of the dividends; (ii) the Hong Kong tax resident directly holds at least 25% of the equity of the
company paying the dividends; and (iii) other relevant treaty conditions are satisfied. Due to the

Global XMSCIChi na ETFO6s invest ment restriction, t he

than 10% of any ordinary shares issued by any single issuer. In this connection, dividends derived
from A-Shares invested through Stock Connect will not be able to benefit from the reduced CIT rate
of 5% and the general CIT rate of 10% will be applicable to the Global X MSCI China ETF.

The Manager reserves the right to make relevant provision on dividends and interest if the CIT is
not withheld at source.

Capital gains i Pursuant to the Notice No. 81 and Notice No. 127, CIT will be temporarily exempted
on capital gains derived by Hong Kong and overseas investors (including the Global X MSCI China

ETF) on the trading of A-Shares through the Stock Connect. Based on Notice No. 81 and Notice No.

127 and professional and independent tax advice, no provision for gross realised or unrealised
capital gains derived from trading of A-Shares via the Stock Connect is made by the Manager on
behalf of the Global X MSCI China ETF.
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It should be noted that the tax exemptions granted under Notice No. 81 and Notice No. 127 are
temporary. As such, as and when the PRC tax authorities announce the expiry date of the tax
exemption or change the current interpretation, the Global X MSCI China ETF may in future need to
make provision to reflect taxes payable, which may have a substantial negative impact on the Net
Asset Value of the Global X MSCI China ETF.

There is a possibility of the PRC tax rules, regulations and practice being changed and taxes being
applied retrospectively. The Manager reserves the right to provide for PRC CIT or other taxes on
capital gains or income and withhold the tax for the account of the Global X MSCI China ETF if
there is any future change in the PRC tax rules. The Manager will closely monitor any further
guidance by the relevant PRC tax authorities and change its tax provision policy and the tax
provision amount in respect of the Global X MSCI China ETF accordingly. Any change to the tax
provision policy or the amount of tax provision in respect of the Global X MSCI China ETF will be
notified to the Unitholders.

It should be noted that there is a possibility of the PRC tax rules being changed and taxes being
applied retrospectively. In view of the uncertainties, investors should note that if actual tax is
collected by the STA and the Global X MSCI China ETF is required to make payments reflecting tax
liabilities for which no provision has been made, the Net Asset Value of the Global X MSCI China
ETF may be adversely affected, as the Global X MSCI China ETF will ultimately have to bear the
full amount of tax liabilities. In this case, the tax liabilities will only impact Units in issue at the
relevant time, and the then existing Unitholders and subsequent Unitholders will be disadvantaged
as such Unitholders will bear, through the Global X MSCI China ETF, a disproportionately higher
amount of tax liabilities as compared to that borne at the time of investment in the Global X MSCI
China ETF. Upon any future resolution of the above-mentioned tax exemption or further changes to
the PRC tax law or policies, the Manager will, as soon as practicable, make relevant adjustments to
the amount of tax provision as it considers necessary.

Valueecadded Tax (AVATO) @aa dhe MOMaad the STArissued Caighui [2016]
No . 3Grcufai360) on 23 March 2016 announcing that
remaining industries of the program, including financial services. Circular 36 has taken effect from 1
May 2016, unless otherwise stipulated therein. Pursuant to Circular 36, gains realised by taxpayers
from trading of marketable PRC securities would generally be subject to VAT instead of Business
Tax at 6%.

Capital gains i According to Circular 36 and Notice No. 127, the gains derived by Hong Kong
investors (including the Global X MSCI China ETF) from trading of A-Shares through the
Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong Stock Connect are exempt
from VAT.

However, other than the VAT exemption in the paragraph above, Circular 36 shall apply to levy
VAT at 6% on the difference between the selling and purchase prices in trading of those
marketable securities.

Dividend income and interest income i Dividend income or profit distributions on equity investment
derived from China are not included in the taxable scope of VAT. According to Circular 36, interest
on deposit is not subject to VAT.

If VAT is applicable, there are also other surcharges (which include Urban Construction and
Maintenance Tax, Education Surcharge and Local Education Surcharge) that would amount to as
high as 12% of VAT payable.

Stamp duty. Stamp duty is levied on the execution or use in the PRC of certain taxable documents,
such as documentation effecting the transfer of equity interests in Chinese companies, the sale of
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A-Shares and B-Shares, the purchase and sale of goods, contract documents issued for process

contracting, construction contr act i ng, property |l easing, and othe

provisional rules on stamp duty. In the case of contracts for sale of A-Shares and B-Shares, such
stamp duty is currently imposed on the seller but not on the buyer, at the rate of 0.1%.

According to Notice No. 127, the borrowing and return of listed shares in relation to shares

guarantee and short-selling by Hong Kong and overseas investors through Stock Connect is
exempt from Stamp Duty since 5 December 2016.

FEES AND CHARGES

Management Fees and Servicing Fees

The Global X MSCI China ETF employs a single management fee structure. The Manager will
retain the Single Management Fee to pay for the costs, fees and expenses associated with the
Global X MSCI China ETF as detailedinthes ect i on @ Fe e s Managgéme@threes aneé s
Servicing Feedo in Part 1 of this Prospectus.

The Single Management Fee is the sum of anticipated charges to the Global X MSCI China ETF

and expressed as a percentage of the Net Asset Value of the Global X MSCI China ETF. The
current Single Management Fee is at the rate of 0.18% per annum of the Net Asset Value of the
Global X MSCI China ETF accrued daily and calculated as at each Dealing Day and payable
monthly in arrears.

T he Ma n segieingdes (if any) will be paid out of the Single Management Fee.

Trusteebds Fee

TheTr ust eebs fee wild.l b e p &ingle ManageméneFeeMa nager out
Registrards Fee

The Registrards fee wildl bSingloManagemenf Feé.h e Manager

Fees Payable by Participating Dealers

The fees payable by Participating Dealers in respect of the Global X MSCI China ETF are
summarised in the table below:

Creation of Units

Transaction Fee See Note 1.
Service Agent Fee See Note 2.
Extension Fee HK$10,000 per Application. See Note 3.
Application Cancellation Fee HK$10,000 per Application. See Note 4.

All other duties and charges incurred by | As applicable and may include, inter alia, brokerage
the Trustee or the Manager in costs and stamp duty charges. See Note 5.
connection with the creation

96

(



Realisation of Units

Transaction Fee See Note 1.
Service Agent Fee See Note 2.
Extension Fee HK$10,000 per Application. See Note 3.
Application Cancellation Fee HK$10,000 per Application. See Note 4.

All other duties and charges incurred by | As applicable and may include, inter alia, brokerage
the Trustee or the Manager in costs and stamp duty charges. See Note 5.
connection with the realisation

Fees Payable by Retail Investors Dealing in Units on the SEHK

The fees payable by retail investors dealing in Units in the Global X MSCI China ETF on the
SEHK are summarised in the table below:

Brokerage Market rates
Transaction Levy 0.0027% See Note 6.
Trading Fee 0.005% See Note 7.
Stamp Duty Nil
Notes
1. A Transaction Fee of HK$7,500 per Application is payable by each Participating Dealer to

the Manager for the account and benefit of the Trustee.

2. A service agent fee of HK$1,000 is payable by each Participating Dealer to the Service
Agent for each book-entry deposit transaction or book-entry withdrawal transaction. A
monthly reconciliation fee of HK$5,000 is payable by the Manager (out of the Single
Management Fee) to the Service Agent. For any period less than a month, the
reconciliation fee is payable by the Manager (out of the Single Management Fee) on a
pro-rata basis and accrues on a daily basis.

3. An Extension Fee is payable to the Trustee for the benefit of the Trustee on each occasion
the Manager grants the Par ¢xiemedpsettternemtror prdad | e r 0 s
delivery in respect of a Creation or Realisation Application

4. An Application Cancellation Fee is payable to, and for the account and benefit of, the
Trustee in respect of either a withdrawn or failed Creation or Realisation Application.

5. The duties and charges applicable to an in-kind Creation Application may be higher or
lower than the duties and charges applicable to an in-cash Creation Application. Similarly,
the duties and charges applicable to an in-kind Realisation Application may be higher or
lower than the duties and charges applicable to an in-cash Realisation Application.
Participating Dealers may apply to the Manager for further details, although it should be
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noted that the actual duties and charges can only be determined only after the relevant
Applications have been effected.

6. A Transaction Levy of 0.0027% of the price of the Units, payable by each of the buyer and
the seller.

7. A Trading Fee of 0.005% of the price of the Units, payable by each of the buyer and the
seller

INDEX DESCRIPTION

General Information

The MSCI China Index comprises 704 constituents and its equity universe comprise H-shares,
Red chips and P chips listed on The Stock Exchange of Hong Kong Limited, A-Shares and B-
shares listed on the Shanghai Stock Exchange and Shenzhen Stock Exchange and foreign listed
companies (such as companies listed in NASDAQ, New York Stock Exchange and Singapore
Stock Exchange). The MSCI China Index provides liquid exposure to publicly-listed companies
that are in the sectors of financials, energy, telecommunication services, information technology,
industrials, consumer staples, consumer discretionary, materials, utilities and health care
throughout China.

The MSCI China Index is constructed based on the MSCI Global Investable Market Indices
(@GIMI6) Met hodol ogy t -anarkeecapitatisgtioracoverage ef 8526l 0 a t

The GIMI Methodology uses (i) a building block approach to permit the creation and calculation of
composite indices, (ii) the Global Industry Classification Standard (GICS®) to create sector and
industry indices, (iii) the MSCI Global Value and Growth Methodology to construct Value and
Growth Indices, (iv) minimum free float requirements for eligibility and free float-adjusted
capitalisation weighting to appropriately reflect the size of each investment opportunity and
facilitate the replicability of the Indices, (v) timely and consistent treatment of corporate events
and synchronised rebalancings, globally.

The MSCI China Index is a net total return index. A net total return index calculates the
performance of the index constituents on the basis that any dividends or distributions are
reinvested after the deduction of any withholding taxes that may apply.

The MSCI China Index is calculated and maintained by MSCI. The Manager (and each of its
Connected Persons) is independent of MSCI.

The MSCI China Index was launched on 31 December 1992. As at 31 March 2021, it had a total
market capitalisation of US$3,053,049 million and 709 constituents.

Index Construction

The MSCI China Index is constructed based on the MSCI Global Investable Market Indices
Methodology targeting a free float-market capitalisation coverage of 85%.

The equity wuniverse of MSLHarChs ,naRddPdahhiippss mgpmdsg e
The Stock Exchange of-SHaomegs Kamag elBi mi s¢éeéd An t he
Exchange and Shenzhen Stock Exchange and foreig
l'isted in NASDARQ, New Yor k St okc KE xEcxhcahnagneg)e. aShedc uSii
ASTO or A*STO status are excluded from the equit)
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(v) Foreign inclusion factor

The foreign inclusionmfiacmom fegaigement!| usi omef
have to be a part of a market investable equity
relates to the proportion of shares outstanding t
publ iict yyguwar kets by international investor s.

I n general, a security must have a foreign incl
eligible for inclusion in a market investabl e ec
made only tied tclaes elsi mihere the exclusion of secur.i
compromi se the MSCI China I ndexbdés ability to ful
underl ying market.

(vi) Minimum Foreign Room

For a security that is subject to a Foreign Owne
Mar ket Il nvestable Equity Universe, the proportioc

relative to the maxi médmoakliogiwe drnosteflee raetd It wasats 1
Note that only China A shares of c®dmmganmeinegs aaldl avt:
are trading through the Stock Connect wild/l be ad
Fl-&«dj usted mar ket caphietalpptaciaononhobdbughParti al I
I ndex Revi ew

Stocks are rebalanced on quarterly basis in Febr.
Index Constituents

The list of the constituents of the MSCI China Index, their respective weightings and additional

details of the index methodology of the MSCI China Index can be found on
www.msci.com/constituents (the contents of which has not been reviewed by the Commission).

Index Licence

The initial term of the licence of the MSCI China Index commenced on 1 January 2013 and
continued until 1 January 2014 on which date the licence was automatically renewed for one year
and will be continually renewed for successive terms of one year unless either party to the licence
agreement serves a written notice of termination of at least 90 days prior to the end of the then
current term to the other party. The licence agreement may otherwise be terminated in
accordance with the provisions of the licence agreement.

Index Disclaimer

The Global X MSCI China ETF is not sponsored, endorsed, sold or promoted by MSCI Inc.

(MSClo), any of its affiliates, any of its infor ma
or related to, compiling, computing or cMS€ating
Partieso ) . The MSCI China Index is the exclusive pr

name are service mark(s) of MSCI or its affiliates and have been licensed for use for certain
purposes by the Manager. None of the MSCI Parties makes any representation or warranty,
express or implied, to the issuer or owners of the Global X MSCI China ETF or any other person
or entity regarding the advisability of investing in funds generally or in the Global X MSCI China
ETF particularly or the ability of the MSCI China Index to track corresponding stock market
performance. MSCI or its affiliates are the licensors of certain trademarks, service marks and
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trade names and of the MSCI China Index which is determined, composed and calculated by
MSCI without regard to the Global X MSCI China ETF or the issuer or owners of the Global X
MSCI China ETF or any other person or entity. None of the MSCI Parties has any obligation to
take the needs of the issuer or owners of the Global X MSCI China ETF or any other person or
entity into consideration in determining, composing or calculating the MSCI China Index. None
of the MSCI Parties is responsible for or has participated in the determination of the timing of,
prices at, or quantities of the Global X MSCI China ETF to be issued or in the determination or
calculation of the equation by or the consideration into which the Global X MSCI China ETF is
redeemable. Further, none of the MSCI Parties has any obligation or liability to the issuer or
owners of the Global X MSCI China ETF or any other person or entity in connection with the
administration, marketing or offering of the Global X MSCI China ETF.

Although MSCI shall obtain information for inclusion in or for use in the calculation of the MSCI
China Index from sources that MSCI considers reliable, none of the MSCI Parties warrants or
guarantees the originality, accuracy and/or the completeness of the MSCI China Index or any
data included therein. None of the MSCI Parties makes any warranty, express or implied, as to
results to be obtained by the issuer of the Global X MSCI China ETF, owners of the Global X
MSCI China ETF, or any other person or entity, from the use of the MSCI China Index or any
data included therein. None of the MSCI Parties shall have any liability for any errors,
omissions or interruptions of or in connection with the MSCI China Index or any data included
therein. Further, none of the MSCI Parties makes any express or implied warranties of any kind,
and the MSCI Parties hereby expressly disclaim all warranties of merchantability and fitness for
a particular purpose, with respect to the MSCI China Index and any data included therein.

Without limiting any of the foregoing, in no event shall any of the MSCI Parties have any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost
profits) even if notified of the possibility of such damages.

No purchaser, seller or holder of this security, product or fund, or any other person or entity,
should use or refer to any MSCI trade name, trademark or service mark to sponsor, endorse,
mar ket or promote this security without fi
permission is required. Under no circumstances may any person or entity claim any affiliation
with MSCI without the prior written permission of MSCI.
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APPENDIX 2 7 GLOBAL X HANG SENG HIGH DIVIDEND YIELD

ETF

This part of the Prospectus sets out specific information applicable to the Global X Hang Seng
High Dividend Yield ETF (formerly known as Mirae Asset Horizons Hang Seng High Dividend
Yield ETF). Prospective investorso attention
Hang Seng High Dividend Yield ETFO bel ow.

KEY INFORMATION

The following table is a summary of key information in respect of the Global X Hang Seng High
Dividend Yield ETF, and should be read in conjunction with the full text of this Prospectus.

Investment Type

Exchange Tr &df®d Fund (i

Tracked Index

Index: Hang Seng High Dividend Yield Index (TRI)
Type: Net total return

Inception Date: 10 December 2012

Number of constituents: 50 (as at 31 March 2020)
Base Currency of Index: Hong Kong dollars (HK$)

Listing Date

17 June 2013

Exchange Listing

SEHK - Main Board

Stock Code

3110

Trade Lot Size

100 Units

Base Currency / Trading Currency

Hong Kong dollars (HK$)

Dividend Policy

Semi-annually (if any) (March and September in
each year). Distributions may be made out of capital
or effectively out of capital as well as income at the
Manager 6 s di screti on.

Application Unit Size for
Creation/Realisation by Participating
Dealers

Minimum 200,000 Units (or multiples thereof)

Method(s) of Creation/Realisation
available (through Patrticipating Dealer)

In-Kind or in Cash
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Investment Delegate No investment delegate has been appointed

Market Makers* BNP Paribas Securities (Asia) Limited
SG Securities (HK) Limited

Participating Dealers* ABN AMRO Clearing Hong Kong Limited
BNP Paribas Securities Services

CIMB Securities Limited

Goldman Sachs (Asia) Securities Limited
Guotai Junan Securities (Hong Kong) Limited
Macquarie Bank Limited

Merrill Lynch Far East Limited

Morgan Stanley Hong Kong Securities Limited
Mirae Asset Securities (HK) Limited

Nomura International (Hong Kong) Limited
SG Securities (HK) Limited

Shenwan Hongyuan Securities (H.K.) Limited
UBS Securities Hong Kong Limited

Listing Agent KGI Capital Asia Limited
Financial Year Ending 31 March each year
Management Fee Up to 0.18% per annum of the NAV accrued daily

and calculated as at each Dealing Day

Website https://www.globalxetfs.com.hk/

* Please refer to the Manager& website for the latest lists of Market Makers and Participating Dealers for
the Investment Fund.

EXCHANGE LISTING AND TRADING

Currently, Units are listed and dealt only on the SEHK and no application for listing or permission
to deal on any other stock exchanges is being sought as at the date of this Prospectus.
Application may be made in the future for a listing of Units on other stock exchanges.

If trading of the Units of the Global X Hang Seng High Dividend Yield ETF on the SEHK is

suspended or trading generally on the SEHK is suspended, then there will be no secondary
market dealing for those Units.
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INVESTMENT OBJECTIVE AND STRATEGY

The Global X Hang Seng High Dividend Yield ETF seeks to provide investment results that,
before deduction of fees and expenses, closely correspond to the performance of the Hang Seng
High Dividend Yield Index.

The Manager intends to adopt a replication or representative sampling strategy to achieve the

investment objective of the Global X Hang Seng High Dividend Yield ETF. Please refer to the
section fAlnvestment Pol i cieso iexplan&iarr dn thése twd t hi s
strategies.

Investors should note that the Manager may switch between the replication strategy and the
representative sampling strategy without prior notice to investors, in its absolute discretion as
often as it believes appropriate in order to achieve the investment objective of the Global X Hang
Seng High Dividend Yield ETF by tracking the Hang Seng High Dividend Yield Index as closely
(or efficiently) as possible for the benefit of investors.

The Global X Hang Seng High Dividend Yield ETF will not invest in A-shares.
SECURITIES LENDING TRANSACTIONS

The Manager may, on behalf of the Global X Hang Seng High Dividend Yield ETF, enter into
securities lending transactions with a maximum level of up to 25% and expected level of
approximately 20% of the Global X Hang Seng High Dividend Yield ETF6 Blet Asset Value.

The Manager will be able to recall the Securities lent out at any time. All securities lending
transactions will only be carried out in the best interest of the Global X Hang Seng High Dividend
Yield ETF and as set out in the relevant securities lending agreement. Such transactions may be
terminated at any time by the Manager at its absolute discretion. Please refer to the sub-section
titled ASecurities Financing Transactionso of t
Restrictionso in Part 1 of this Prospectus in rec

As part of the securities lending transactions, the Global X Hang Seng High Dividend Yield ETF

must receive cash and/or non-cash collateral (fulfilling the requirements under sub-section titled
ACol |l ateral o of the section headed Al nvestment
Prospectus) of 100% of the value of the Securities lent (interests, dividends and other eventual

rights included). The collateral will be marked-to-market on a daily basis and be subject to
safekeeping by the Trustee or an agent appointed by the Trustee. Please refer to the sub-section
titled ATrusteeod of the section headed i Manage.]
Prospectus in regard to the extent of the Truste:
of the Trust and the appointment of agents. The valuation of the collateral generally takes place

on trading day T. If the value of the collateral falls below 100% of the value of the securities lent

on any trading day T, the Manager will call for additional collateral on trading day T, and the

borrower will have to deliver additional collateral to make up for the difference in securities value

by 4:00 p.m. on trading day T+2.

Non-cash collateral received may not be sold, re-invested or pledged. Any re-investment of cash
collateral received shall be subject to the requirements as set out in the sub-section titled
ACol |l ateral o of the section headed Al nvestment
Prospectus.

To the extent the Global X Hang Seng High Dividend Yield ETF undertakes securities lending
transactions, all revenues (net of direct and indirect expenses as reasonable and normal
compensation for the services rendered by the Manager, a Securities Lending Agent and/or other
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service providers in the context of such transactions to the extent permitted by applicable legal
and regulatory requirements) shall be returned to the Global X Hang Seng High Dividend Yield
ETF. The cost relating to securities lending transactions will be borne by the borrower.

Securities lending transactions nonetheless give rise to certain risks including counterparty risk,

coll ater al ri sk and operational risk. Pl ease re
Transactions Ri s k 0s ebcetlioonn atnidt | telde AsSeluadttii ®rss OF i o,
section headed fARisk Factorso in Part 1 of t his F

Currently, the Global X Hang Seng High Dividend Yield ETF has no intention to enter into sale

and repurchase transactions, reverse repurchase transactions or other similar over-the-counter
transactions. Should there be any change in such intention, the Manager will seek prior approval

of the Commission if required and not |l ess than
period as agreed with the Commission) will be given to Unitholders.

USE OF DERIVATIVES
The Global X Hang Seng High Dividend Yield ETF will not use FDIs for any purpose.

DISTRIBUTION POLICY

The Manager may at its absolute discretion declare distributions semi-annually to Unitholders in

each financial year and details of the distribution declaration dates, distribution amounts and ex-

di vidend payment dates wi || be p u bldsites h e d
https://www.globalxetfs.com.hk/ (this website has not been reviewed by the Commission).
Distributions may be made out of capital or effectively out of capital as well as income at the
Manager 6s discretion. There can be no assurance
may in its sole and absolute discretion decide not to make any distribution semi-annually or
otherwise.

The compositions of dividends (i.e. the relative amounts paid out of (i) net distributable income
and (ii) capital) for the last 12 months are available from the Manager on request and on the
Ma n a g er 6 s httpsg/lwsviglbbalxetfs.com.hk/ (this website has not been reviewed by the
Commission).

THE INDEX

The Hang Seng High Dividend Yield Index aims to reflect the overall performance of high-yield
securities listed in Hong Kong. It comprises 50 constituents and its universe comprises all stocks
and REITs that have their primary listings on the SEHK, excluding stocks that are secondary
listings, foreign companies, preference shares, debt securities, mutual funds and other derivatives.

Please refert o t he section Al ndex Descr i ptHang Bemg Highr de't
Dividend Yield Index.

RISK FACTORS RELATING TO THE GLOBAL X HANG SENG HIGH DIVIDEND YIELD
ETF

In addition to the principal risk factors common to all Investment Funds set out in Part 1 of this
Prospectus, investors should also consider the potential risks associated with investing in the
Global X Hang Seng High Dividend Yield ETF including those set out below. Investors should
carefully consider the risk factors described below together with all of the other information
included in this Prospectus before deciding whether to invest in Units of the Global X Hang Seng
High Dividend Yield ETF.

105


http://www.am.miraeasset.com.hk/globalx
http://www.am.miraeasset.com.hk/globalx

Dividend Risk. There is no assurance that dividends will be declared and paid in respect of the
securities comprising the Hang Seng High Dividend Yield Index. Dividend payment rates in
respect of such securities will depend on the performance of the companies or REITs of the
constituent securities of the Hang Seng High Dividend Yield Index as well as factors beyond the
control of the Manager including but not limited to, the dividend distribution policy of these
companies or REITs. In addition, whether or not distributions will be made by the Global X Hang
Seng High Dividend Yield ETF is at the discretion of the Manager taking into account various
factors and its own distribution policy. There can be no assurance that the distribution yield of the
Global X Hang Seng High Dividend Yield ETF is the same as that of the Hang Seng High
Dividend Yield Index.

Distributions out of or effekhe vddrryapart mdady catpi it
di vidends out of the capital of t heT K3l oTblhad NMNa nHaagr
may al so, at its discretion, pay dividend out 0
expenses of the Gl obal X Hang Seng High Divident
capital of t he Gl obal X HagBdF,Sengsuditgihn gDiivin dan
di stributable income for the payment of dividend:

ETF and therefore, the Gl obal X Hang Seng High
di vidend out of cagpridaloutPagfmemapiotfaldi ovri def fect i v
a return or withdrawal of part of an investor 0c¢
attributable to that original investment. Any di
effectively out of t he Gl obal X Hang Seng High

i mmedi ate reduction of the Net Asset Value per Un

Risk Relating to the PRC. Investment in the Global X Hang Seng High Dividend Yield ETF is
subject to the risks associated with investment in the PRC markets. Prospective investors should
therefore refer to such specific risks that are specifically identified in the sub-section of this
prospectus titi@eRi $iRs ska¢ctactoriseél ating to the PRC

Mid-capitalisation Companies Risk. The stocks of mid-capitalisation companies may have
lower liquidity and their prices are typically more volatile and more vulnerable to adverse business
or economic developments than those of larger capitalisation companies. This may impact the
Net Asset Value of the Global X Hang Seng High Dividend Yield ETF to a larger extent than those
of funds that invest in stocks of larger capitalisation companies. Mid-capitalisation companies
generally have less diverse product lines than large-capitalisation companies and thus are more
susceptible to adverse developments concerning their products.

Trading Risk. Generally, retail investors can only buy or sell Units on the SEHK. The trading
price of the Units on the SEHK is driven by market factors such as demand and supply of the
Units. Therefore, the Units may trade at a substantial premium/discount to its Net Asset Value.
As investors will pay certain charges (e.g. trading fees and brokerage fees) to buy or sell Units on
the SEHK, retail investors may pay more than the Net Asset Value per Unit when buying Units on
the SEHK, and may receive less than the Net Asset Value per Unit when selling Units on the
SEHK.

Securities Lending Transactions Risk. The Global X Hang Seng High Dividend Yield ETF may
be exposed to the following risks as a result of entering into securities lending transactions:

Counterparty risk: The borrower may fail to return the securities in a timely manner or at all. The
Global X Hang Seng High Dividend Yield ETF may as a result suffer from a loss or delay when
recovering the securities lent out. This may restrict the Global X Hang Seng High Dividend Yield
ETF6s ability in meeting delivery or payment oblig

Collateral risk: As part of the securities lending transactions, the Global X Hang Seng High
Dividend Yield ETF must receive at least 100% of the valuation of the securities lent as collateral
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marked-to-market on a daily basis. However, there is a risk of shortfall of collateral value due to
inaccurate pricing of the collateral, adverse market movements in the collateral value, change of
value of securities lent. This may cause significant losses to the Global X Hang Seng High
Dividend Yield ETF if the borrower fails to return the securities lent out. The Global X Hang Seng
High Dividend Yield ETF may also be subject to liquidity and custody risk of the collateral, as well
as legal risk of enforcement.

Operational risk: By undertaking securities lending transactions, the Global X Hang Seng High

Dividend Yield ETF is exposed to operational risks such as delay or failure of settlement. Such

delays and failure may restrict the Global X Hang Seng High Dividend Yield ETF6s abi |l ity
meeting delivery or payment obligations from redemption requests.

FEES AND CHARGES

Management Fees and Servicing Fees

The Manager is entitled to receive a management fee, currently at the rate of 0.18% per annum of
the Net Asset Value of the Global X Hang Seng High Dividend Yield ETF accrued daily and
calculated as at each Dealing Day and payable monthly in arrears. The Manager is also entitled
to receive a servicing fee but currently intends to waive the servicing fee.

Trusteebs Fee

The Trustee receives out of the assets of the Global X Hang Seng High Dividend Yield ETF a
mont hly trusteebs fee, p aanddaltutated am at eachrDeainmg ®ay atac cr u-
the following percentages of the Net Asset Value of the Global X Hang Seng High Dividend Yield
ETF: Up to 0.06% per annum subject to a minimum fee US$2,500 per month.

The Trustee shall also be entitled to be reimbursed out of the assets of the Global X Hang Seng
High Dividend Yield ETF all out-of-pocket expenses incurred.

Registrards Fee

The Registrar is entitled to receive an ongoing registry service fee of HK$96,000 per annum in
respect of Global X Hang Seng High Dividend Yield ETF. These fees are payable out of the
assets of Global X Hang Seng High Dividend Yield ETF.

The Registrar shall also be entitled to be reimbursed out of the assets of Global X Hang Seng
High Dividend Yield ETF all out-of-pocket expenses incurred.

Fees Payable by Participating Dealers

The fees payable by Participating Dealers in respect of the Global X Hang Seng High Dividend
Yield ETF are summarised in the table below:

Creation of Units

Transaction Fee See Note 1.

Service Agent Fee | See Note 2.

Extension Fee HK$10,000 per
Application. See Note
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3.

Application HK$10,000 per
Cancellation Fee Application. See Note
4.

All other duties and | As applicable and may
charges incurred by | include, inter alia,
the Trustee or the brokerage costs and

Manager in stamp duty charges.
connection with the | See Note 5.
Creation

Realisation of Units

Transaction Fee See Note 1.

Service Agent Fee | See Note 2.

Extension Fee HK$10,000 per
Application. See Note
3.

Application HK$10,000 per

Cancellation Fee Application. See Note
4,

All other duties and | As applicable and may
charges incurred by | include, inter alia,
the Trustee or the brokerage costs and

Manager in stamp duty charges.
connection with the | See Note 5.
Realisation

Fees Payable by Retail Investors Dealing in Units on the SEHK

The fees payable by retail investors dealing in Units in the Global X Hang Seng High Dividend
Yield ETF on the SEHK are summarised in the table below:

Brokerage Market rates
Transaction Levy 0.0027% See Note 6.
Trading Fee 0.005% See Note 7.
Stamp Duty Nil
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Notes

1. A Transaction Fee of HK$7,500 per Application is payable by each Participating Dealer to
the Manager for the account and benefit of the Trustee.

2. A service agent fee of HK$1,000 is payable by each Participating Dealer to the Service
Agent for each book-entry deposit transaction or book-entry withdrawal transaction. A
monthly reconciliation fee of HK$5,000 is payable by the Manager to the Service Agent.
For any period less than a month, the reconciliation fee is payable by the Manager on a
pro-rata basis and accrues on a daily basis.

3. An Extension Fee is payable to the Trustee for the benefit of the Trustee on each occasion
t he Manager grants t he P dar éexiedédpsettternemtror prdah | e r 0 s
delivery in respect of a Creation or Realisation Application.

4. An Application Cancellation Fee is payable to, and for the account and benefit of, the
Trustee in respect of either a withdrawn or failed Creation or Realisation Application.

5. The duties and charges applicable to an in-kind Creation Application may be higher or
lower than the duties and charges applicable to an in-cash Creation Application. Similarly,
the duties and charges applicable to an in-kind Realisation Application may be higher or
lower than the duties and charges applicable to an in-cash Realisation Application.
Participating Dealers may apply to the Manager for further details, although it should be
noted that the actual duties and charges can only be determined only after the relevant
Applications have been effected.

6. A Transaction Levy of 0.0027% of the price of the Units, payable by each of the buyer and
the seller.

7. A Trading Fee of 0.005% of the price of the Units, payable by each of the buyer and the
seller.

INDEX DESCRIPTION

General Information

The Global X Hang Seng High Dividend Yield ETF tracks the net total return index of the Hang
Seng High Dividend Yield Index. A net total return index reinvests dividends after deducting
withholding taxes. Only cash dividend payments are included in the calculations of the total
return index and non-cash distributions are excluded.

The Hang Seng High Dividend Yield Index comprises 50 constituents and its universe comprises
all stocks and REITs that have their primary listings on the HKEX, excluding stocks that are
secondary listings, preference shares, debt securities, mutual funds or other derivatives.
Currently, foreign companies are also excluded from the universe. For this purpose, foreign
companies refer to companies which are incorporated overseas (outside Hong Kong / mainland
China) and have a majority of their business overseas (outside Hong Kong / mainland China).

The Hang Seng High Dividend Yield Index is net dividend yield weighted, i.e. the weighting of
each constituent is calculated in proportion to its net dividend yield. The net dividend yield for
weighting is calculated by dividing the dividend per share after deducting withholding tax (if
applicable) by the price at three days preceding the rebalancing date. Index rebalancing is
conducted after market close on the first Friday in June, and comes into effect on the next trading
day. At each index rebalancing, the weighting for each constituent is capped at 10%. If a
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constituent is deleted between regular index reviews, there will be no replacement, and the
weighting of the deleted stock or REIT will be distributed to the remaining constituents in
proportion to their respective weightings.

The Hang Seng High Dividend Yield Index is calculated and maintained by Hang Seng Indexes
Company Limited. The Manager (and each of its Connected Persons) is independent of Hang
Seng Indexes Company Limited.

The Hang Seng High Dividend Yield Index was launched on 10 December 2012 and has a base
date of 29 June 2007. As at 31 March 2021, it had a total market capitalisation of HK$7,812,290
million and 50 constituents.

Index Construction

Stocks or REITs are eligible for constituent selection if they fulfill the following eligibility criteria.

Mar ket Val ue ( A MVHigible &aks ahouldderage-tap or mid-cap constituents

from the Hang SengHSQo)mposElt egillmldexREIRTs shoul

Hang Seng REIT Index and larger than the smallest mid-cap constituent of the HSCI in terms of
the 12-month-average full MV for the past calendar year.

Turnover Requirement. In order to meet the turnover requirement, a stock or REIT should have
a minimum velocity* of 0.1% (i) for at least 10 out of the past 12 months, and (ii) for the latest
three months. However, for an existing constituent, only (i) needs to be fulfilled. For a stock or
REIT with a trading history of less than 12 months or a stock that has transferred from the Growth
Enterprise Market to the Main Board in the past 12 months before the data review cut-off date, a
different turnover requirement applies. For those that have a trading record of less than 6 months,
they must attain a minimum velocity of 0.1% for all trading months. For those that have a trading
record of or more than 6 months, they (i) cannot have more than one month in which the velocity
is not of at least 0.1%, (ii) must attain a velocity of 0.1% for the latest three months if they are not
existing constituents.

For this purpose:

fVelocityd means medi an of daily traded shares -
adjusted issued shares at month-end.

Dividend Requirement. Stocks or REITs from the eligible list should have a cash dividend paid
record of at least three consecutive fiscal years.

The top 25% of the eligible stocks or REITs in terms of one-year historical volatility, i.e. standard
deviation of daily logarithmic return for the past 12 months to the review cut-off date, will be
excluded from constituent selection.

Stocks or REITs are ranked by net dividend yield. The top 50 stocks or REITs in terms of net
dividend yield will be selected as constituents of the Hang Seng High Dividend Yield Index.

Index Review

Rebalancing is conducted annually after market close on the first Friday in June, and comes into
effect on the next trading day.

Index Constituents
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You can obtain the list of the constituents of the Hang Seng High Dividend Yield Index, their
respective weightings and additional details of the index methodology of the Hang Seng High
Dividend Yield Index can be found on www.hsi.com.hk (this website has not been reviewed by the
Commission).

Index Licence

The term of the licence of the Hang Seng High Dividend Yield Index commenced on 28 February
2013 and should continue unless either party to the licence agreement serves a written notice of
termination of at least three months to the other party. The licence agreement may otherwise be
terminated in accordance with the provisions of the licence agreement.

Index Disclaimer

The Hang Seng High Diwvndexehdi ¥i pubtl Il sded &@nhbdecdmpi
Indexes Company Limited pursuant to a licence from Hang Seng Data Services Limited. The
mark and name Hang Seng High Dividend Yield Index are proprietary to Hang Seng Data
Services Limited. Hang Seng Indexes Company Limited and Hang Seng Data Services Limited
have agreed to the use of, and reference to, the Index by Mirae Asset Global Investments (Hong
Kong) Limited in connection with the Global X Hang Seng High Dividend Yield ETF (the
finvestment Fundo )BUT NEITHER HANG SENG INDEXES COMPANY LIMITED NOR HANG
SENG DATA SERVICES LIMITED WARRANTS OR REPRESENTS OR GUARANTEES TO
ANY BROKER OR HOLDER OF THE INVESTMENT FUND OR ANY OTHER PERSON (i) THE
ACCURACY OR COMPLETENESS OF ANY OF THE INDEX AND ITS COMPUTATION OR
ANY INFORMATION RELATED THERETO; OR (ii) THE FITNESS OR SUITABILITY FOR ANY
PURPOSE OF ANY OF THE INDEX OR ANY COMPONENT OR DATA COMPRISED IN IT; OR
(iii) THE RESULTS WHICH MAY BE OBTAINED BY ANY PERSON FROM THE USE OF ANY
OF THE INDEX OR ANY COMPONENT OR DATA COMPRISED IN IT FOR ANY PURPOSE,
AND NO WARRANTY OR REPRESENTATION OR GUARANTEE OF ANY KIND
WHATSOEVER RELATING TO ANY OF THE INDEX IS GIVEN OR MAY BE IMPLIED.

The process and basis of computation and compilation of any of the Index and any of the related
formula or formulae, constituent stocks and factors may at any time be changed or altered by
Hang Seng Indexes Company Limited without notice. TO THE EXTENT PERMITTED BY
APPLICABLE LAW, NO RESPONSIBILITY OR LIABILITY IS ACCEPTED BY HANG SENG
INDEXES COMPANY LIMITED OR HANG SENG DATA SERVICES LIMITED (i) IN RESPECT
OF THE USE OF AND/OR REFERENCE TO ANY OF THE INDEX BY MIRAE ASSET GLOBAL
INVESTMENTS (HONG KONG) LIMITED IN CONNECTION WITH THE INVESTMENT FUND;
OR (ii) FOR ANY INACCURACIES, OMISSIONS, MISTAKES OR ERRORS OF HANG SENG
INDEXES COMPANY LIMITED IN THE COMPUTATION OF ANY OF THE INDEX; OR (iii) FOR
ANY INACCURACIES, OMISSIONS, MISTAKES, ERRORS OR INCOMPLETENESS OF ANY
INFORMATION USED IN CONNECTION WITH THE COMPUTATION OF ANY OF THE INDEX
WHICH IS SUPPLIED BY ANY OTHER PERSON; OR (iv) FOR ANY ECONOMIC OR OTHER
LOSS WHICH MAY BE DIRECTLY OR INDIRECTLY SUSTAINED BY ANY BROKER OR
HOLDER OF THE INVESTMENT FUND OR ANY OTHER PERSON DEALING WITH THE
INVESTMENT FUND AS A RESULT OF ANY OF THE AFORESAID, AND NO CLAIMS,
ACTIONS OR LEGAL PROCEEDINGS MAY BE BROUGHT AGAINST HANG SENG INDEXES
COMPANY LIMITED AND/OR HANG SENG DATA SERVICES LIMITED in connection with the
Investment Fund in any manner whatsoever by any broker, holder or other person dealing with
the Investment Fund. Any broker, holder or other person dealing with the Investment Fund does
so therefore in full knowledge of this disclaimer and can place no reliance whatsoever on Hang
Seng Indexes Company Limited and Hang Seng Data Services Limited. For the avoidance of
doubt, this disclaimer does not create any contractual or quasi-contractual relationship between
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any broker, holder or other person and Hang Seng Indexes Company Limited and/or Hang Seng
Data Services Limited and must not be construed to have created such relationship.

APPENDIX 31 GLOBAL X CSI 300 ETF

This part of the Prospectus sets out specific information applicable to the Global X CSI 300 ETF
(formerly known as Mirae Asset Horizons CSI 300 |
to ARi sk Factors relating to the Global X CSI 30(

KEY INFORMATION

The following table is a summary of key information in respect of the Global X CSI 300 ETF, and
should be read in conjunction with the full text of this Prospectus.

Investment Type Exchange Tr &dmgd Fund (A

Tracked Index CSI 300 Index

Type: Price return

Inception Date: 8 April 2005

Number of constituents: 300 (as at 31 March 2020)
Base Currency of RMBode X :

Listing Date 26 September 2014
Exchange Listing SEHK - Main Board
Stock Code 83127 i RMB counter

03127 i HKD counter

Trade Lot Size 100 Units T RMB counter
100 Units T HKD counter

Base Currency Renminbi (RMB)

Trading Currency Renminbi (RMB) T RMB counter
Hong Kong dollars (HKD) i HKD counter

Dividend Policy Global X CSI 300 ETF aims to pay annual cash
distribution ( i n May each year)
discretion. The amount or rate of distribution (if any)
is not guaranteed.

Distributions on all Units (RMB counter Units and
HKD counter Units) will be in RMB only#
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Distribution will not be paid out of or effectively out
of capital.

Application Unit Size for
Creation/Realisation by Participating
Dealers

Minimum 500,000 Units (or multiples thereof)

Method(s) of Creation/Realisation
available (through Participating Dealer)

Cash (RMB) only

Investment Delegate

No investment delegate has been appointed

Market Makers*

RMB Counter

SG Securities (HK) Limited

HKD Counter

Head & Shoulders Securities Limited
SG Securities (HK) Limited

Participating Dealers*

ABN AMRO Clearing Hong Kong Limited
BNP Paribas Securities Services

CIMB Securities Limited

Goldman Sachs (Asia) Securities Limited
Guotai Junan Securities (Hong Kong) Limited
KGI Securities (Hong Kong) Limited

Mirae Asset Securities (HK) Limited

Nomura International (Hong Kong) Limited
SG Securities (HK) Limited

UBS Securities Hong Kong Limited

Listing Agent

KGI Capital Asia Limited

Financial Year

Ending 31 March each year

Management Fee

Up to 0.25% per annum of the NAV accrued daily
and calculated as at each Dealing Day

Website

https://www.globalxetfs.com.hk/

# Both HKD traded Units and RMB traded Units will receive distributions in RMB only.

In the

event that the relevant Unitholder has no RMB account, the Unitholder may have to bear the
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fees and charges associated with the conversion of such dividend from RMB into HKD or any
other currency. Unitholders are advised to check with their brokers for arrangements
concerning distributions and to consider the ri

*  Please refer to the Manager& website for the latest lists of Market Makers and Participating Dealers for
the Investment Fund.

EXCHANGE LISTING AND TRADING

Creation and Realisation

Participating Dealers (acting for themselves or for their clients) may apply for Units by means of
cash Creation Applications on each Dealing Day for themselves and/or their clients by transferring
cash in accordance with the Operating Guidelines.

Units may be realised by cash realisation through Participating Dealers in Application Unit size or
multiples thereof.

Notwithstanding a Dual Counter being adopted:

(@) all Creation Applications must be made in cash (in RMB only). Units which are created
must be deposited in CCASS as RMB counter Units (i.e. tradable in RMB only) initially;
and

(b) any cash proceeds received by a Participating Dealer in a cash Realisation Application
shall be paid only in RMB. Both RMB traded Units and HKD traded Units may be realised
by way of a Realisation Application (through a Participating Dealer). Where a Participating
Dealer wishes to realise HKD traded Units the realisation process is the same as for RMB
traded Units.

Units are listed and dealt only on the SEHK and no application for listing or permission to deal on
any other stock exchanges is being sought as at the date of this Prospectus. Application may be
made in the future for a listing of Units on other stock exchanges.

If trading of the Units of the Global X CSI 300 ETF on the SEHK is suspended or trading generally
on the SEHK is suspended, then there will be no secondary market dealing for those Units.

RMB Payment Procedures

Investors may, unless otherwise agreed by the relevant Participating Dealer, apply for Units
deposited in the RMB counter through Participating Dealers only if they have sufficient RMB to
pay the application monies and the related fees. Investors should note that RMB is the only
of ficial currency of the ENRG) aWhdi béf ENHOD e @a R¥B o | &
same currency, they are traded in different and separated markets. Since the two RMB markets
operate independently where the flow between them is highly restricted, CNY and CNH are
traded at different rates and their movement may not be in the same direction. Although there is
a significant amount of RMB held offshore (i.e. outside the PRC), CNH cannot be freely remitted
into the PRC and is subject to certain restrictions, and vice versa. As such whilst CNH and CNY
are both the same currency, certain special restrictions do apply to RMB outside the PRC. The
liquidity and trading price of the Global X CSI 300 ETF may be adversely affected by the limited
availability of, and restrictions applicable to, RMB outside the PRC.
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Application monies from Participating Dealers to the Global X CSI 300 ETF will be paid in RMB

only. Accordingly a Participating Dealer may require investors (as its clients) to pay RMB to it.
Payment details wildl be set out in the relevant
application form for its clients. As such, an investor may need to have opened a bank account

(for settlement) and a securities dealing account if a Participating Dealer is to subscribe for Units
deposited in the RMB counter on his/her behalf as he/she will need to have accumulated
sufficient RMB to pay at least the aggregate Issue Price and related costs to the Participating

Dealer, or if an application to the Participating Dealer is not successful or is successful only in part,

the whole or appropriate portion of the monies paid will need to be returned to the investor by the
Participating Dealer by credi t i ng such amount into the investoro
an investor wishes to buy and sell Units in the secondary market on the SEHK, he/she may need

to open a securities dealing account with his/her broker. The investor will need to check with the
relevant Participating Dealer and/or his/her broker for payment details and account opening
procedures.

If investors wish to buy or sell Units on the secondary market, they should contact their brokers

and they are reminded to confirm with their brokers in respect of Units traded in RMB their
brokersdé readiness for dealing and/or clearing t
information published by the SEHK regarding readiness of its participants for dealing in RMB

securities from time to time. CCASS Investor Participants who wish to settle the payment in

relation to their trades in the Units traded in RMB using their CCASS Investor Participant account

or to receive distributions in RMB should make sure that they have set up an RMB designated

bank account with CCASS.

Investors intending to purchase Units traded in RMB from the secondary market should consult
their brokers as to the RMB funding requirement and settlement method for such purchase.
Investors may need to open and maintain securities dealing accounts with the broker first before
any dealing in Units traded in either HKD or RMB can be effected.

Investors should ensure they have sufficient RMB to settle trades of Units traded in RMB.
Investors should consult the banks for the account opening procedures as well as terms and
conditions of the RMB bank account. Some banks may impose restrictions on their RMB cheque
account and fund transfers to third party accounts. For non-bank financial institutions (e.g.
brokers), however, such restriction will not be applicable and investors should consult their
brokers as to the currency exchange service arrangement, if required.

The transaction costs of dealings in the Units on the SEHK include the SEHK trading fee and
Commi s s i o nctios lewy.rAll thesa secondary trading related fees and charges will be
collected in HKD and, in respect of Units traded in RMB, calculated based on an exchange rate
as determined by the Hong Kong Monetary Authority on the date of the trade which will be
published on HKEX®6s website by 11:00 a.m. or ear|l

Investors should consult their own brokers or custodians as to how and in what currency the
trading related fees and charges and brokerage commission should be paid by the investors.

Where payment in RMB is to be made by cheque, investors are advised to consult the bank at
which their respective RMB bank accounts are opened in advance whether there are any specific
requirements in relation to the issue of RMB cheques. In particular, investors should note that
some banks have imposed an internal limit (usually RMB80,000) on the balance of RMB cheque
account of their clients or the amount of cheques that their clients can issue in a day and such
i mit may affect a nt ofifunding ®rt ao applisatioa (throagh @ €arteipating
Dealer) for creation of Units.
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When an individual investor opens an RMB bank account or settle RMB payments, he or she will
be subject to a number of restrictions, including the daily maximum remittance amount to the PRC
is RMB80,000 and a remittance service is only available to an RMB deposit account-holder who
remits from his or her RMB deposit account to the PRC and provided that the account name of
the account in the PRC is identical with that of the RMB bank account with the bank in Hong Kong.

Please also refertothesub-s ect i on entitl ed ARiIi sks associated
further details.

Renminbi Equity Trading Support Facility

The Renminbi Equity TradSFop BWaegpbaunEhedl|l bhy2¢t I©
HKEX to provide a facility to enable investors who wish to buy RMB-traded shares (RMB shares)

in the secondary market with Hong Kong dollars if they do not have sufficient RMB or have

difficulty in obtaining RMB from other channels. With effect from 6 August 2012, the coverage of

TSF was extended and the Global X CSI 300 ETF is eligible for the TSF. As such the TSF is

currently available to investors who wish to invest in the Global X CSI 300 ETF by purchasing

Units trading in RMB on the SEHK. Investors should consult their financial advisers if they have

any questions concerning the TSF. More information with regard to the TSF is available on

HKEXO s vhtph:Aww.lekex.com.hk/eng/market/sec_tradinfra/TSF/TSF.htm.

Dual Counter

The Manager has arranged for the Units to be available for trading on the secondary market on
the SEHK under a Dual Counter arrangement. Units are denominated in RMB. Despite the Dual
Counter arrangement, the creation of new Units and realisation of Units in the primary market are
settled in RMB only. The Global X CSI 300 ETF offers two trading counters on the SEHK (i.e.
RMB counter and HKD counter) to investors for secondary trading purposes. Units traded in
RMB counter will be settled in RMB and Units traded in HKD counter will be settled in HKD. Apart
from settlement in different currencies, the trading prices of Units in the two counters may be
different as the RMB counter and HKD counter are two distinct and separate markets.

Units traded on both counters are of the same class and all Unitholders of both counters are

treated equally. The two counters will have different stock codes, different stock short names and

different ISIN numbers as follows: RMB counter and traded Units have a SEHK stock code 83127

and a s hoMRCSIBBEF-R® whi |l st the HKD counter and t
stock code 03127 and a s h oNMRCSIB0® BEFO i The | SI'N for RMB <co
Units is HK0000215316 and the ISIN for HKD counter and traded Units is HK0000215324.

Normally, investors can buy and sell Units traded in the same counter or alternatively buy in one
counter and sell in the other counter provided their brokers provide both HKD and RMB trading
services at the same time and offer inter-counter transfer services to support Dual Counter trading.
Inter-counter buy and sell is permissible even if the trades take places within the same trading
day. However, investors should note that the trading price of Units traded in the RMB counter
and that of HKD counter may be different and may not always maintain a close relationship
depending on factors such as market demand and supply and liquidity in each counter.

More information with regard to the Dual Counter is available in the frequently asked questions in
respect of t he Dual Counter publ i shed
https://www.hkex.com.hk/Global/Exchange/FAQ/Featured/RMB-Readiness-and-Services/Dual-
Tranche-Dual-Counter-Model?sc_lang=en.
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Investors should consult their brokers if they have any questions concerning fees, timing,

procedures and the operation of the Dual Counter, including inter-counter tran s f er s . Il nve
attention is also drawn to the risk factor bel ow
Realisations

Both RMB traded Units and HKD traded Units can be realised directly (through a Participating
Dealer). However, realisation proceeds shall be paid in RMB only.

INVESTMENT OBJECTIVE AND STRATEGY

The Global X CSI 300 ETF seeks to provide investment results that, before deduction of fees and
expenses, closely correspond to the performance of the CSI 300 Index.

The Manager intends to adopt the replication strategy to achieve the investment objective of

Global X CSI 300 ETF through investing directly in A-Shares included in the CSI 300 Index in
substantially the same weightings in which such A-Shares are included in the CSI 300 Index,

through the RQFII investment quota granted to the Manager by the SAFE (as explained in the
section on AThe RQFI I regi meo below) and the Sto
is Stock Connect?0 bel®&dti onPlfelarswe snté&drechraf tHifoo | ti hce
Prospectus for an explanation on the replication strategy. The Manager will not adopt the
representative sampling strategy.

The Global X CSI 300 ETF may also invest not more than 5% of its Net Asset Value in money
market funds and hold RMB cash and cash equivalents for cash management purpose. The
Global X CSI 300 ETF will not invest in securities which are not constituents of the CSI 300 Index
and all of its investments will be onshore investments issued in the PRC.

SECURITIES LENDING TRANSACTIONS

The Manager may, on behalf of the Global X CSI 300 ETF, enter into securities lending
transactions with a maximum level of up to 25% and expected level of approximately 20% of the
Global X CSI 300 ETF6 Blet Asset Value.

The Manager will be able to recall the Securities lent out at any time. All securities lending
transactions will only be carried out in the best interest of the Global X CSI 300 ETF and as set

out in the relevant securities lending agreement. Such transactions may be terminated at any time

by the Manager at its absolute discretion. Please refer to the sub-secti on titled A
Financing Transactionso of the section headed Al
of this Prospectus in regard to the details of the arrangements.

As part of the securities lending transactions, the Global X CSI 300 ETF must receive cash and/or

non-cash collateral (fulfilling the requirements under sub-s ect i on titl ed ACol | at e
headed fil nvestment and Borrowing Restrictionso 1in
value of the Securities lent (interests, dividends and other eventual rights included). The collateral

will be marked-to-market on a daily basis and be subject to safekeeping by the Trustee or an

agent appointed by the Trustee. Please refer to the sub-sect i on titled fATruste
headed fAManagement and Administrationo in Part 1
the Trusteeds r eafgkeepirg oftihe hssetsyof the drust andtlee appointment of

agents. The valuation of the collateral generally takes place on trading day T. If the value of the

collateral falls below 100% of the value of the securities lent on any trading day T, the Manager

will call for additional collateral on trading day T, and the borrower will have to deliver additional

collateral to make up for the difference in securities value by 4:00 p.m. on trading day T+2.
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Non-cash collateral received may not be sold, re-invested or pledged. Any re-investment of cash
collateral received shall be subject to the requirements as set out in the sub-section titled
ACol |l ateral o of the section headed Al nvestment
Prospectus.

To the extent the Global X CSI 300 ETF undertakes securities lending transactions, all revenues
(net of direct and indirect expenses as reasonable and normal compensation for the services
rendered by the Manager, a Securities Lending Agent and/or other service providers in the
context of such transactions to the extent permitted by applicable legal and regulatory
requirements) shall be returned to the Global X CSI 300 ETF. The cost relating to securities
lending transactions will be borne by the borrower.

Securities lending transactions nonetheless give rise to certain risks including counterparty risk,

coll ater al ri sk and operational risk. Pl ease re
Transactions Ri s k 0s ebcetlioonn atnidt | telde APwlrmus a ¢ ti ieden sFd n
section headed fARisk Factorso in Part 1 of t his F

Currently, the Global X CSI 300 ETF has no intention to enter into sale and repurchase
transactions, reverse repurchase transactions or other similar over-the-counter transactions.

Should there be any change in such intention, the Manager will seek prior approval of the

Commi ssion if required and not | ess than one mon:
agreed with the Commission) will be given to Unitholders.

USE OF DERIVATIVES
The Global X CSI 300 ETF will not use FDIs for any purpose.
THE RQFII REGIME

Under current regulations in the PRC, foreign investors can invest only in the domestic securities

market through certain foreign institutional investors that have obtained status as a QFIl or a
RQFI1I from the CSRC into the PRC for the purpose
markets, or via the Stock Connect.

The RQFI I regi me was introduced on 16or Dbmesticmber
Securities Investment through Renminbi Qualified Foreign Institutional Investors which are Asset
Management Companies or SecUEfiatifée8 Compani eso (

n |— ) issued by the CSRC, the PBOC and the SAFE, which was
repealed effective 1 March 2013.

The RQFI I regi me is currently governed by (i)
Il nvest ment through Renminbi Qualified Foreign In
PBOC and the SAFE and effective from 6 March 2013 (. n

) (ii) the Al mplementation Rules for the Pil
through Renminbi Qualified Foreign Institutional
6 March 2013 ( é . n F 1 );
(iii) the #ACircular on | ssues Related to the Pi
t hrough Renminbi Qualified Foreign Instiitutional

n o F , M [2013] 42 ) issued by

SAFEan'deffective froml21 March 2013; (iwv) the fANotice (¢
Relevant Matters concerning the Implementation of the Pilot Scheme for Domestic Securities
I nvest ment through Renminbi Qualified ForCamdgn | n
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effective from 2 May 2013 (T . é. n o
1 H ); and (v) any other applicable regulations promulgated by the relevant
aut horities (RQFI Regutationspgl.y, t he 0

The Manager has obtained RQFII status under the RQFII Regulations. The Global X CSI 300
ETF wi || utilise the Manager 6s RQFIIl status.

Al of the Gl obal X CSI 300 ETFOs assets in the
its onshore A-Shares portfolio) will be held by the PRC Custodian in accordance with the terms of

the PRC Custody Agreement and PRC Participation Agreement. Securities account(s) shall be

opened with CSDCC in the joint names of the Manager (as the RQFII holder) and the Global X

CSI 300 ETF. RMB special deposit account(s) shall be established and maintained with the PRC
Custodian in the joint names of the Manager (as the RQFII holder) and the Global X CSI 300 ETF.

The PRC Custodian shall, in turn, have a cash clearing account with CSDCC for trade settlement
according to applicable regulations.

The Manager has obtained a legal opinion confirming that, as a matter of PRC law:

@) securities account(s) with CSDCC and maintained by the PRC Custodian and RMB
speci al deposit account (s) wi t h t BecurittRC Cu ¢
Account(s)0 a n d Cashh &ccofint(s)o ) shall be opened in the
Manager (as RQFII holder) and the Global X CSI 300 ETF for the sole benefit and use of
the Global X CSI 300 ETF in accordance with all applicable laws and regulations of the
PRC and with approval from all competent authorities in the PRC;

(b) the assets held/credited in the Securities Account(s) (i) belong solely to the Global X CSI
300 ETF, and (ii) are segregated and independent from the proprietary assets of the
Manager (as RQFII holder), the PRC Custodian and any broker appointed by the Manager
to execute transactions for t h e PRZC Boakexd ) ,X &Crsd
from the assets of other clients of the Manager (as RQFII holder), the PRC Custodian and
any PRC Broker;

(© the assets held/credited in the Cash Account(s) (i) become an unsecured debt owing from
the PRC Custodian to the Global X CSI 300 ETF, and (ii) are segregated and independent
from the proprietary assets of the Manager (as RQFII holder) and any PRC Broker, and
from the assets of other clients of the Manager (as RQFII holder) and any PRC Broker;

(d) the Trustee, for and on behalf of the Global X CSI 300 ETF, is the only entity which has a
valid claim of ownership over the assets in the Securities Account(s) and the debt in the
amount deposited in the Cash Account(s) of the Global X CSI 300 ETF;

(e) if the Manager or any PRC Broker(s) is liquidated, the assets contained in the Securities
Account(s) and Cash Account(s) of the Global X CSI 300 ETF will not form part of the
liquidation assets of the Manager or such PRC Broker in liquidation in the PRC; and

() if the PRC Custodian is liquidated, (i) the assets contained in the Securities Account(s) of
the Global X CSI 300 ETF will not form part of the liquidation assets of the PRC Custodian
in liguidation in the PRC, and (ii) the assets contained in the Cash Account(s) of the
Global X CSI 300 ETF will form part of the liquidation assets of the PRC Custodian in
liquidation in the PRC and the Global X CSI 300 ETF will become an unsecured creditor
for the amount deposited in the Cash Account(s).

Repatriations in RMB conducted by the Manager as RQFII on behalf of the Global X CSI 300 ETF
are permitted daily and are not subject to any lock-up periods or prior approval.
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Therear e specific risks associated with the RQFI I r
ri sk factors under ARisks associated with the RQI

WHAT IS STOCK CONNECT?

The Shanghai-Hong Kong Stock Connect is a securities trading and clearing links programme
developed by the HKEX, Shan3pk)i &SndckheEXCBEREGEe
Shenzhen-Hong Kong Stock Connect is a securities trading and clearing links programme
developed by HKEX, the Shenzhen Stock Ex c han g 8ZSEd)heamd t he CSDCC, wi
achieve mutual stock market access between mainland China and Hong Kong.

The Shanghai-Hong Kong Stock Connect comprises a Northbound Shanghai Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shanghai Trading Link, Hong Kong
and overseas investors (including the Global X CSI 300 ETF), through their Hong Kong brokers
and a securities trading service company established by the SEHK, are able to trade eligible A-
Shares listed on the SSE by routing orders to the SSE.

The Shenzhen-Hong Kong Stock Connect comprises a Northbound Shenzhen Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shenzhen Trading Link, Hong Kong
and overseas investors (including the Global X CSI 300 ETF), through their Hong Kong brokers
and a securities trading service company established by SEHK, are able to trade eligible A-
Shares listed on the SZSE by routing orders to SZSE.

Eligible securities

Under the Shanghai-Hong Kong Stock Connect, Hong Kong and overseas investors (including
t he Gl obal X CSI 300 ETF) are able to trScsHe cer
Securitieso ) .

SSE Securities include all the constituent stocks from time to time of the SSE 180 Index and SSE
380 Index, and all the SSE-listed A-Shares that are not included as constituent stocks of the
relevant indices but which have corresponding H-Shares listed on the SEHK, except the following:

(a) SSE-listed shares which are not traded in RMB; and
(b) SSE-list ed shares which are under dArisk alerto.
It is expected that the list of eligible securities will be subject to review.

Under the Shenzhen-Hong Kong Stock Connect, Hong Kong and overseas investors (including

the Global X CSI 300 ETF) are able to trade certain eligible shares listed on the SZSE market

( S¥SE Securitieso0) . These include all the constituent st
the SZSE Small/Mid Cap Innovation Index which have a market capitalisation of not less than

RMB 6 billion, and all the SZSE-listed A-Shares which have corresponding H-shares listed on

SEHK, except the following:

(a) SZSE-listed shares which are not traded in RMB; and
(b)SZSE-l i st ed shares which are under #Arisk alerto o

At the initial stage of Shenzhen-Hong Kong Stock Connect, investors eligible to trade shares that

are | isted on the ChiQhiNext BoBrdda)r du nodfe rt hNo rStZhSbEo u(nfid t
limited to institutional professional investors as defined in the relevant Hong Kong rules and
regulations. It is expected that the list of eligible securities will be subject to review.
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Trading days

Investors (including the Global X CSI 300 ETF) will only be allowed to trade on the SSE market
and the SZSE market on days where the PRC and Hong Kong stock markets are open for trading,
and banking services are available in both markets on the corresponding settlement days.

Trading quota

Trading under the Stock ConnecDailyiQuotayh chemditbe t o a
separate for Northbound and Southbound trading. Northbound Shanghai Trading Link under the
Shanghai-Hong Kong Stock Connect, Northbound Shenzhen Trading Link under the Shenzhen-

Hong Kong Stock Connect, Southbound Hong Kong Trading Link under the Shanghai-Hong Kong

Stock Connect and Southbound Hong Kong Trading Link under the Shenzhen-Hong Kong Stock

Connect will be respectively subject to a separate set of Daily Quota. The Daily Quota limits the
maximum net buy value of cross-boundary trades under each of the Stock Connect each day.

The guotas do not belong to the Global X CSI 300 ETF and are utilised on a first-come-first-serve

basis. The SEHK will monitor the quota and publish the remaining balance of the Northbound

Daily Quota at scheduledtimes on t he HKEXO0s website. The Daily
The Manager will not notify Unitholders in case of a change of quota.

Settlement and Custody

The HKSCC, a wholly-owned subsidiary of HKEX, is responsible for the clearing, settlement and

the provision of depository, nominee and other related services of the trades executed by Hong

Kong market participants and investors. A-Shares traded through the Stock Connect are issued in

scripless form, so investors will not hold any physical A-Shares. Hong Kong and overseas

investors who have acquired SSE Securities or SZSE Securities through Northbound trading
should maintain the SSE Securities or SZSE Secur
accounts with CCASS (the Central Clearing and Settlement System operated by HKSCC for the

clearing securities listed or traded on SEHK).

Corporate actions and shareholdersdé meetings

Notwithstanding the fact that HKSCC does not claim proprietary interests in the SSE Securities
and SZSE Securities held in its omnibus stock account in the CSDCC, the CSDCC as the share
registrar for SSE and SZSE listed companies still treats the HKSCC as one of the shareholders
when it handles corporate actions in respect of such SSE Securities and SZSE Securities. The
HKSCC will monitor the corporate actions affecting SSE Securities and SZSE Securities and keep
the relevant brokers or cusQCASSiparticppangsa)y ti of pame d gc
such corporate actions that require CCASS participants to take steps in order to participate in
them. SSE-/SZSE-listed companies usually announce information regarding their annual general
meetings/extraordinary general meetings about two to three weeks before the meeting date. A
poll is called on all resolutions for all votes. HKSCC will advise CCASS patrticipants of all general
meeting details such as meeting date, time, venue and the number of resolutions.

Currency

Hong Kong and overseas investors (including the Global X CSI 300 ETF) will trade and settle
SSE Securities and SZSE Securities in RMB only.

Foreign shareholding restrictions

CSRC stipulates that, when holding A-Shares through the Stock Connect, Hong Kong and
overseas investors are subject to the following shareholding restrictions: (a) shares held by a
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single foreign investor (such as the Global X CSI 300 ETF) investing in a listed company must not
exceed 10% of the total issued shares of such listed company; and (b) total shares held by all
foreign investors (i.e. Hong Kong and overseas investors) who make investment in a listed
company must not exceed 30% of the total issued shares of such listed company. When the
aggregate foreign shareholding of an individual A-Share reaches 26%, SSE or SZSE, as the case
may be, will publish a notice on its website (https://www.sse.com.cn/disclosure/diclosure/dfii/ for
SSE and https://www.szse.cn/disclosure/deal/dfii/index.html for SZSE). If the aggregate foreign
shareholding exceeds the 30% threshold, the foreign investors concerned will be requested to sell
the shares on a last-in-first-out basis within five trading days.

Trading fees

In addition to paying trading fees and stamp duties in connection with A-Share trading, Hong
Kong and overseas investors (including the Global X CSI 300 ETF) may be subject to the fees
and levies imposed by SSE, SZSE, CSDCC, HKSCC or the relevant PRC authority when they
trade and settle SSE Securities and SZSE Securities. Further information about the trading fees
and levies is available online at the website:
https://www.hkex.com.hk/eng/market/sec _tradinfra/chinaconnect/chinaconnect.htm

Coverage of Investor Compensation Fund

The Global X CSI300ETF6s i nvest ments through Northbound tr e
not covered by Hong KongFusnd.n vhosngo r KoChogripse nlsmav @ sotne
Fund is established to pay compensation to investors of any nationality who suffer pecuniary

losses as a result of default of a licensed intermediary or authorised financial institution in relation

to exchange-traded products in Hong Kong. Since default matters in Northbound trading via Stock

Connect do not involve products listed or traded in the SEHK or the Hong Kong Futures
Exchanges Limited, such trading is not covered [
On the other hand, since the Global X CSI 300 ETF is carrying out Northbound trading through

securities brokers in Hong Kong but not PRC brokers, such trading is not protected by the China

Securities Investor Protection Fund (T |- G ) in the PRC.

Further information about the Stock Connect is available at the website:
https://www.hkex.com.hk/eng/market/sec tradinfra/chinaconnect/chinaconnect.htm.

THE OFFSHORE RMB MARKET
What led to RMB internationalisation?

RMB is the lawful currency of the PRC. RMB is not a freely convertible currency and it is subject
to foreign exchange control policies of and repatriation restrictions imposed by the PRC
government. Since July 2005, the PRC government began to implement a controlled floating
exchange rate system based on the supply and demand in the market and adjusted with
reference to a portfolio of currencies. The exchange rate of RMB is no longer pegged to US
dollars, resulting in a more flexible RMB exchange rate system.

Over the past two decades, the PRC6s economy gre
in real terms. This enables it to overtake Japan to become the second largest economy and

trading country in the world. The International Monetary Fund has projected that the PRC will
contribute to more than one-t hi r d of gl obal growth by 2015. As
increasingly integrated with the rest of the world, it is a natural trend for its currency i the RMB, to

become more widely used in the trade and investment activities.
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The PRC has been taking gradual steps to increase the use of RMB outside its borders by setting
up various pilot programmes in Hong Kong and neighbouring areas in recent years. For instance,
banks in Hong Kong were the first permitted to provide RMB deposits, exchange, remittance and
credit card services to personal customers in 2004. Further relaxation occurred in 2007 when the
authorities allowed PRC financial institutions to issue RMB bonds in Hong Kong. As of end of
February 2020, RMB deposits reached about RMB639 billion, as compared to just RMB63 billion
in 2009.

Chart 1. RMB deposits in Hong Kong
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Data source: HKMA, as of end February 2020

The pace of RMB internationalisation has accelerated since 2009 when the PRC authorities
permitted cross-border trade between Hong Kong/Macau and Shanghai/four Guangdong cities,
and between ASEAN and Yunnan/Guangxi, to be settled in RMB. In June 2010, the arrangement
was expanded to 20 provinces/municipalities on the PRC and to all countries / regions
overseas. As of end of February 2020, approximately RMB481 billion worth of cross-border trade
was settled in Hong Kong using RMB.
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Chart 2. Remittances for RMB cross-border trade settlement
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Data source: Bloomberg as of end of February 2020
Onshore versus offshore RMB market

Following a series of policies introduced by the PRC authorities, an RMB market outside the PRC

has gradually developed and started to expand rapidly since 2009. RMB traded outside the PRC

is often referred as fAoffshore RMBO with the de
Afonshore RMBO or ACNYO.

Both onshore and offshore RMB are the same currency but are traded in different markets. Since
the two RMB markets operate independently where the flow between them is highly restricted,
onshore and offshore RMB are traded at different rates and their movement may not be in the
same direction. Due to the strong demand for offshore RMB, CNH used to be traded at a
premium to onshore RMB, although occasional discount may also be observed. The relative
strength of onshore and offshore RMB may change significantly, and such change may occur
within a very short period of time.

The offshore RMB market is relatively sensitive to negative factors or market uncertainties. For
instance, the value of offshore RMB had once dropped by 2% against the US dollars in the last
week of September 2011 amidst the heavy selloff of the equities market. In general, the offshore
RMB market is more volatile than the onshore one due to its relatively thin liquidity.

There have been talks on the potential convergence of the two RMB markets but that is believed
to be driven by political decisions rather than just economics. It is widely expected that the
onshore and offshore RMB markets would remain two segregated, but highly related, markets for
the next few years.
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Further measures

On 19 July 2010, restrictions on interbank transfer of RMB funds were lifted, and permission was
granted for companies in Hong Kong to exchange foreign currencies for RMB without limit. One
mont h | at er , t he PRC authorities announced
market for foreign central banks, RMB clearing banks in Hong Kong and Macau and other foreign
banks participating in the RMB offshore settlement programme.

The National Twelfth Five-Year Plan adopted in March 2011 explicitly supports the development
of Hong Kong as an offshore RMB business centre. In August 2011, PRC Vice-Premier Li
Kegiang has announced more new initiatives during his visit, such as allowing investments on the
PRC equity market through the RQFII scheme and the launch of an exchange-traded fund with
Hong Kong stocks as the underlying constituents in the PRC. Also the PRC Government has
given approval for the first non-financial PRC firm to issue RMB-denominated bonds in Hong
Kong.

The Shanghai-Hong Kong Stock Connect was launched in November 2014. It is a mutual market
access programme that allows investment in eligible Shanghai-listed shares through the SEHK
and eligible Hong Kong-listed shares through the Shanghai Stock Exchange. The Shenzhen-
Hong Kong Stock Connect was launched in December 2016. It is also a mutual market access
programme that allows investment in eligible Shenzhen-listed shares through the SEHK and
eligible Hong Kong-listed shares through the Shenzhen Stock Exchange.

RMB internationalisation is a long-term goal

Given the PRCO0s economic size and growing i
international currency in the same ranks as US dollars and Euro. But the PRC has to first
accelerate the development of its financial markets and gradually make RMB fully convertible on
the capital account. Although the internationalisation of RMB will bring benefits such as increasing
political influence and reduced exchange rate risks, it also entails risks including rising volatility of
RMB exchange rate.

The process of RMB internationalisation is a long and gradual one. It took US dollars many
decades to replace the British Pound to become a dominant reserve currency. It will also take
time for RMB to gain importance in coming years. RMB will not be in a position to challenge the
US doll ards main reserve currency status for

THE A-SHARE MARKET
Introduction

China's A-Share market commenced in 1990 with two exchanges, Shanghai Stock Exchange and
Shenzhen Stock Exchange. Shanghai Stock Exchange was established on 26 November 1990
and stocks are further divided into class A-Shares and class B-Shares, with A-Shares limited to
domestic investors, QFIlls, RQFIlls and any other qualified foreign investors and B Shares
available to both domestic and foreign investors. As of 27 April 2020, there are 1,614 A-Shares
listed companies in Shanghai Stock Exchange with total market capitalisation of RMB34.13 trillion
Shenzhen Stock Exchange was founded on 1 December 1990 and stocks are further divided into
class A-Shares and class B-Shares, with A-Shares limited to domestic investors as well as QFlls
and RQFlIs only and B-Shares available to both domestic and foreign investors. As of 27 April
2020, there are 2,266 A-Share listed companies in Shenzhen Stock Exchange with total market
capitalisation of RMB7.30 trillion
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In terms of investor breakdown, there is an increasing number of institutional investors
participating in the A-Share market since the inception, which include securities investment funds,
social pension funds, QFlIs, insurance companies, ordinary investment institutions. However, on
a daily basis, retail investors still make up for the majority of the trading volume.

Chart 1. Shanghai and Shenzhen Composite Index price and the CSI 300 Index price
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Data source: Bloomberg as of 31 December 2019

Chart 2. Total market capitalisation of both Shanghai Stock Exchange and Shenzhen Stock
Exchange 1 Main Board

MCSHTOT Index (Shanghai Stock Exchange Total Market Capitalization, white line)

MCSZTOT Index (Shenzhen Stock Exchange Total Market Capitalization, lime line)
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Data source: Bloomberg as of 31 December 2019

Chart 3. Trading volumes of SSE and SZSE

Data source: Bloomberg as of 31 December 2019

Note: The white line represents Shanghai Composite Index and the green line represents Shenzhen
Composite Index

Di fferences with Hong Kongés stock mar ket

PRC Hong Kong
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Key indexes

SHCOMP / SZCOMP / CSI 300

HSI / HSCEI

Trading band

A 1 0 %rdihamyrstocks

limits No Limit
A 5% for ST/ S stog
Each stock has its own individual board lot size
100 shares for BUY / 1 share for (an online broker will usually display this along
Trading lots with the stock price when you get a quote);
9 SELL * purchases in amounts which are not multiples
of the board lot size are done in a separate "odd
lot market".
) - 0915-092 pre-open order input: 0900-0915
ggrgﬁznsgiignq%é&lmo pre-order matching 0915-0920
Trading L order matching: 0920-0928
hours afternoon session: 1300-1500 (1457- . ion: 0930-1200
1500 is closing auction for the g}gﬂgg;iiﬁgh_ 1302)_ 1600
Shenzhen Stock Exchange) auction session: 1600 to a random closing
between 1608 p.m. and 1610 p.m.
Settlement | T+1 T+2
Annual report:
A Full annual repo A il report:
within 4 months after the reporting A Ea rpn | ngs must be disoc
Pn(etgﬁ?ﬁ report: after the reporting period;
Earnings A Fulpl.re ort mustA Full annual r e puwithih4 mt
'9 POl : months after the reporting period.
reporting 2 months after the reporting period.

requirements

Quarterly report:

A Ful | r ep oclosed withirs t
1 month after the reporting period.

The first quarterly report cannot be
disclosed before last year's annual
report.

Interim report:

A Earnings must be disc
after the reporting period;
A Full report must be ¢

after the reporting period.

Note:

* 1) ST stocks refer to special treatment stocks, which means special treatment for companies with financial
problems (consecutive 2 fiscal years loss or audited net assets per share less than par value in most
recent fiscal year), effective date starting from 22 April 1998. Stocks with ST usually means they have

delisting risk.

2) S

stocks

refer to

t hose

stocks has not yet

** Purchasing in odd lot is not allowed while selling in odd lot is allowed in the A-Share market, with no price
difference between odd lot and round lot trading.

DISTRIBUTION POLICY

The Global X CSI 300 ETF aims to pay annual cash distribution (in May each year), out of its net
income earned and at the discretion of the Manager. Details of the distribution declaration dates,

distribution amounts and ex-d i

vi dend
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https://www.globalxetfs.com.hk/ (this website has not been reviewed by the Commission). There
can be no assurance that a distribution will be paid. The amount or rate of distribution (if any) is
not guaranteed. Distribution will not be paid out of or effectively out of capital.

Each Unitholder will receive distributions in RMB (whether holding RMB traded Units or HKD
traded Units).

PRC TAX PROVISIONS

The ANotice on the temporary exemption of Corpor
the transfer of PRC equity investment assets suc
(Caishui[| 201 4] N\wtice N0 J90 Y A pr omul gated by t hMOFAW)i ,nitsh & y

STA and the CSRC stipulates that trading of A-Shares through QFIlIs, RQFIIs (without an
establishment or place of business in the PRC or having an establishment in the PRC but the

income so derived in China is not effectively connected with such establishment) will be
temporarily exempted fromCIFRC crorgpairmas edé micwend ft |
of PRC equity investment assets (including A-Shares) effective from 17 November 2014.

Pursuant to the fANotice about t-HengaKopogl Etoek €
(Cai shui [ 2 ONotice NONB8160) 8 and(fihe ANotice about the
Shenzhen-rHong Kong Stock iCohBeéet6p Nuthta Nod B2dd)) (pir omul gat
by MOF, STA and CSRC on 14 November 2014 and on 5 November 2016 respectively, CIT will

be temporarily exempted on capital gains derived by Hong Kong and overseas investors

(including the Global X CSI 300 ETF) on the trading of A-Shares through the Stock Connect.

In light of the regulations as stipulated in Notice No. 79, Notice No. 81 and Notice No. 127 and
based on professional and independent tax advice, the Manager does not intend to make any
withholding income tax provision on the gross unrealised and realised capital gains derived from
trading of A-Shares.

THE INDEX

The CSI 300 Index is a free float adjusted, category-weighted index which measures the
performance of A-Shares traded on the Shanghai Stock Exchange or the Shenzhen Stock
Exchange. The CSI 300 Index consists of the 300 stocks with the largest market capitalisation
and good liquidity from the entire universe of listed A-Share companies in the PRC. The CSI 300
Index is calculated and disseminated in RMB on a real-time basis and is maintained by China
Securities | C8& xo rlodehRrokiledd.) . (A The CSI 300 I ndex i

Pl ease refer to the section Al ndex Deskhdex.pti ono f

RISK FACTORS RELATING TO THE GLOBAL X CSI 300 ETF

In addition to the principal risk factors common to all Investment Funds set out in Part 1 of this
Prospectus, investors should also consider the potential risks associated with investing in the
Global X CSI 300 ETF including those set out below. Investors should carefully consider the risk
factors described below together with all of the other information included in this Prospectus before
deciding whether to invest in Units of the Global X CSI 300 ETF.

Securities Lending Transactions Risk. The Global X CSI 300 ETF may be exposed to the
following risks as a result of entering into securities lending transactions:

Counterparty risk: The borrower may fail to return the securities in a timely manner or at all. The
Global X CSI 300 ETF may as a result suffer from a loss or delay when recovering the securities
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lent out. This may restrict the Global X CSI 300 ETF6s abi l ity i n meeti
obligations from redemption requests.

Collateral risk: As part of the securities lending transactions, the Global X CSI 300 ETF must
receive at least 100% of the valuation of the securities lent as collateral marked-to-market on a
daily basis. However, there is a risk of shortfall of collateral value due to inaccurate pricing of the
collateral, adverse market movements in the collateral value, change of value of securities lent.
This may cause significant losses to the Global X CSI 300 ETF if the borrower fails to return the
securities lent out. The Global X CSI 300 ETF may also be subject to liquidity and custody risk of
the collateral, as well as legal risk of enforcement.

Operational risk: By undertaking securities lending transactions, the Global X CSI 300 ETF is
exposed to operational risks such as delay or failure of settlement. Such delays and failure may

restrict the Global X CSI 300 ETF6s abil ity in meeting delivery

redemption requests.
Risks associated with the RQFII regime

RQFII systems risk. The current RQFIl Regulations include rules on investment restrictions
applicable to the Global X CSI 300 ETF. Transaction sizes for RQFllIs are relatively large (with the
corresponding heightened risk of exposure to decreased market liquidity and significant price
volatility leading to possible adverse effects on the timing and pricing of acquisition or disposal of
securities).

Onshore PRC securities are registered in the joint names of the Manager (as the RQFII holder) and
the Global X CSI 300 ETF in accordance with the relevant rules and regulations, and maintained in
electronic form via a securities account with the CSDCC. The account is required to bear the name

ng

of fiMirae Asset Gl obal l nvest ments (Hong Kong)
RQFIl is approved by thereleva nt r egul at or. The RQFI PRCBeokeeoc)t st oa

act on its behalf in each of the two onshore PRC securities markets as well as the PRC Custodian
to maintain its assets in custody in accordance with the terms of the PRC Custody Agreement.

In the event of any default of either the relevant PRC Broker or the PRC Custodian in the execution
or settlement of any transaction or in the transfer of any funds or securities in the PRC, the Global X
CSI 300 ETF may encounter delays in recovering its assets which may in turn adversely impact the
Net Asset Value of the Global X CSI 300 ETF.

The Investment Fund may suffer substantial losses if the approval of the RQFII is being
revoked/terminated or otherwise invalidated as the Investment Fund may be prohibited from trading
of relevant securities and repatriation of
operators or parties (including RQFII custodian/brokers) is illiquid/bankrupt/in default and/or is
disqualified from performing its obligations (including execution or settlement of any transaction or
transfer of monies or securities).

The regulations which regulate investments by RQFIIs in the PRC and the repatriation of capital from
RQFII investments are relatively new. The application and interpretation of such investment
regulations are therefore relatively untested and there is no certainty as to how they will be applied
as the PRC authorities and regulators have been given wide discretion in such investment
regulations and there is no precedent or certainty as to how such discretion may be exercised now or
in the future.

PRC Custodian and PRC Broker risk. Onshore PRC assets will be maintained by the PRC

Custodian in electronic form via a securities account with the CSDCC and a special deposit account
with the PRC Custodian.
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The RQFII also selects the PRC Broker to execute transactions for the Global X CSI 300 ETF in the
PRC markets. When selecting PRC Broker(s), the Manager will have regard to factors such as the
competitiveness of commission rates, size of the relevant orders and execution standards. In respect
of the Global X CSI 300 ETF, the Manager may appoint not more than three PRC Brokers for each
market (the Shenzhen Stock Exchange and the Shanghai Stock Exchange respectively) in the PRC.
If the Manager considers appropriate, it is possible that a single PRC Broker will be appointed for
both the Shenzhen Stock Exchange and the Shanghai Stock Exchange.

Should, for any reason, the Manager be unable to use the relevant broker in the PRC, the operation
of the Global X CSI 300 ETF would be adversely affected and may cause Units to trade at a
premium or discount to the Global X CSI 300
The Global X CSI 300 ETF may also incur losses due to the acts or omissions of either the PRC
Broker(s) or the PRC Custodian in the execution or settlement of any transaction or in the transfer
of any funds or securities. Subject to the applicable laws and regulations in the PRC, the Manager
will make arrangements to ensure that the relevant PRC Broker and PRC Custodian have

ETFO:

appropriate procedures to properly safe-k e ep t he Gl obal X CSI 300 ETFO6s

According to the RQFIl Regulations and market practice, the securities and special deposit
accounts for the Global X CSI 300 ETF in the PRC are maintained in the joint names of the
Manager as the RQFII and the Global X CSI 300 ETF. Although the Manager has obtained a legal
opinion that the assets in such securities account would belong to the Global X CSI 300 ETF, such
opinion cannot be relied on as being conclusive, as the RQFII Regulations are subject to the
interpretation of the relevant authorities in the PRC.

Investors should note that cash deposited in the special deposit account of the Global X CSI 300
ETF with the PRC Custodian will not be segregated but will be a debt owing from the PRC
Custodian to the Global X CSI 300 ETF as a depositor. Such cash will be co-mingled with cash
belong to other clients of the PRC Custodian. In the event of bankruptcy or liquidation of the PRC
Custodian, the Global X CSI 300 ETF will not have any proprietary rights to the cash deposited in
such special deposit account, and the Global X CSI 300 ETF will become an unsecured creditor,
ranking pari passu with all other unsecured creditors, of the PRC Custodian. The Global X CSI 300
ETF may face difficulty and/or encounter delays in recovering such debt, or may not be able to
recover it in full or at all, in which case the Global X CSI 300 ETF will suffer losses.

Repatriation risk. Repatriations by RQFlIIs in respect of an investment fund such as the Global X
CSI 300 ETF conducted in RMB are permitted daily and are not subject to any lock-up periods or
prior approval. There is no assurance, however, that PRC rules and regulations will not change or
that repatriation restrictions will not be imposed in the future. Any new restrictions on repatriation of

the invested capital and net profits may i mpact

realisation requests.

Risks associated with the Stock Connect. The Gl obal X CSI 300 ETFO6s i

Stock Connect may be subject to the foll owin
ability to invest in A-Shares through the Stock Connect on a timely basis is adversely affected, Global
X CSI 300 ETFo6s ability to achieve its invest

to rely on its RQFII status to achieve its investment objective.

Quota limitations: The Stock Connect is subject to quota limitations. In particular, once the remaining
balance of the Northbound Daily Quota drops to zero or the Northbound Daily Quota is exceeded
during the opening call session, new buy orders will be rejected (though investors will be allowed to
sell their cross-boundary securities regardless of the quota balance). Therefore, quota limitations may
restrict t he GIl obal X CSI| -SBafe$§ thraughRite sStock onmhect tory a
timely basis, and the Global X CSI 300 ETF may not be able to effectively pursue its investment
strategies.
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Suspension risk: It is contemplated that each of the SEHK, the SSE and the SZSE would reserve the

right to suspend Northbound and/or Southbound trading if necessary for ensuring an orderly and fair

market and that risks are managed prudently. Consent from the relevant regulator would be sought

before a suspension is triggered. Where a suspension in the Northbound trading through Stock
Connect is effected, the Gl obal X CSI| |ddddlverkelyF 6 s  «
affected. I n such event, the GI| obal X CSI 300 ETI
be negatively affected.

Differences in trading day: The Stock Connect only operates on days when both the PRC and Hong
Kong markets are open for trading and when banks in both markets are open on the corresponding
settlement days. Therefore, it is possible that there are occasions when it is a normal trading day for
the PRC market but Hong Kong stock markets or banks are closed and overseas investors (such as
the Global X CSI 300 ETF) cannot carry out any A-Shares trading. Due to the differences in trading
days, the Global X CSI 300 ETF may be subject to a risk of price fluctuations in A-Shares on a day
that the PRC stock markets are open for trading but the Hong Kong stock market is closed.

Operational risk: The Stock Connect provides a new channel for investors from Hong Kong and
overseas to access the China stock market directly. The Stock Connect is premised on the
functioning of the operational systems of the relevant market participants. Market participants are
able to participate in this programme subject to meeting certain information technology capability, risk
management and other requirements as may be specified by the relevant exchange and/or clearing
house.

Market participants generally have configured and adapted their operational and technical systems
for the purpose of trading A-Shares through the Stock Connect. However, it should be appreciated
that the securities regimes and legal systems of the two markets differ significantly and in order for
the programme to operate, market participants may need to address issues arising from the
differences on an on-going basis.

Further, the fAiconnecti vity o ngohorderd acrosS theborder. SEHKN e ¢ t
has set up an order routing system to capture, consolidate and route the cross-boundary orders input

by exchange patrticipants. There is no assurance that the systems of the SEHK and market
participants will function properly or will continue to be adapted to changes and developments in both
markets. In the event that the relevant systems failed to function properly, trading in both markets
through the programme could be disrupt eestheTAhe Gl
Shares market (and hence to pursue its investment strategy) will be adversely affected.

Restrictions on selling imposed by front-end monitoring: PRC regulations require that before an
investor sells any share, there should be sufficient shares in the account; otherwise SSE or SZSE will
reject the sell order concerned. SEHK will carry out pre-trade checking on A-Shares sell orders of its
participants (i.e. the stock brokers) to ensure there is no over-selling.

Generally, if the Global X CSI 300 ETF desires to sell certain A-Shares it holds, it must transfer those
A-Shares to the respective accounts of its brokers before the market opens on the day of selling

( Tiading Dayo ) . I'f it fails to meet this deardheiTmdng it
Day. Because of this requirement, the Global X CSI 300 ETF may not be able to dispose of holdings

of A-Shares in a timely manner.

However, the Global X CSI 300 ETF will request a custodian to open a special segregated account

( SPSA0 ) in CCASS (the Central Clearing and Settle
clearing securities listed or traded on SEHK) to maintain its holdings in A-Shares under the enhanced
pret rade checking model . Each SPSA wbd |l bpeC@ASS gh

purpose of facilitating China Stock Connect System to verify the holdings of an investor such as the
Global X CSI 300 ETF. Provided that there is sufficient holding in the SPSA when a broker inputs the
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Gl obal X CSI1 30 (heBlobalX<SI 808 ETF wibh e ditderto dispose of its holdings of
A-Shares (as opposed to the practice of transferring AAShares to the Dbrokerds
current pre-trade checking model for non-SPSA accounts). Opening of the SPSA accounts for the
Global X CSI 300 ETF will enable it to dispose of its holdings of A-Shares in a timely manner.

Recalling of eligible stocks: If a stock is recalled from the scope of eligible stocks for trading via the
Stock Connect, the stock can only be sold and cannot be bought. This may affect the Global X CSI
300 ETFOs abi I-Shdaregthrough therStock €dnnect.n A

Clearing and settlement risk: The HKSCC and CSDCC establish clearing links and each has become

a participant of each other to facilitate clearing and settlement of cross-boundary trades. For cross-
boundary trades initiated in a market, the clearing house of that market will on one hand clear and

settle with its own clearing participants, and on the other hand undertake to fulfil the clearing and
settlement obligations of its clearing participants with the counterparty clearing house. Should the
remote event of CSDCC defaul't occur and the CSEC
liabilities in Northbound trades under its market contracts with clearing participants will be limited to

assisting clearing participants in pursuing their claims against the CSDCC. HKSCC will in good faith

seek recovery of the outstanding stocks and monies from the CSDCC through available legal
channels or throughthe CSDCC&s | i qui dati on. I n that event, t h
delay in the recovery process or may not be able to fully recover its losses from the CSDCC.

Regulatory risk: The Stock Connect is novel in nature, and will be subject to regulations promulgated

by regulatory authorities and implementation rules made by the stock exchanges in the PRC and

Hong Kong. Further, new regulations may be promulgated from time to time by the regulators in
connection with operations and cross-border legal enforcement in connection with cross-border

trades under the Stock Connect. It should be noted that the current regulations and rules on Stock

Connect are subject to change which may have potential retrospective effect. There can be no
assurance that the Stock Connect will not be abolished. T h &lobal X CSI 300 ETF, whi ch ma
invest in the PRC stock markets through the Stoc
of such changes.

No protection by Investor Compensation Fund: | nvest ments through the ¢
conducted through brokers, and are subject t o t
ob!l i galthieonGsl.obal X CSI 300 ETF6s investments thro
Connect are not covered by Hong Kongés | nvestor Compensation F

CSI 300 ETF is exposed to the risks of default of the broker(s) it engages in its trading in A-Shares
through the programme. Fur t her , GobahX €SI 80B&ETFi s carrying out |
trading through securities brokers in Hong Kong
China Securities I nvestor ProtgcthobhhBuRRC(

Participation in corporate actions and shaaehol d
actions affecting SSE Securities and SZSE Securities and keep the CCASS participants informed of
corporate actions of SSE Securities and SZSE Securities. Where the articles of association of a listed
company do not prohibit the appointment of proxy/multiple proxies by its shareholder, HKSCC wiill

make arrangements to appoint one or more investors as its proxies or representatives to attend
sharehol dersé meetings when instructed. Further,
required under the PRC regulations and the articles of associations of listed companies) may,
through their CCASS participants, pass on proposed resolutions to listed companies via HKSCC

under the CCASS rules. HKSCC will pass on such resolutions to the companies as shareholder on

record if so permitted under the relevant regulations and requirements. Hong Kong and overseas
investors (including the Global X CSI 300 ETF) are holding SSE Securities and SZSE Securities

traded via the Stock Connect through their brokers or custodians, and they will need to comply with

the arrangement and deadline specified by their respective brokers or custodians (i.e. CCASS
participants). The time for them to take actions for some types of corporate actions of SSE Securities
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and SZSE Securities may be very short. Therefore, it is possible that the Global X CSI 300 ETF may
not be able to participate in some corporate actions in a timely manner.

PRC taxation risk. By investing in A-Shares listed on the PRC stock exchanges, the Global X CSI
300 ETF may be subject to PRC CIT. Notice No. 79 states that QFlls and RQFIIs (without a PE in
the PRC or having a PE in the PRC but the income so derived in China is not effectively connected
with such PE) will be temporarily exempt from CIT on gains derived from the transfer of PRC equity
investment assets (including A-Shares) effective from 17 November 2014. In this connection,
pursuant to Circular 79 and based on professional and independent tax advice, no PRC CIT provision
will be made for gross realised or unrealised capital gains derived from investments in A-Shares by

the Global X CSI 300 ETF through the Manager 6s

In addition, pursuant to Notice No. 81, Notice No. 127 and professional and independent tax advice,
CIT will be temporarily exempted on capital gains derived by Hong Kong and overseas investors
(including the Global X CSI 300 ETF) on the trading of A-Shares through the Stock Connect. Based
on Notice No. 81 and Notice No. 127, no provision for gross realised or unrealised capital gains
derived from trading of A-Shares via the Stock Connect is made by the Manager on behalf of the
Global X CSI 300 ETF.

It should be noted that the tax exemptions granted under Notice No. 79, Notice No. 81 and Notice No.
127 are temporary. As such, as and when the PRC tax authorities announce the expiry date of the
tax exemption or change the current interpretation, the Global X CSI 300 ETF may in future need to
make provision to reflect taxes payable, which may have a substantial negative impact on the Net
Asset Value of the Global X CSI 300 ETF.

There is a possibility of the PRC tax rules, regulations and practice being changed and taxes being
applied retrospectively. There are also risks and uncertainties associated with the current PRC tax
laws, regulations and practice, and the potential application of tax treaties in respect of capital gains
realized by the Global X CSI 300 ETF on its investments in the A-Shares. The Manager reserves the
right to provide for PRC CIT or other taxes on capital gains or income and withhold the tax for the
account of the Global X CSI 300 ETF if there is any future change in the PRC tax rules. The Manager
will closely monitor any further guidance by the relevant PRC tax authorities and change its tax
provision policy and the tax provision amount in respect of the Global X CSI 300 ETF accordingly. Any
change to the tax provision policy or the amount of tax provision in respect of the Global X CSI 300
ETF will be notified to the Unitholders.

In view of the uncertainties of changes and developments in the PRC tax rules, investors should note
that if actual tax is collected by the STA and the Global X CSI 300 ETF is required to make payments
reflecting tax liabilities for which no provision has been made, the Net Asset Value of the Global X
CSI 300 ETF may be adversely affected, as the Global X CSI 300 ETF will ultimately have to bear the
full amount of tax liabilities. In this case, the tax liabilities will only impact Units in issue at the relevant
time, and the then existing Unitholders and subsequent Unitholders will be disadvantaged as such
Unitholders will bear, through the Global X CSI 300 ETF, a disproportionately higher amount of tax
liabilities as compared to that borne at the time of investment in the Global X CSI 300 ETF. Upon any
future resolution of the above-mentioned tax exemption or further changes to the PRC tax law or
policies, the Manager will, as soon as practicable, make relevant adjustments to the amount of tax
provision as it considers necessary.

Pl ease refer to the section on APRC Taxationo
Reliance on the Manager risk. Although the Manager has significant experience of managing ETFs

and has experience in managing unlisted funds investing primarily in A-Shares, the Manager has no
experience of managing ETFs which invest using its RQFII status, and has limited experience in
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direct investment in the A-Share market. As such, the ability of the Global X CSI 300 ETF to achieve
its investment objective may be adversely affected.

Risks associated with the RMB currency

RMB is not freely convertible and subject to exchange controls and restrictions risk. It should
be noted that the RMB is currently not a freely convertible currency as it is subject to foreign
exchange control policies and repatriation restrictions imposed by the PRC government. Since 1994,
the conversion of RMB into US dollar has been based on rates set by the PBOC, which are set daily
based on the previ oumseignexchange mBrkCatd. Ont2e Julp 2006kthe PRC
government introduced a managed floating exchange rate system to allow the value of RMB to
fluctuate within a regulated band based on market supply and demand and by reference to a basket
of currencies. In addition, a market maker system was introduced to the interbank spot foreign
exchange market. In July 2008, the PRC announced that its exchange rate regime was further
transformed into a managed floating mechanism based on market supply and demand.

Given the domestic and overseas economic developments, the PBOC decided to further improve the

RMB exchange rate regime in June 2010 to enhance the flexibility of the RMB exchange rate. In

April 2012, the PBOC decided to take a further step to increase the flexibility of the RMB exchange

rate by expanding the daily trading band from +/- 0.5% to +/-1%. However it should be noted that the

PRC governmentdés policies on exchange contr ol an
and any such change may adversely impact the Global X CSI 300 ETF. There can be no assurance

that the RMB exchange rate will not fluctuate widely against the US dollar or any other foreign

currency in the future.

Foreign exchange transactions under the capital account, including principal payments in respect of
foreign currency-denominated obligations, currently continue to be subject to significant foreign
exchange controls and require the approval of the SAFE. On the other hand, the existing PRC
foreign exchange regulations have significantly reduced government foreign exchange controls for
transactions under the current account, including trade and service related foreign exchange
transactions and payment of dividends. Nevertheless, the Manager cannot predict whether the PRC
government will continue its existing foreign exchange policy or when the PRC government will allow
free conversion of the RMB to foreign currency. Under exceptional circumstances, payment of
redemptions and/or dividend payment in RMB may be delayed due to the exchange controls and
restrictions applicable to RMB.

RMB trading and settlement of Units risk. The trading and settlement of RMB denominated
securities are recent developments in Hong Kong and there is no assurance that there will not be
problem with the systems or that other logistical problems will not arise. Although end-to-end
simulation trading and clearing of listed RMB products testing sessions and payment pilot runs for
participants of the SEHK were held by the SEHK in March, September and October 2011, some
brokers may not have participated in such testing sessions and pilot runs and for those who have, not
all of them may be able to successfully complete such testing sessions and pilot runs, there is no
assurance of their readiness for dealing in RMB denominated securities. Investors should note that
not all brokers may be ready and able to carry out trading and settlement of RMB traded Units and
thus they may not be able to deal in the RMB traded Units through some brokers. Investors should
check with their brokers in advance if they intend to engage Dual Counter trading or in inter-counter
transfers and should fully understand the services which the relevant broker is able to provide (as
well as any associated fees). Some exchange participants may not provide inter-counter transfer or
Dual Counter trading services.

Non-RMB or late settlement realisation risk. Where, in extraordinary circumstances, the
remittance or payment of RMB funds on the realisation of Units cannot, in the opinion of the Manager
in consultation with the Trustee, be carried out normally due to legal or regulatory circumstances
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beyond the control of the Trustee and the Manager, realisation proceeds may be delayed or, if
necessary in exceptional circumstances, be paid in US dollars or Hong Kong dollars instead of in
RMB (at an exchange rate determined by the Manager after consultation with the Trustee). As such,
there is a risk that investors may not be able to receive, through Participating Dealers, settlement
upon a realisation of Units in RMB (and may receive US dollars or Hong Kong dollars) or may receive
settlement in RMB on a delayed basis.

RQFII late settlement risk. The Global X CSI 300 ETF will be required to remit RMB from Hong
Kong to the PRC to settle the purchase of A-Shares by the Global X CSI 300 ETF from time to time.
In the event such remittance is disrupted, the Global X CSI 300 ETF will not be able to fully replicate
the Index by investing in the relevant A-Shares and this may increase the tracking error of the Global
X CSI 300 ETF.

Exchange rates movement between the RMB and other currencies risk. Investors in RMB
traded Units whose assets and liabilities are predominantly in Hong Kong dollars or in currencies
other than RMB should take into account the potential risk of loss arising from fluctuations in value
between such currencies and RMB. In addition, investors in HKD traded Units should note that
distributions on HKD traded Units will only be paid in RMB. Accordingly, foreign exchange risk will
also apply to investors in HKD traded Units. There is no guarantee that RMB will appreciate in value
against Hong Kong dollar or any other currency, or that the strength of RMB may not weaken. In
such case an investor may enjoy a gain in RMB terms but suffer a loss when converting funds from
RMB back into Hong Kong dollars (or any other currency).

Future movements in RMB exchange rates risk. The exchange rate of RMB ceased to be pegged
to US dollars on 21 July 2005, resulting in a more flexible RMB exchange rate system. China Foreign
Exchange Trading System, authorised by the PBOC, promulgates the central parity rate of RMB
against US dollars, Euro, Yen, British Pound and Hong Kong dollars at 9:15 a.m. on each business
day, which will be the daily central parity rate for transactions on the Inter-bank Spot Foreign
Exchange Market and OTC transactions of banks. The exchange rate of RMB against the above-
mentioned currencies fluctuates within a range above or below such central parity rate. As the
exchange rates are based primarily on market forces, the exchange rates for RMB against other
currencies, including US dollars and Hong Kong dollars, are susceptible to movements based on
external factors.

There can be no assurance that such exchange rates will not fluctuate widely against US dollars,
Hong Kong dollars or any other foreign currency in the future. From 1994 to July 2005, the exchange
rate for RMB against US dollar and the Hong Kong dollar was relatively stable. Since July 2005, the
appreciation of RMB has begun to accelerate. Although the PRC government has constantly
reiterated its intention to maintain the stability of RMB, it may introduce measures (such as a
reduction in the rate of export tax refund) to address the concerns of the PRC's trading partners.
Therefore, the possibility that the appreciation of RMB will be further accelerated cannot be excluded.
On the other hand, there can be no assurance that RMB will not be subject to devaluation.

Of fshore RMB (ACNHMe marskheotCeYOIRMB.s( i he only offic

PRC and is used in all financial transactions between individuals, state and corporations in the PRC.
Hong Kong is the first jurisdiction to allow accumulation of RMB deposits outside the PRC. Since
June 2010, the CNH is traded officially, regulated jointly by the Hong Kong Monetary Authority and
the PBOC. While both CNY and CNH represent RMB, they are traded in different and separated
markets. The two RMB markets operate independently where the flow between them is highly
restricted. Though the CNH is a proxyods of
exchange rate and their movement may not be in the same direction. This is because these
currencies act in separate jurisdictions, which leads to separate supply and demand conditions for
each, and therefore separate but related currency markets. Any divergence between CNH and CNY
may adversely impact investors.
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However, the current size of RMB-denominated financial assets outside the PRC is limited. As at 30
September 2013, the total amount of RMB (CNH) deposits held by institutions authorised to engage
in RMB banking business in Hong Kong amounted to approximately RMB730 billion. In addition,
participating authorised institutions are also required by the Hong Kong Monetary Authority to
maintain a total amount of RMB (in the form of cash and its settlement account balance with the
Renminbi Clearing Bank) of no less than 25% of their RMB deposits, which further limits the
availability of RMB that participating authorised institutions can utilise for conversion services for their
customers. RMB business participating banks do not have direct RMB liquidity support from PBOC.
The Renminbi Clearing Bank only has access to onshore liquidity support from PBOC (subject to
annual and quarterly quotas imposed by PBOC) to square open positions of participating banks for
limited types of transactions, including open positions resulting from conversion services for
corporations relating to cross-border trade settlement. The Renminbi Clearing Bank is not obliged to
square for participating banks any open positions resulting from other foreign exchange transactions
or conversion services and the participating banks will need to source RMB from the offshore market
to square such open positions.

Although it is expected that the offshore RMB market will continue to grow in depth and size, its
growth is subject to many constraints as a result of PRC laws and regulations on foreign exchange.
There is no assurance that new PRC regulations will not be promulgated or the relevant settlement
agreements between Hong Kong banks and the PBOC will not be terminated or amended in the
future which will have the effect of restricting availability of RMB offshore. The limited availability of
RMB outside the PRC may affect the ability of investors to acquire Units or sell Units of the Global X
CSI 300 ETF affecting the liquidity and trading price of the Units on the SEHK. To the extent the
Manager is required to source RMB in the offshore market, there is no assurance that it will be able
to source such RMB on satisfactory terms, if at all.

RMB distributions risk. Investors should note that where a Unitholder holds Units traded under
the HKD counter, the relevant Unitholder will only receive distributions in RMB and not HKD. In the
event the relevant Unitholder has no RMB account, the Unitholder may have to bear the fees and
charges associated with the conversion of such dividend from RMB into HKD or any other currency.
Unitholders are advised to check with their brokers concerning arrangements for distributions.

Risk relating to the PRC. Investment in the Global X CSI 300 ETF is subject to the risks
associated with investment in the PRC markets. Prospective investors should therefore refer to

such specific risks that are specifically identified in the sub-s ect i on of this Prospe
Fact off Ribsks Farcg otres trred aRRCO.

New product risk. The Global X CSI 300 ETF is a physical RQFIl, RMB denominated exchange
traded fund investing directly in A-Shares. The RQFII regime is relatively new and so makes the
Global X CSI 300 ETF riskier than traditional exchange traded funds investing in markets other than
the PRC.

Dual Counter risks. The Global X CSI 300 ETF will have Dual Counter traded Units which are
traded and settled in RMB under the RMB counter and traded and settled in HKD under the HKD
counter. The relative novelty and relatively untested nature of the Dual Counter for exchange traded
funds may make investment in the Units riskier than in single counter units or shares of an SEHK
listed issuer for example where for some reason there is a settlement failure on an inter-counter
transfer if the Units of one counter are delivered to CCASS at the last settlement on a trading day,
leaving not enough time to transfer the Units to the other counter for settlement on the same day.

In addition, where there is a suspension of the inter-counter transfers of Units between the HKD
counter and the RMB counter and/or any limitation on the level of services by brokers and CCASS
participants due to, for example, operational or systems interruption, Unitholders will only be able to
trade their Units in the currency of the relevant counter. Accordingly it should be noted that the inter-
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counter transfers may not always be available. Investors are recommended to check the readiness
of their brokers/intermediaries in respect of the Dual Counter trading and inter-counter transfer.

There is a risk that the market price on the SEHK of Units traded in HKD may deviate significantly
from the market price on the SEHK of Units traded in RMB due to market liquidity, supply and
demand in each counter and the exchange rate between the RMB and the HKD (in both the
onshore and the offshore markets). The trading price of HKD traded Units or RMB traded Units is
determined by market forces and so will not be the same as the trading price of Units multiplied by
the prevailing rate of foreign exchange. Accordingly when selling Units traded in HKD or buying
Units traded in HKD, an investor may receive less or pay more than the equivalent amount in RMB
if the trade of the relevant Units is in RMB and vice versa. There can be no assurance that the
price of Units in each counter will be equivalent.

Investors without RMB accounts may buy and sell HKD traded Units only. Such investors will not
be able to buy or sell RMB traded Units and should note that distributions are made in RMB only.
As such investors may suffer a foreign exchange loss and incur foreign exchange associated fees
and charges to receive their dividend.

It is possible that some brokers and CCASS patrticipants may not be familiar with and may not be
able to (i) buy Units in one counter and to sell Units in the other, (ii) carry out inter-counter transfers
of Units, or (iii) trade Units in both counters at the same time. In such a case another broker or
CCASS participant may need to be used. Accordingly this may inhibit or delay an investor dealing
in both HKD traded and RMB traded Units and may mean investors may only be able to sell their
Units in one currency. Investors are recommended to check the readiness of their brokers in
respect of the Dual Counter trading and inter-counter transfer.

Trading hour 6s Asithe Shenzlem Stoek Exchande and Shanghai Stock Exchange

may be open when Units in the Global X CSI 300 ETF are not priced, the value of the securities in

the Global X CSI 300 ETF6s portfolio may change on days whe
purchase or sell the Global X CSI 300 ETF6s Uni t s. Further mor e, t he ma
securities listed on the above stock exchanges which are established outside Hong Kong may not

be available during part of all of the SEHK trading sessions due to trading hour differences which

may result in the trading price of the Global X CSI 300 ETF deviating away from NAV.

A-Share market suspension and volatility risk. A-Shares may only be bought from, or sold to,
the Global X CSI 300 ETF from time to time where the relevant A-Shares may be sold or purchased
on the Shanghai Stock Exchange or the Shenzhen Stock Exchange, as appropriate. Given that the
A-Share market is considered volatile and unstable (with the risk of suspension of a particular stock
or government intervention), the creation and realisation of Units may be disrupted. A Participating
Dealer is unlikely to realise or create Units if it considers that A-Shares may not be available. High
market volatility and potential settlement difficulties in the A-Share market may also result in
significant fluctuations in the prices of the securities traded on the A-Share market and thereby may
adversely affect the value of the Investment Fund.

Trading risk. Generally, retail investors can only buy or sell Units on the SEHK. The trading price
of the Units on the SEHK is driven by market factors such as demand and supply of the Units.
Therefore, the Units may trade at a substantial premium/discount to its Net Asset Value. As
investors will pay certain charges (e.g. trading fees and brokerage fees) to buy or sell Units on the
SEHK, retail investors may pay more than the Net Asset Value per Unit when buying Units on the
SEHK, and may receive less than the Net Asset Value per Unit when selling Units on the SEHK.

PRC TAXATION

By investing in Securities (including A-Shares) issued by PRC tax resident enterprises, irrespective
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of whet her such Securities aronshdres BRCesdcuribigso )di et r i

of f s h offishomre PRC securitieso , and toget herRCwistelc up n PR® s ¢

Securities0) , t he Global X CSI 300 ETF may be subject

tax laws, regulations and practice in the PRC will change, including the possibility of taxes being
applied retrospectively, and that such changes may result in higher taxation on PRC Securities than
currently contemplated. Unitholders should seek their own tax advice on their tax positions with
regard to their investments in the Global X CSI 300 ETF.

Corporate Income Tax. If the Global X CSI 300 ETF is considered as a PRC tax resident
enterprise, it will be subject to PRC CIT at 25% on its worldwide taxable income. If the Global X
CSI 300 ETF is considered as a non-PRC tax resident enterprise with an establishment or place of
busine s sPEg i i n the PRC, the profits attribut &dn}
resident enterprises without any PE in the PRC are subject to PRC CIT generally at a rate of 10%
on its PRC sourced income, including but not limited to passive income (e.g. dividends and
interest) and gains arising from transfer of assets etc., unless any specific exemption or reduction
is available under current PRC tax laws and regulations or relevant tax treaties.

The Manager intends to manage and operate the Global X CSI 300 ETF in such a manner that the
Global X CSI 300 ETF should not be treated as a PRC tax resident enterprise or a non-PRC tax
resident with a PE in the PRC for CIT purposes, although this cannot be guaranteed.

Dividend income and interest income i Unless a specific exemption or reduction is available under
current PRC tax laws and regulations or relevant tax treaties, non-PRC tax resident enterprises
without a PE in the PRC are subject to CIT on a withholding basis, generally at a rate of 10%, to the
extent it directly derives the PRC sourced passive income. PRC sourced passive income (such as
dividend income or interest income) may arise from investments in the PRC Securities. The entity
distributing or paying such PRC sourced passive income is required to withhold such tax.
Accordingly, the Global X CSI 300 ETF may be subject to CIT and/or other PRC taxes on any cash
dividends, distributions and interest it receives from its investment in PRC Securities.

Pursuant to Notice No. 81 and Notice No. 127, dividends received by Hong Kong market
investors (including the Global X CSI 300 ETF) from A-Shares investment via Stock Connect will
be subject to 10% CIT and the company distributing the dividend has the withholding obligation.

Circuar Guoshui han CigcQl&ANjo)4 st@fies that dividend

should be subject to PRC CIT at a rate of 10%. In practice, Circular 47 should also apply to RQFII.

Under current regulations in the PRC, foreign investors (such as the Global X CSI 300 ETF) may
invest in onshore PRC securities through a QFII/RQFII (in this section and for the Global X CSI 300
ETFreferred to ®&Q@FItlh®) ArehHevRRE tax authoriti
CSI 300 ETF under the name of the relevant RQFIl. However under the terms of the arrangement
between the relevant RQFII and the Trust, the relevant RQFII will pass on any tax liability to the
Trust for the account of the Global X CSI 300 ETF. As such, the Trust is the ultimate party which
bears the risks relating to any PRC taxes which are so levied by the relevant PRC tax authority.

Under the "Arrangement between the Mainland of China and the Hong Kong Special Administrative
Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to
Taxes on ChnablkhArtangeniento )dividends received by a Hong Kong tax resident
holder of shares issued by a PRC tax resident enterprise will be subject to a reduced PRC CIT rate
of 5% on the gross amount of the dividends, if (i) the Hong Kong tax resident is the beneficial owner
of the dividends; (ii) the Hong Kong tax resident directly holds at least 25% of the equity of the
company paying the dividends; and (iii) other relevant treaty conditions are satisfied. Due to the
Gl obal X €SI 300 ETF6s investment restrictio
of any ordinary shares issued by any single issuer. In this connection, dividends derived from A-
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Shares invested through Stock Connect will not be able to benefit from the reduced CIT rate of 5%
and the general CIT rate of 10% will be applicable to the Global X CSI 300 ETF.

The Manager reserves the right to make relevant provision on dividends and interest if the CIT is
not withheld at source.

Capital gains i Notice No. 79 states that QFlIs and RQFIIs (without a PE in the PRC or having a PE
in the PRC but the income so derived in China is not effectively connected with such PE) will be
temporarily exempt from CIT on gains derived from the transfer of PRC equity investment assets
(including A-Shares) effective from 17 November 2014. In this connection, pursuant to Notice No.
79 and based on professional and independent tax advice, no PRC CIT provision will be made for
gross realised or unrealised capital gains derived from investments in A-Shares by the Global X CSI
300 ETF through the Managerds status as a RQFI I

In addition, pursuant to Notice No. 81 and Notice 127, CIT will be temporarily exempted on capital
gains derived by Hong Kong and overseas investors (including the Global X CSI 300 ETF) on the
trading of A-Shares through the Stock Connect. Based on Notice No. 81, Notice No. 127 and
professional and independent tax advice, no provision for gross realised or unrealised capital gains
derived from trading of A-Shares via the Stock Connect is made by the Manager on behalf of the
Global X CSI 300 ETF.

It should be noted that the tax exemptions granted under Notice No. 79, Notice No. 81 and Notice
No. 127 are temporary. As such, as and when the PRC tax authorities announce the expiry date of
the tax exemption or change the current interpretation, the Global X CSI 300 ETF may in future
need to make provision to reflect taxes payable, which may have a substantial negative impact on
the Net Asset Value of the Global X CSI 300 ETF.

There is a possibility of the PRC tax rules, regulations and practice being changed and taxes being
applied retrospectively. The Manager reserves the right to provide for PRC CIT or other taxes on
capital gains or income and withhold the tax for the account of the Global X CSI 300 ETF if there is
any future change in the PRC tax rules. The Manager will closely monitor any further guidance by
the relevant PRC tax authorities and change its tax provision policy and the tax provision amount in
respect of the Global X CSI 300 ETF accordingly. Any change to the tax provision policy or the
amount of tax provision in respect of the Global X CSI 300 ETF will be notified to the Unitholders.

It should be noted that there is a possibility of the PRC tax rules being changed and taxes being
applied retrospectively. In view of the uncertainties, investors should note that if actual tax is
collected by the STA and the Global X CSI 300 ETF is required to make payments reflecting tax
liabilities for which no provision has been made, the Net Asset Value of the Global X CSI 300 ETF
may be adversely affected, as the Global X CSI 300 ETF will ultimately have to bear the full amount
of tax liabilities. In this case, the tax liabilities will only impact Units in issue at the relevant time, and
the then existing Unitholders and subsequent Unitholders will be disadvantaged as such
Unitholders will bear, through the Global X CSI 300 ETF, a disproportionately higher amount of tax
liabilities as compared to that borne at the time of investment in the Global X CSI 300 ETF. Upon
any future resolution of the above-mentioned tax exemption or further changes to the PRC tax law
or policies, the Manager will, as soon as practicable, make relevant adjustments to the amount of
tax provision as it considers necessary.

Valueeadded Tax (AVATO) an dhe MOMhaad the STA issUed Caighrig2016]

No. 3@rcu(@ai36o) on 23 March 2016 annopragran cogers allthet VAT
remaining industries of the program, including financial services. Circular 36 has taken effect from 1

May 2016, unless otherwise stipulated therein. Pursuant to Circular 36, gains realised by taxpayers

from trading of marketable PRC securities would generally be subject to VAT instead of Business

Tax at 6%.

140



Capitalgainsi According to Circul ar 3 &ircalard00Gai sghau in s[ 40T a
QFlls and RQFlIs from the trading of onshore Chinese securities (including A-Shares and other
PRC listed securities) are exempt from VAT since 1 May 2016.

Based on Circular 36 and Circular 127, the gains derived from transfer of A-Shares through the
Shanghai-Hong Kong Stock Connect are exempt from VAT since 1 May 2016 and the gains derived
from transfer of A-Shares through the Shenzhen-Hong Kong Stock Connect are exempt from VAT
since 5 December 2016.

However, other than the VAT exemption in the paragraph above, Circular 36 shall apply to levy VAT
at 6% on the difference between the selling and purchase prices in trading of those marketable
securities.

Dividend income and interest income i Dividend income or profit distributions on equity investment
derived from China are not included in the taxable scope of VAT. According to Circular 36, interest
on deposit (e.g. interest derived from deposit in PRC Custodian) is not subject to VAT.

If VAT is applicable, there are also other surcharges (which include Urban Construction and
Maintenance Tax, Education Surcharge and Local Education Surcharge) that would amount to as
high as 12% of VAT payable.

Stamp duty. Stamp duty is levied on the execution or use in the PRC of certain taxable documents,

such as documentation effecting the transfer of equity interests in Chinese companies, the sale of
A-Shares and B-Shares, the purchase and sale of goods, contract documents issued for process
contracting, construction contracting, property
provisional rules on stamp duty. In the case of contracts for sale of A-Shares and B-Shares, such

stamp duty is currently imposed on the seller but not on the buyer, at the rate of 0.1%.

According to Notice No. 127, the borrowing and return of listed shares in relation to shares
guarantee and short-selling by Hong Kong and overseas investors through Stock Connect is
exempt from Stamp Duty since 5 December 2016.

FEES AND CHARGES
Management Fees and Servicing Fees

The Manager is entitled to receive a management fee, currently at the rate of 0.25% per annum of
the Net Asset Value of the Global X CSI 300 ETF accrued daily and calculated as at each Dealing
Day and payable monthly in arrears. The Manager is also entitled to receive a servicing fee but
currently intends to waive the servicing fee.

Trusteeds Fee

The Trustee receives out of the assets of the Global X CSI 300 ETFa mont hly Truste
payable in arrears, accrued daily and calculated as at each Dealing Day at the following
percentages of the Net Asset Value of the Global X CSI 300 ETF: Up to 0.06% per annum subject

to a minimum fee of US$2,500 permonth. The Trusteebs fee is inclusi
PRC Custodian.

The Trustee shall also be entitled to be reimbursed out of the assets of the Global X CSI 300 ETF

all out-of-pocket expenses incurred.

Registrards Fee
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The Registrar is entitled to receive an ongoing registry service fee of HK$96,000 per annum in
respect of Global X CSI 300 ETF. These fees are payable out of the assets of Global X CSI 300
ETF.

The Registrar shall also be entitled to be reimbursed out of the assets of Global X CSI 300 ETF
all out-of-pocket expenses incurred.

Fees Payable by Participating Dealers

The fees payable by Participating Dealers in respect of the Global X CSI 300 ETF are
summarised in the table below:

Creation of Units

Transaction Fee See Note 1.
Service Agent Fee See Note 2.
Extension Fee RMB8,000 per Application. See Note 3.
Application Cancellation Fee RMB8,000 per Application. See Note 4.

All other duties and charges incurred by | As applicable and may include, inter alia, brokerage
the Trustee or the Manager in costs and stamp duty charges. See Note 5.
connection with the creation

Realisation of Units

Transaction Fee See Note 1.
Service Agent Fee See Note 2.
Extension Fee RMB8,000 per Application. See Note 3.
Application Cancellation Fee RMB8,000 per Application. See Note 4.

All other duties and charges incurred by | As applicable and may include, inter alia, brokerage
the Trustee or the Manager in costs and stamp duty charges. See Note 5.
connection with the realisation

Fees Payable by Retail Investors Dealing in Units on the SEHK

The fees payable by retail investors dealing in Units in the Global X CSI 300 ETF on the SEHK
are summarised in the table below:

Brokerage Market rates
Transaction Levy 0.0027% See Note 6.
Trading Fee 0.005% See Note 7.
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Stamp Duty Nil

Inter-counter transfers HK$5 See Note 9.

Notes

1. A Transaction Fee of RMB6,000 per Application is payable by each Participating Dealer to
the Manager for the account and benefit of the Trustee.

2. A service agent fee of HK$1,000 is payable by each Participating Dealer to the Service
Agent for each book-entry deposit transaction or book-entry withdrawal transaction. A
monthly reconciliation fee of HK$5,000 is payable by the Manager to the Service Agent.
For any period less than a month, the reconciliation fee is payable by the Manager on a
pro-rata basis and accrues on a daily basis.

3. An Extension Fee is payable to the Trustee for the benefit of the Trustee on each occasion
t he Manager grants the Participation Deal er 0s
delivery in respect of a Creation or Realisation Application

4. An Application Cancellation Fee is payable to, and for the account and benefit of, the
Trustee in respect of either a withdrawn or failed Creation or Realisation Application.

5. Participating Dealers may apply to the Manager for further details, although it should be
noted that the actual duties and charges can only be determined only after the relevant
Applications have been effected.

6. A Transaction Levy of 0.0027% of the price of the Units, payable by each of the buyer and
the seller.

7. A Trading Fee of 0.005% of the price of the Units, payable by each of the buyer and the
seller.

8. This fee is applicable to the Global X CSI 300 ETF, which has adopted a Dual Counter
and has RMB and HKD traded Units. HKSCC will charge each CCASS participant a fee
of HK$5 per instruction for effecting an inter-counter transfer of the Global X CSI 300 ETF
between one counter and the other counter. Investors should check with their brokers
regarding any additional fees.

INDEX DESCRIPTION

This section is a brief overview of the CSI 300 Index. It contains a summary of the principal
features of the CSI 300 Index and is not a complete description of the CSI 300 Index. As of the
date of this Prospectus, the summary of the CSI 300 Index in this section is accurate and
consistent with the complete description of the CSI 300 Index. Complete information on the CSI
300 Index appears in the website identified below. Such information may change from time to
time and details of the changes will appear on that website.

General Information

The CSI 300 Index is a free float adjusted, category-weighted index which measures the
performance of A-Shares traded on the Shanghai Stock Exchange or the Shenzhen Stock
Exchange. The CSI 300 Index consists of the 300 stocks with the largest market capitalisation
and good liquidity from the entire universe of listed A-Share companies in the PRC. The CSI 300
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Index is calculated and disseminated in RMB on a real-time basis and is maintained by CSI. The
CSI 300 Index is quoted in RMB.

The CSI 300 Index is a price return index. A price return index calculates the performance of the
CSI 300 Index constituents on the basis that any dividends or distributions are not reinvested.

The CSI 300 Index was launched on 8 April 2005 and had a base level of 1,000 on 31 December
2004.

As of 31 March 2021, the CSI 300 Index had a total market capitalisation of RMB42.51 trillion and
300 constituents.

Index Calculation

The CSI 300 Index is calculated and disseminated in RMB on a real-time basis and is maintained
by the Index Provider, a joint-venture established on 25 August 2005 between the Shanghai
Stock Exchange and the Shenzhen Stock Exchange, which specialises in the management of
securities indices and the provision of related services.

The Manager (and each of its Connected Persons) is independent of CSI.

Index Calculation Method

The CSI 300 Index is weighted by adjusted capital stock and calculated using the Paasche

weighted composite price index formula. The adjusted capital stock is obtained using the
classification and rounding off method, as shown in the following table:

Negotiable
(a5~ (207 (307 (40 (50 (60~ (70
Market Cap 015 >80
20] 30] 40] 50] 60] 70] 80]
Ratio (%)
Inclusion Factor nearest higher
o percentage 20 30 40 50 60 70 80 100
(%) point

Calculation Formula

adjusted market cap of constituents
during reporting period

Index for a given reporting period = Cash /

base period In-kind
Where: adjusted mar ket cap = x (market price x ac
capital stock)
Index Maintenance
The CSI 300 I ndex is maintained wusing the Adivis
change in the |list of constituents or in a const.

market capitalisation of a constituent stock due to non-trading factors, the old divisor is adjusted
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by means of the divisor adjustment methodology, so as to maintain the continuity of the index.
The adjustment formula is as follows:

adjusted market cap adjusted market cap
before divisor adjustment = after divisor adjustment
old divisor new divisor
Wher e: fadjusted mar ket cap after di visor adj us

adjustment + increase (decrease) in adjusted market capitalisation. The new divisor (i.e. the
adjusted divisor, also known as the new base period) is obtained from this formula and used to
calculate the CSI 300 Index.

Circumstances under which maintenance of the CSI 300 Index is required include the following:

(a) ex-right: whenever bonus shares or rights are issued for a constituent stock, the CSI 300
Index is adjusted the day before such issuance; adjusted market cap after divisor
adjustment = ex-right quote x number of shares of capital stock after the stock started to
trade ex-right + adjusted market cap before divisor adjustment (excluding ex-right shares);

(b) suspension of trading: if a constituent stock is suspended from trading, its last trading
price is used to calculate the CSI 300 Index, until trading is resumed;

(©) other corporate events such as second offering or exercise of warrants:
() if the cumulative change of constituent shares is more than 5%, the CSI 300 Index is
adjusted the day before the change; adjusted market cap after the adjustment = closing
price x adjusted number of shares after the change;

(ii) if the cumulative change of constituent shares is less than 5%, the CSI 300 Index is
adjusted in the next regular review; and

(d) when there is a periodic adjustment or an ad hoc adjustment of the list of constituent
stocks of the CSI 300 Index, the CSI 300 Index is adjusted prior to the date of the change.

Index Advisory Committee

CSI has established an index advisory committee (the findex Advisory Committeed, which is
responsible for the evaluation, consulting and examination of CSI index methodologies.
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Index Universe

The selection universe Imdex Wniverse€S1 i BOI0u d Skhresx | I( t th |
(eachBtocko)d | i sted on the Shanghai Stock Exchange (
Exchange (the Main Board), the SME Board (Small and Medium Enterprise Board) and ChiNext

(the board mainly for hi-tech companies)) satisfying the following conditions:

(a) (i) a Stock listed on the Main Board of the Shanghai Stock Exchange or the Main Board of
the SME Board of the SheNmiCkhiMextStockdo k EBEMshahgee
listing history of more than 3 months at the time it is considered for inclusion in the CSI
300 Index. If it has been listed for less than 3 months, it will be considered for inclusion in
the Index Universe if its daily average total market value since its initial listing has ranked
within the top 30 of all Non-ChiNext Stocks; or (ii) a Stock listed on the ChiNext of the
Shenzhen Stock Exchange must have a listing history of more than 3 years at the time it is
considered for inclusion in the CSI 300 Index; and

(b) the Stock is not designated for special treatment or potential delisting by any of the CSRC,
the Shanghai Stock Exchange or the Shenzhen Stock Exchange as a result of continuous
financial losses.

Selection Criteria

Il ndex constituents are selected as follows and
performance withalutprsebli®ems ¢ nlafaws and regul at i c
no | arge price volatility that shows strong evi de

@) Calculates the A-Shares daily average trading value and A-Shares daily average total
market value during the most recent year for stocks in the Index Universe, or in case of a
new issue, during the fourth trading day that it was a public company;

(b) Ranks the Stocks in the universe by A-Shares daily average trading value of the most
recent year in descending order and delete the bottom ranked 50% stocks;

(©) Ranks the remaining stocks by A-Shares daily average market value of the most recent
year in descending order, those who rank top 300 are selected as Index constituents.

Index Periodical Review

The constitC&ht 8S0606f | hdelxndexac@Gonmsht iGdrueentevi ewed
mont hs by the I ndex Advisory Committee, whi ch us
every year. The I ndex Constituents are adjusted
changeos the composition of t he CSI 300 I ndex are
second Friday of June and December each year.

The number of constituents adjusted at each peri
adopted buffer zame nrimliensi zien t dbed eS| 300 I ndex
Constituents ranked in the top 60% by daily ave
descending order in the Index Universe wil/ be i
aver agketmawval ue of the most recent year in descer
in top 240 (by decreasing order of free float ma
wi || be given priority to be sel»xc€Censtaist Uerdtesx rC
top 360 (by decreasing order of free float mar k e
the CSI 300 Index.
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I ndex Adjustments

Necessary adjustments are made by CSI when some
the representativeness and investability of t he
l'imitation the bankruptecy, r es tafud,t uarni nign d enxe r Qoerr s
i ssuer and the delisting, temporisrsyjuanusepemsfi oan

Constituent.

I n gener al, CSI wi || publicise Index Constituent
adjustments aref dree itdreai ranidmmbl ement ati on.

Index Constituent
You can obtain the list of the constituents of the CSI 300 Index, their respective weightings and

additional details of the index methodology on www.csindex.com.cn (this website has not been
reviewed by the Commission).

Il ndex Codes

Shanghai Stock Exchang0e0OBullt e System Code:
Shenzhen Stock Exchang29®Q3®® e System Code:
Bl oomberg C3@®: SHSZ
Reuters Code: CSI1300

Index Licence

The Manager hasaehteeedeiagreement with the | ndey>
|l icence agreement commenced on 26 August 2014 an
five years. The | icence agreement should treenew ¢
terms of the |icence agreement.

Index Disclaimer

The CSI 300 Index is compiled and <calcul ated by
constituent |list vest in CSI. cCsl  will apply all
300 | Moswever, CsSi does not guarantee its instan
shall it be |liable (whether in negligence or oth
Il ndex or under any obligation to advise any per sc

147


http://www.csindex.com.cn/

APPENDIX 41 GLOBAL X CHINA BIOTECH ETF

This part of the Prospectus sets out specific information applicable to the Global X China Biotech
ETF (formerly known as Mi rae Asset Hori zons Ch
attention is drawn to ARi sk Fattachs EMTElbabiehowt o t

KEY INFORMATION

The following table is a summary of key information in respect of the Global X China Biotech ETF,
and should be read in conjunction with the full text of this Prospectus.

Investment Type Exchange Tr &d®d Fund (i

Tracked Index Solactive China Biotech Index NTR

Type: Net total return

Inception Date: 18 April 2019

Number of constituents: 20 (as at 31 March 2020)
Base Currency of RMBode x:

Initial Issue Date 24 July 2019
Listing Date 25 July 2019
Exchange Listing SEHK - Main Board
Stock Code HKD counter: 2820

USD counter: 9820

Trade Lot Size HKD counter: 50 Units
USD counter: 50 Units

Base Currency Renminbi (RMB)

Trading Currency United States dollars (USD) i USD counter
Hong Kong dollars (HKD) i HKD counter

Dividend Policy Global X China Biotech ETF aims to pay annual
cash distribution (in May each year), having regard
to Gl obal X China Biote
fees and costs and sub
discretion. The amount or rate of distribution (if any)
is not guaranteed.
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The Manager may, at its discretion, pay distributions
out of capital.

Distributions on all Units (USD counter Units and
HKD counter Units) will be in RMB only#

Application Unit Size for
Creation/Realisation by Participating
Dealers

Minimum 50,000 Units (or multiples thereof)

Method(s) of Creation/Realisation
available (through Patrticipating Dealer)

Cash (RMB) only

Investment Delegate

No investment delegate has been appointed

Market Makers*

Flow Traders Hong Kong Limited
Mirae Asset Securities (HK) Limited

Participating Dealers*

China Merchants Securities (HK) Co., Limited
ABN AMRO Clearing Hong Kong Ltd

Haitong International Securities Company Limited
Mirae Asset Securities (HK) Limited

Listing Agent

Altus Capital Limited

Financial Year

Ending 31 March each year, and the first financial
year of the Global X China Biotech ETF is 31 March
2020

Management Fee

0.50% per annum of the NAV accrued daily and
calculated as at each Dealing Day

Website

https://www.globalxetfs.com.hk/

# Both HKD traded Units and USD traded Units will receive distributions in RMB only.

In the

event that the relevant Unitholder has no RMB account, the Unitholder may have to bear the

fees and charges associated with the conversion of such distribution from RMB into HKD or

USD or any other currency. Unitholders are advised to check with their brokers for
arrangements concerning distributions a n d t o consider t he ri sk
di stributions risko bel ow.

*  Please refer to the Manager® website for the latest lists of Market Makers and Participating Dealers for
the Investment Fund.

149


http://www.am.miraeasset.com.hk/globalx

EXCHANGE LISTING AND TRADING

Creation and Realisation

Participating Dealers (acting for themselves or for their clients) may continue to apply for Units by
means of Creation Applications on each Dealing Day by transferring cash in accordance with the
Operating Guidelines.

Units may be realised by cash realisation through Participating Dealers in Application Unit size or
multiples thereof. However, notwithstanding the Dual Counter, realisation proceeds shall be paid
in RMB only.

The dealing period on each Dealing Day for a Creation Application or a Realisation Application
commences at 9:00 a.m. (Hong Kong time)] and ends at the Dealing Deadline at 11:00 a.m.(Hong
Kong time)], as may be revised by the Manager from time to time. Please note that the
Participating Dealers may impose different cut-off times for the dealing period for the Primary
Market Investor.

Notwithstanding a Dual Counter being adopted:

@) all Creation Applications must be made in cash (in RMB only). Units which are created
must be deposited in CCASS as HKD counter Units (i.e. tradable in HKD only) or USD
counter units (i.e. tradable in USD only); and

(b) although a Participating Dealer may withdraw from any of the trading counter (i.e. either
HKD counter or USD counter), any cash proceeds received by a Participating Dealer in a
cash Realisation Application shall be paid only in RMB. Both HKD traded Units and USD
traded Units may be realised by way of a Realisation Application (through a Participating
Dealer). Where a Participating Dealer wishes to realise HKD traded Units, the realisation
process is the same as for USD traded Units.

Units are listed and dealt only on the SEHK and no application for listing or permission to deal on
any other stock exchanges is being sought as at the date of this Prospectus. Application may be
made in the future for a listing of Units on other stock exchanges.

If trading of the Units of the Global X China Biotech ETF on the SEHK is suspended or trading
generally on the SEHK is suspended, then there will be no secondary market dealing for those
Units.

Dual Counter

The Manager has arranged for the Units to be available for trading on the secondary market on
the SEHK under a Dual Counter arrangement. Units are denominated in RMB. Despite the Dual
Counter arrangement, the creation of new Units and realisation of Units in the primary market are
settled in RMB only. The Global X China Biotech ETF offers two trading counters on the SEHK
(i.e. USD counter and HKD counter) to investors for secondary trading purposes. Units traded in
USD counter will be settled in USD and Units traded in HKD counter will be settled in HKD. Apart
from settlement in different currencies, the trading prices of Units in the two counters may be
different as the USD counter and HKD counter are two distinct and separate markets.

Units traded on both counters are of the same class and all Unitholders of both counters are
treated equally. The two counters will have different stock codes, different stock short names and
different ISIN numbers as follows: USD counter and traded Units have a SEHK stock code 9820
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and a s hoMRICNBIOHEH-80 whi | st the HKD counter and t
stock code 2820 dwRdN BIOTEGHDT. t nfahnee IASI N f or USD <co
Units is HK0000516689 and the ISIN for HKD counter and traded Units is HKO000516697.

Normally, investors can buy and sell Units traded in the same counter or alternatively buy in one
counter and sell in the other counter provided their brokers provide both HKD and USD trading
services at the same time and offer inter-counter transfer services to support Dual Counter trading.
Inter-counter buy and sell is permissible even if the trades take places within the same trading
day. However, investors should note that the trading price of Units traded in the USD counter and
that of HKD counter may be different and may not always maintain a close relationship depending
on factors such as market demand and supply and liquidity in each counter.

More information with regard to the Dual Counter is available in the frequently asked questions in
respect of t he Dual Counter publ i shed
https://www.hkex.com.hk/Global/Exchange/FAQ/Featured/RMB-Readiness-and-Services/Dual-
Tranche-Dual-Counter-Model?sc_lang=en.

Investors should consult their brokers if they have any questions concerning fees, timing,
procedures and the operation of the Dual Counter, including inter-c ount er transfers.
attention is also drawn to the risk fac-Caumes bel o
Trading risksbo.

INVESTMENT OBJECTIVE AND STRATEGY

The Global X China Biotech ETF seeks to provide investment results that, before deduction of
fees and expenses, closely correspond to the performance of the Underlying Index.

The Manager intends to adopt a full replication strategy through investing all, or substantially all,
of the assets of the Global X China Biotech ETF directly in all securities constituting the
Underlying Index in substantially the same weightings as these securities have in the Underlying
Index to achieve the investment objective of the Global X China Biotech ETF.

Where the adoption of a full replication strategy is not efficient or practicable or where the
Manager considers appropriate in its absolute discretion, the Manager may pursue a
representative sampling strategy and hold a representative sample of the constituent securities of
the Underlying Index selected by the Manager using quantitative analytical models to derive a
portfolio sample.

Investors should note that the Manager may switch between the full replication strategy and the
representation sampling strategy without prior notice to investors, in its absolute discretion as
often as it believes appropriate in order to achieve the investment objective of the Global X China
Biotech ETF by tracking the Underlying Index as closely (or efficiently) as possible for the benefit
of investors.

For an explanation on full replication strategy and representative sample strategy, please refer to

the section headed Al nvest ment Policiesd in Part
Il n relation to the Gl obal X A8haresathe Blanagerewdltinve& T F 6 s
via the Stock Connect (as explained in the sectic

Currently, the Global X China Biotech ETF has no intention to use any FDIs for investment purposes, but
may use financial derivative instruments for hedging purposes only. In addition, the Global X China Biotech
ETF will not enter into sale and repurchase transactions, reverse repurchase transactions or other similar
over-the-counter transactions. Should there be any change in such intention, the Manager will seek prior
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approval of the Commission if required and not | ess
period as agreed with the Commission) will be given to Unitholders.

The investment strategy of the Global X China Biotech ETF is subject to the investment and
borrowing restrictions set out in Part 1 of the Prospectus.

SECURITIES LENDING TRANSACTIONS

The Manager may, on behalf of the Global X China Biotech ETF, enter into securities lending
transactions with a maximum level of up to 25% and expected level of approximately 20% of the
Global X China Biotech ETF0 Blet Asset Value.

The Manager will be able to recall the Securities lent out at any time. All securities lending
transactions will only be carried out in the best interest of the Global X China Biotech ETF and as

set out in the relevant securities lending agreement. Such transactions may be terminated at any

time by the Manager at its absolute discretion. Please refertothe sub-sect i on titl ed A
Financing Transactionso of the section headed #dl
of this Prospectus in regard to the details of the arrangements.

As part of the securities lending transactions, the Global X China Biotech ETF must receive cash

and/or non-cash collateral (fulfilling the requirements under sub-s ecti on titled M@ACol
section headed Al nvest ment ParnldoftisoProspectus)ofd00Refst r i ¢
the value of the Securities lent (interests, dividends and other eventual rights included). The

collateral will be marked-to-market on a daily basis and be subject to safekeeping by the Trustee

or an agent appointed by the Trustee. Please refer to the sub-sect i on titled ATr
section headed fAManagement and Administrationo i
extent of the Trusteebdbs responsibility for t he
appointment of agents. The valuation of the collateral generally takes place on trading day T. If

the value of the collateral falls below 100% of the value of the securities lent on any trading day T,

the Manager will call for additional collateral on trading day T, and the borrower will have to

deliver additional collateral to make up for the difference in securities value by 4:00 p.m. on

trading day T+2.

Non-cash collateral received may not be sold, re-invested or pledged. Any re-investment of cash
collateral received shall be subject to the requirements as set out in the sub-section titled
ACol |l ateral o of the section headed Al nvestment
Prospectus.

To the extent the Global X China Biotech ETF undertakes securities lending transactions, all
revenues (net of direct and indirect expenses as reasonable and normal compensation for the
services rendered by the Manager, a Securities Lending Agent and/or other service providers in
the context of such transactions to the extent permitted by applicable legal and regulatory
requirements) shall be returned to the Global X China Biotech ETF. The cost relating to securities
lending transactions will be borne by the borrower.

Securities lending transactions nonetheless give rise to certain risks including counterparty risk,

coll ater al ri sk and operational risk. Pl ease re
Transactions Ri skosebcetlioown atnidt |telde AsSwelcur i ti es Fin
sectionheadedi Ri sk Factorso in Part 1 of this Prospect.

USE OF DERIVATIVES

The Global X China Biotech ETF6s net derivative exposure may be
Fundds Net Asset Value.
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WHAT IS STOCK CONNECT?

The Shanghai-Hong Kong Stock Connect is a securities trading and clearing links programme

devel oped by the HKEX, ShanSpk)i &SndckheEXCBEREGEe
Shenzhen-Hong Kong Stock Connect is a securities trading and clearing links programme
developed by HKEX, the SheBZSEen &Sndckhd&ExCBEBRGGe T
the Stock Connect is to achieve mutual stock market access between mainland China and Hong

Kong.

The Shanghai-Hong Kong Stock Connect comprises a Northbound Shanghai Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shanghai Trading Link, Hong Kong
and overseas investors (including the Global X China Biotech ETF), through their Hong Kong
brokers and a securities trading service company established by the SEHK, are able to trade
eligible A-Shares listed on the SSE by routing orders to the SSE.

The Shenzhen-Hong Kong Stock Connectc o mpr i ses a Northbound Shenzhe
Sout hbound Hong Kong Trading Linkr.adlinndg rL itrhke, NHan
and overseas i nve Glolmar X Chifa BiotethuEdR) n g tthhewugh their
brokers and a securities trading service company
A-Shares |listed on thet ®ZSESHBY routing orders

Eligible securities

Under the Shanghai-Hong Kong Stock Connect, Hong Kong and overseas investors (including
the Global X China Biotech ETF) are able to trade certain stocks listed on the SSE market (iSSE
Securitiesd.

SSE Securities include all the constituent stocks from time to time of the SSE 180 Index and SSE
380 Index, and all the SSE-listed A-Shares that are not included as constituent stocks of the
relevant indices but which have corresponding H-Shares listed on the SEHK, except the following:

(a) SSE-listed shares which are not traded in RMB; and

(b) SSE-listed shares which are under frisk alerta

It is expected that the list of eligible securities will be subject to review.

Under the Shenzhen-Hong Kong Stock Connect, Hong Kong and overseas investors (including
the Global X China Biotech ETF) are able to trade certain eligible shares listed on the SZSE
market (SZSE Securitiesd. These include all the constituent stocks of the SZSE Component
Index and the SZSE Small/Mid Cap Innovation Index which have a market capitalisation of not
less than RMB 6 billion, and all the SZSE-listed A-Shares which have corresponding H-shares
listed on SEHK, except the following:

(a) SZSE-listed shares which are not traded in RMB; and

(b) SZSE-listed shares which are under frisk alertdor under delisting arrangement.

At the initial stage of Shenzhen-Hong Kong Stock Connect, investors eligible to trade shares that
are listed on the ChiNext Board of the SZSE (fChiNext Board9 under Northbound trading will be

limited to institutional professional investors as defined in the relevant Hong Kong rules and
regulations. It is expected that the list of eligible securities will be subject to review.
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Trading days

Investors (including the Global X China Biotech ETF) will only be allowed to trade on the SSE
market and the SZSE market on days where the PRC and Hong Kong stock markets are open for
trading, and banking services are available in both markets on the corresponding settlement days.

Trading quota

Trading under the Stock Connect i BalysQubtacect wha caén dvai
separate for Northbound and Southbound trading. Northbound Shanghai Trading Link under the
Shanghai-Hong Kong Stock Connect, Northbound Shenzhen Trading Link under the Shenzhen-

Hong Kong Stock Connect, Southbound Hong Kong Trading Link under the Shanghai-Hong Kong

Stock Connect and Southbound Hong Kong Trading Link under the Shenzhen-Hong Kong Stock

Connect will be respectively subject to a separate set of Daily Quota. The Daily Quota limits the

maximum net buy value of cross-boundary trades under each of the Stock Connect each day.

The quotas do not belong to the Global X China Biotech ETF and are utilised on a first-come-first-

serve basis. The SEHK will monitor the quota and publish the remaining balance of the
Northbound Daily Quota at scheduled times on t#h
change in future. The Manager will not notify Unitholders in case of a change of quota.

Settlement and Custody

The HKSCC, a wholly-owned subsidiary of HKEX, is responsible for the clearing, settlement and

the provision of depository, nominee and other related services of the trades executed by Hong

Kong market participants and investors. A-Shares traded through the Stock Connect are issued in

scripless form, so investors will not hold any physical A-Shares. Hong Kong and overseas

investors who have acquired SSE Securities or SZSE Securities through Northbound trading

should maintain the SSE Securities or SZSE Securities with their br ok er s or custod
accounts with CCASS (the Central Clearing and Settlement System operated by HKSCC for the

clearing securities listed or traded on SEHK).

Corporate actions and sharehol dersé meetings

Notwithstanding the fact that HKSCC does not claim proprietary interests in the SSE Securities
and SZSE Securities held in its omnibus stock account in the CSDCC, the CSDCC as the share
registrar for SSE and SZSE listed companies still treats the HKSCC as one of the shareholders
when it handles corporate actions in respect of such SSE Securities and SZSE Securities. The
HKSCC will monitor the corporate actions affecting SSE Securities and SZSE Securities and keep
the relevant brokers or custodians participating in CCASS (ACCASS participantsd informed of all
such corporate actions that require CCASS participants to take steps in order to participate in
them. SSE-/SZSE-listed companies usually announce information regarding their annual general
meetings/extraordinary general meetings about two to three weeks before the meeting date. A
poll is called on all resolutions for all votes. HKSCC will advise CCASS participants of all general
meeting details such as meeting date, time, venue and the number of resolutions.

Currency

Hong Kong and overseas investors (including the Global X China Biotech ETF) will trade and
settle SSE Securities and SZSE Securities in RMB only.

Foreign shareholding restrictions

CSRC stipulates that, when holding A-Shares through the Stock Connect, Hong Kong and
overseas investors are subject to the following shareholding restrictions: (a) shares held by a
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single foreign investor (such as the Global X China Biotech ETF) investing in a listed company
must not exceed 10% of the total issued shares of such listed company; and (b) total shares held
by all foreign investors (i.e. Hong Kong and overseas investors) who make investment in a listed
company must not exceed 30% of the total issued shares of such listed company. When the
aggregate foreign shareholding of an individual A-Share reaches 26%, SSE or SZSE, as the case
may be, will publish a notice on its website (https://www.sse.com.cn/disclosure/diclosure/dfii/ for
SSE and https://www.szse.cn/disclosure/deal/dfii/index.html for SZSE). If the aggregate foreign
shareholding exceeds the 30% threshold, the foreign investors concerned will be requested to sell
the shares on a last-in-first-out basis within five trading days.

Trading fees

In addition to paying trading fees and stamp duties in connection with A-Share trading, Hong
Kong and overseas investors (including the Global X China Biotech ETF) may be subject to the
fees and levies imposed by SSE, SZSE, CSDCC, HKSCC or the relevant PRC authority when
they trade and settle SSE Securities and SZSE Securities. Further information about the trading
fees and levies is available online at the website:

https://www.hkex.com.hk/eng/market/sec _tradinfra/chinaconnect/chinaconnect.htm

Coverage of Investor Compensation Fund

The Global X China Biotech ETF6s i nvest ment s t hradiogiunder theoStotkh b o u n
Connect i s not covered by Hong Kongds I nvestor
Compensation Fund is established to pay compensation to investors of any nationality who suffer

pecuniary losses as a result of default of a licensed intermediary or authorised financial institution

in relation to exchange-traded products in Hong Kong. Since default matters in Northbound

trading via Stock Connect do not involve products listed or traded in the SEHK or the Hong Kong

Futures Exchange s Li mi t ed, such trading is not covered I
Fund. On the other hand, since the Global X China Biotech ETF is carrying out Northbound

trading through securities brokers in Hong Kong but not PRC brokers, such trading is not

protected by the China Securities Investor Protection Fund (T |— G ) in the PRC.

Further information about the Stock Connect is available at the website:
https://www.hkex.com.hk/eng/market/sec tradinfra/chinaconnect/chinaconnect.htm.

DISTRIBUTION POLICY

The Global X China Biotech ETF aims to pay annual cash distribution (in May each year), out of
its net income earned after fees and costs and at the discretion of the Manager. The amount or
rate of distribution (if any) is not guaranteed.

The Manager may, at its discretion, pay dividend out of capital. Investors should note that

payments of distributions out of capital amount s
original investment or from any capital gains attributable to that original investment. Any
di stributions involving payment of di stributions

may result in an immediate reduction in the Net Asset Value of the Global X China Biotech ETF
and will reduce the capital available for future investment.

Details of the distribution declaration dates, distribution amounts and ex-dividend payment dates
wi || be publ i shed o mtps/wew.dibbaxetfg em.bks(thexcentests of vehich
have not been reviewed by the Commission). There can be no assurance that a distribution will
be paid.
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The composition of the distributions (i.e. the relative amounts paid out of net distributable income
and capital) for the last 12 months are available by the Manager on request and also on the
Ma n a ¢ emel®ite https://www.globalxetfs.com.hk/ (the contents of which have not been
reviewed by the Commission).

Each Unitholder will receive distributions in RMB (whether holding USD traded Units or HKD
traded Units).

PRC TAX PROVISIONS

ANot i cngporarynexempitien oft Gorporate Income Tax on capital gains derived from

transfer of PRC equity investment assets s
(Cai shui [ 2 ONodce NON@90 ) 78y ol gat ed by t hMOFAW)i @i tsh
STA and the CSRC stipulates that trading of A-Shares through QFlls, RQFIlIs (without an
establishment or place of business in the PRC or having an establishment in the PRC but the
income so derived in China is not effectively connected with such establishment) will be
temporarily exempted fromCIFRC crorgpairmas edé micwend ft |
of PRC equity investment assets (including A-Shares) effective from 17 November 2014.

uc
ry

Pursuant to the ANotice aboShanghti-Heng aKopol|l Etoek €
(Cai shui [ 2 0ONotlce NANNB8160) 8 and(fi he #fANotice about the
Shenzhen-rHong Kong Stock Connect 0 Notia Nos b2ddi) [p2rOolnbu] |l gNaot
by MOF, STA and CSRC on 14 November 2014 and on 5 November 2016 respectively, CIT will
be temporarily exempted on capital gains derived by Hong Kong and overseas investors
(including the Global X China Biotech ETF) on the trading of A-Shares through the Stock Connect.

In light of the regulations as stipulated in Notice No. 79, Notice No. 81 and Notice No. 127 and
based on professional and independent tax advice, the Manager does not intend to make any

withholding income tax provision on the gross unrealised and realised capital gains derived from
trading of A-Shares.

THE INDEX

The Underlying Index provides exposure to Chinese companies that are active in the field of
biotechnology.

The Underlying I ndex is compil edndexrPiovicdeeonanditiked by
Index Provider determines the securities that are eligible for inclusion in the Index Universe. The
Underlying Index is denominated in RMB.

The Manager (and each of its Connected Persons) are independent of the Index Provider.

Please refertothe secti on filndex Descriptiono for detaile
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